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THE MONEY MARKET. 
Tuoucn further recourse to the Bank was avoided, con- 
ditions have once more been none too easy, and short 
loans have commanded a full 4 per cent., with rates at 
times running higher. It is believed that this week the 
Bank has at last been coming to the assistance of the 
market, and has been buying November and December 


The Stock Exchange— 
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bills in order to relieve the pressure. If so, stringency 


seems likely to prevail at the dates on which these bills 
sobuan shai te must be remembered that these dates 
may coincide with disbursements by the Bank in connec- 
tion with dividends on Government stock. 

Discount rates have remained high, and brokers have 
paid around 4 11-32 per cent., the Continent paying for 
bills at rates ps per cent. lower. The cause of the recent 
rise in discount rates is that, whereas up till a few weeks 
ago there was a_ steady Continental demand for 
bills, this has been replaced by a tendency for the Con- 
tinent to draw their bills against London credits instead 
of on New York. Hence the Continent has ceased to be a 
lender, and has become a borrower. The cause of this 
change is probably due to the relative level of rates in 
London and New York, and illustrates once more the 
close cennection between rates in the two centres. 


Previous 











| | Rate 
“tak ea oue"| and Date 
Bank Rate @eeeeseeeeoe ee es ~ ae ae > 3 fab ara? 
re escces 2 3 (Apl. 21, 
Discount eeoeoeseceeee 2 3 (Apl. 21,’ 
Houses Notice eeececeoe 2: 2 (Apl. 21,’ 
ket rate (5 months’ bills) 4 44 4 oe 


The Bank return shows a decline of £410,729 in the 
stock of coin and bullion. The Circulation has contracted 
by £321,890, so that the Reserve is £88,539 lower. 
Public Deposits have fallen by £1,093,482, while Other 
Deposits are £2,157,770 higher. Government Securi- 
ties have risen by 3,285,000, while Other Securi- 
ties have fallen by £2,098,157. The Proportion is § per 
cent. lower at 473 per cent. Currency notes were reduced 
by {2,232,000 to £291,056,400, which includes 
41,247,600 for notes cailed in but not yet cancelled. The 
fiduciary issue is £233,558,800, or £11,376,300 below 
the maximum for 1928. 


NEW YORK MARKETS, 


Our New York correspondent cables :—After showing 
further strength and activity, the share market is hesitat- 
ing, partly on account of higher call money, and possibly 
in anticipation of selling after the elections. Busi- 
ness news continues favourable, steel output being high 
for the season, railway loadings excellent, and industrial 
profits at a high level. The Federal Reserve statements 
reveal further generous buying of bankers’ bills, a fresh 
reduction in discounts, higher reserves, and increases in 
the ratios. These changes indicate that the authorities 
are continuing the policy of assisting the money market 
and are desirous of supporting the foreign exchanges. 
The odds are still strongly in Mr Hoover's favour, and 
his election is looked for in financial circles. 


A steady demand obtained for investment stocks, but 
speculative descriptions were subjected to intermittent 
profit-taking. Gilt-edged stocks were firm, but home rails 
continued dull. In the industrial market Mond Nickels re- 
acted, and a number of recent favourites lost ground, but 
a fair business took place in selected shipping, brewery, 
newspaper, and insurance shares. Rubber and tea were 
slightly more active, and oil shares were firm for the 
most part, but Kaffirs remained idle. Among the week’s 
new issues the following, inter alia, were stated to have 
been over-subscribed :—Tocuyo Oilfields of Venezuela, 
Blue Bird Petrol, United Match Industries, Baldwins De- 
benture issue, and Colour Snapshots (Foreign). The 
Peruvian Loan lists were closed at 10 a.m. on Wednes- 
day, owing to heavy over-subscription. 


THE COMMODITY MARKETS. 


Most market reports this week indicate that the recent 
improvement in trade is continuing, though very slowly. 


The coal trade has lost continental orders in certain dis- | 4 


tricts through adherence to selling schemes, but the 


Glasgow market remains strong. The increased activity | £ 


of the past few weeks in iron and steel has been followed 
in several districts by a lull. This, however, is 
regarded as only temporary. There has been a 


slight decline in raw cotton, but prices of Manchester | £ 


goods are firmer than for some time, and export trade, 
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icularly to the East, is healthy, 
ee cdent in the Bradford wool pide naan, week's im- 
The chief feature of the jute market is the probaban 
the Calcutta mills will increase their workin lity that 
six per week. This has depressed the price ¢ hours by 
caused a short-lived rise in yarns. Hides ar Oth and 
clining, and buyers of leather are cautious in stem de. 
of a fall. Stocks of timber are gradually bein ICipation 
Vegetable oils and oilseeds are fairly ‘firm B etlced 
rubber is slow, but stocks are coming , ade ip 


: d 
downward trend of wheat prices continues, OWN. The 


FOREIGN EXCHANGES. 

The foreign exchange market was rathe 
witnessing the wide fluctuations of the 
tinued weakness of sterling against the dollar, and the 
further recovery of the yen. New York opened only 
slightly above 4.85, and hovered near this level al the 
week, winding up on Thursday at 4.85, after by 
had been done at 4.84}§ the previous day. F ow 
dollars were quoted at the fractionally wider discoun y 
ts cent for one month; three months’ delivery remain 
unchanged at a discount of 1 cent. Montreal stood on 
Thursday at 4.85y%, against 4.85% last week, forwar 
remaining unchanged. Paris recovered from 124.2 t 
124.15, but forward francs were less in demand anj 
premiums narrowed to 4 and 9g centimes for the ty 
periods from 7 and 12 centimes last week. Brussels 
gained a fraction at 34.89, forwards remaining up 
changed. The Italian rate moved up four points to 92.59, 
and forward lire were more offered at discounts of 1; 
and 20 centesimi, as against 7 and 20 centesimi last wee 
for one and three months respectively. Madrid, as we 
have mentioned, fluctuated widely, as a result, it is said, 
of the operations of the Control Commission in the effort 
to shake out speculators who were firmly entrenched. 
Although spot only lost one point on balance at 30.08, 
the rate had been up to 30.27 and down to 30.02 in the 
interval. The premium on forward deliveries declined 
from 7 centimos to 2 centimos for one month, and from 
22 centimos to 10 centimos for three months. Lisbon 
gained fractionally at 107}. Of the gold exchanges, 
Amsterdam was unchanged on balance at 12.003, after 
slight fluctuations ; Berlin improved from 20.36 to 20.35}; 
Geneva declined from 25.20 to 25.20}; and Stockholm 
from 18.14 to 18.14%. Forward discounts were wider 
for both guilders and reichsmarks, at % cents and § cents 
for guilders and 4 pfennigs and g pfennigs for reichy 
marks. The other European exchanges call for no com 
ment. Among the South American currencies Rio an 
Buenos Aires each gained 1-64d at 5 29-32d and 47 11-32 
respectively. Montevideo improved by $d to 5ojd and 
Lima ninety days on London remained unchanged at 19f 
per cent. premium. In the Far East the rupee was agai 
very firm at 1s 6 s5-64d, and the yen showed a markel 
improvement at 1s 11}d, as against the closing level d 
1s 107d last week. Batavia improved by § to 12.08}. 
silver market witnessed only small fluctuations, and was 
generally featureless, Continental and United Stats 
openings being offset by purchases on India and a 
account. Spot lost vs at 26}4d, and forward remal 
unchanged at 26}$d. Of the Chinese silver enchengs 
Hongkong was unchanged at 2s ofd, but Shanghai ga" 
4d at 2s 73d. 


Receip 
0 bt W 







ional 
dries 


































































e | 


r more active, 
Peseta, the cp, 


Co 


NATIONAL ACCOUNTS. 


The following table shows the national one wf 
expenditure during the week ended October 20, 19° 
(000’s omitted.) 
et aii 1350 
copecccece 6,2 


15,456 

The Ordinary Revenue for 
1$,455,700, fe compared with £ 17/030,000 ayn 
Property and Income Tax brought in £1,8¢ ° ¢ 9.08 
1,532,000, and Super Tax £280,000, —, agains 
Estate, &c., Duties amounted to £1,460 er @ 
1,650,000, while Customs and Excise ad a 
ara and £7,748,000, against 2.9% ee hight 
8,392,000 respectively. Ordinary nee? : 
4 1,447,700, as compared with £425» ’ 


the week amounted © 
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; ooo were £,675,000 lower. The national 
pce a £506 by £1,106,200, as shown below :— 
et (000’s omitted.) 

of England Advances.. 


Bank 
47 | Treasury Bills 
” 5% Treasury Bonds 


e floating debt was reduced by £580,000 to 


765,195 ,000- 
Fmancut YxaR, 1928-29, April 1 to Oct. 20, 1928. 


£ 
319,342 010 


£ 
405,530,897 Revenue. eeeseeoeooaooa ee ee 
Amount borrowed .. 
Decrease in balances 
405,530,897 Total @eeeeoeoeoeoeeod 


Eermatzs (New Basis), 1928-29. 


ypenditure eooeee 


£ 
676,581,000 Revenue eeveccesece 
65,000, 
14,502,000 
756,083,000 


* Includes £13,200,000 from Currency Notes Assets. 
SztF-BaLANCING REVENUE and EXPENDITURE. 


£ 
Post Office ecceeeeeeeeoeoseeeeeeeeeeeeeeeed 57,314,000 
Road Fund eeeceeeeeeeeeseeeeeeeeeeeoeeesed 21,300,000 
78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 


, naNditUTe..ccccce 
baking Fund 


DPDIUS -cocccccecee 


Company Meetings of the Week.—On later pages of 
his issue will be found the reports of the following com- 
anies :—Buenos Ayres and Pacific Railway, Buenos Ayres 
estern Railway, Buenos Ayres Great Southern Railway, 
entral Uruguay Railway of Monte Video, Assam Rail- 
ays and Trading, United Steel Companies, Wm. Beard- 
bore, Herrburger Brooks, and Frederick Hotels. The 
sition of the Argentine railways is discussed in a leading 
icle in our Stock Exchange Section, while Mr Benton 
bnes’s speech at the United Steel meeting forms the 
pbject of an ‘‘ Investment Note.’’ 


MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will 
found an appreciation of the trade situation at home and 
road, together with statistical information on the foreign trade, 
ce movements, currency, aud production of the leading com- 
cial countries of the world. Its contents include an index of 
‘ity production, and a series of indices of British trade 


ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
de arrangements which will enable us to supply statistical or 
e iermation from our records, and to answer economic 
ee A charge will be made (with a minimum of half- 
guinea) to cover the cost of any special work involved. 


“WAR GUILT’? ONCE AGAIN. 


HERE are several alternative ways of conveying to pos- 
rity some sense of the vastness of the catastrophe which 


he Great War has brought upon our generation. The 


vious way is the statistical method. One can put on 


“py the numbers of human beings killed and maimed 
, in other ways robbed of life or health or happiness ; 
: — can present a bill of the ‘‘ material damages ”’ : 
i ee of the products of human art, ingenuity, 
tees ur which were destroyed, and the further art, 
Sneek and labour which were expended in the task of 
" toe This is the obvious way, but not, perhaps, 
ultify a €ctive; for, beyond a certain point, statistics 
here Pesyeccsev We are here in a realm of figures 
nd of ‘a noughts, Or six noughts, more or less at the 
eck © row have little or no subjective significance ; 
. ‘ven if the ordinary human mind, which is not the 


hind of a natural-bo : 
“born astronomer or Reparations expert 
fre capable of at et oe 
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stupendous figures, it would be beset immediately by 
philosophical problems of value which are almost. in- 
soluble. Is the agony of ten million people a greater 
agony than one person’s? Can sensations and experi- 
ences be summed when they are the sensations and experi- 
ences of separate personalities? No, the statistical method 
breaks down; and we suggest to its devotees that a 
simpler and far more effective way of conveying our 
message to posterity would be to bequeath to our descen- 
dants a complete library of our literature on ‘‘ War 
Guilt”: Die Kriegschuldfrage. In Germany this tragic 
study has become a full-fledged Disciplin, with its students 
and scholars and a scientific periodical appearing monthly. 
The Germans have the studious bent; and, after all, 
** War Guilt’ would naturally be a burning question in 
Germany, if anywhere, seeing that the Germans were 
compelled, at the point of the bayonet—or, more accu- 
rately, under the unrelaxed grip of the blockade—to sub- 
scribe to that assertion of their own exclusive guilt which 
was included in the text of the Treaty of Versailles. What 
is more significant is the vogue of the ‘‘ War Guilt Ques- 
tion’? elsewhere: for instance, in America, whose life 
was comparatively mildly seared by the war, and in 
England, whose practical temper does not ordinarily lend 
itself to crying over spilt milk. Yet even in England the 
‘* ‘War Guilt” literature grows and grows. A single week 
has just brought us two new English documents: Lord 
Morley’s posthumously published memorandum on his 
resignation in August, 1914, and Lord Grey’s new intro- 
duction to the popular edition of his ‘‘ Twenty-five Years.’’ 
The problem of ‘‘ War Guilt ’’ obsesses the mind of this 
generation, as it obsessed the mind of Thucydides’s 
generation. We torment ourselves over it, as our fore- 
fathers tormented themselves over the problem of original 
sin. Just as the general problem of evil has led mankind 
to posit a cause subjectively commensurate with the result, 
so the special problem of the evil of the Great War is 
goading us into this unresting search for a criminal great 
enough to have fathered this great crime. We cannot 
envisage it as a natural and inevitable outcome of our own 
previous behaviour or the behaviour of our countrymen. 
The catastrophe has all the appearance of the impact of 
an outside force, and our first impulse is to look for its 
cause elsewhere than in ourselves—preferably in our adver- 
saries, to whichever of the two belligerent camps we may 
happen to have been allocated by the accident of birth. 
Certainly, in July, 1914, the impending catastrophe 
presented itself as the blow of an external force when it 
burst upon Lord Morley. He shows us the blow falling 
as he rings up the curtain and plunges in medias res, 
that is, into a meeting of the British Cabinet ‘‘ on or 
about July, 24th-27th.’’ From Lord Morley’s memo- 
randum it would appear that most of his colleagues were 
in more or less the same state of mind as Lord Morley him- 
self. War was utterly remote from their minds and 
hearts. They shrank from confronting the spectre. ‘‘ We 
rambled, as even the best Cabinets are apt to do, from 
the cogent riddle that the European sphinx or sphinxes 
had posed on to incidental points and secondary aspects.” 
And even when the spirit was willing the intelligence 
was weak. The intelligence could not help translating 
the new portent into terms of current interests and values. 
‘‘ Everybody had suddenly awakened to the startling fact 
that nothing less than the continued existence of the 
Ministry was this time—the first time—in sharp peril from 
differences within and not from the House of Commons. 
This rings true. The oncoming world-war presented 
itself first as a new factor in those party politics which had 
been the main occupation of most members of the Cabinet 
hitherto. Their first sensation was not “‘ the peace of the 
world is in danger,’’ but ‘‘ the unity of the Cabinet is 
in danger.’’ In fact, the Cabinet divided into two camps 
as the issue was quietly but firmly put before them by one 
member whose office precluded him from being taken by 
surprise, and whose character enabled him to know ve 
own mind—Lord Grey. “If the Cabinet i or 
neutrality,” Lord Grey told his colleagues, | n His own 
quiet way, which is none the less impressive for being 
so simple,” ‘‘he did not think that he was peat 
carry out such a policy.”’ ‘‘The Cabinet seemed to = 
a sort of sigh, and a moment or two of breathless silence 


” ter, in the pages of Lord Morley’s 
eS. Pio. he aan of wills ‘‘ all above 
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board ’’: Lord Grey working against neutrality with | altogether the number of trained 













“strenuous simplicity,”” and Mr Churchill with ‘‘ de- | therefore, Great Britain has reservists, pi 
moniac energy,’” while Mr Burns and Lord Morley stood | limitation of land armaments tena plans for 
forth as the protagonists of neutrality—Mr Burns in the | numbers of the standing army and of Cover both 
manner of the man of action, Lord Morley in that of the | is not done Germany will rightly com Seeeists. If this 
man of thought. enable France to maintain a pe Pain that it would 


The memorandum leaves the impression of a personality 
which was contemplative first, and foremost, which mixed 
in active life in order to increase its understanding instead 
of seeking knowledge, as most men do, in order to 
increase its power of action. ‘‘I looked to my brief 
future with steady self-control, meaning to imitate 
Michelangelo’s figure of the Penseroso in my library with 
a firm mind pondering stern things.”’ 

So Morley retired “‘ without a wound or even a 
scratch '’ into his own world of contemplation, out of that 


pce ; on rmane 

superiority in military strength. Mt undefined 

The White Paper shows that as |] 

on 

1927, the Government had begun to niin thi, Apri, 
and though it was a matter of ‘ Principle,” we = ae 
prepared to give it up as it concerned others met be 
ourselves. Thus Lord Cecil, at the Preparator Ce than 
sion on Disarmament, said :— Y Lomnis. 

I cannot pretend to be convinced that oes 
at which we have arrived about the ae ta oe nut 
view, a satisfactory one. We still believe "that ae Point of 


world of affairs in which he had been a pilgrim and a | °vght to be taken of the trained reserves, or, at an 
. . : : portion of the trained reserves of different countrie, a?" 
sojourner. The men of action remained in a world that, felt, and I have stated it all along, that t oan han 


in war as in peace, was after all their own; and, under 
the ‘‘ acid test,’’ each of them—Lord Grey, Mr Churchill, 
and Mr Lloyd George—acted after his kind. 

Lord Grey’s attitude towards the problem of war guilt, 
which he discusses in the new introduction to his memoirs, 
is the attitude of the man of action par excellence. He 
makes it clear that he is not concerned to solve the 
problem in the lawyer’s or the historian’s sense. Perhaps, 
as one of the principal actors in the tragedy, he is con- 
vinced that the lawyers and the historians have formu- 
lated the problem in inadequate terms. Or perhaps he is 
simply not interested in investigating the past (even a past 
with which his own life is bound up) when there remains 
so much in the present for the man of action to do. At 
any rate, in this introduction he discusses the *‘* war 
guilt’’ question principally from the standpoint of its 
bearing upon the fortunes of mankind to-day and to- 
morrow ; and it is from this point of view that he deals 
with the famous article in the Treaty of Versailles, in 
which the responsibility for the war is attributed to 
Germany. He does not examine whether the accusation 
is true ; he pronounces that its effect has been mischievous, 
and then, with characteristic balance of mind, he goes on 
to show the difficulty of withdrawing it now. ‘‘ Neverthe- 
less, even when a blunder cannot be undone, it may be 
well to say that it had better not have been done; the 
mere statement of such an opinion about it may do some- 
thing to moderate its consequences.’’ Thus Lord Grey 
the statesman and Lord Morley the scholar make excur- 
sions on to one another’s ground without ceasing to be 
fundamentally the statesman and the scholar still. 


however strongly we may feel about it as a ih 
does affect other countries very much more es cone wy 
that if a limit can be arrived at which would not inc} ¢8, ad 
limitation of trained reserves amon the other cae 
I do not think it would be at all likely that my Government < 
insist on its view with respect to that. would 


The first of the letters relating to the naval compromise 
finally confirms this concession, and deliberately puts it 
in the form of a bargain. After summarising his naval 
proposals, Mr Chamberlain says :— 

You should add that the adoption of this suggesti 

His Majesty's Government recognise would be on 
their views on naval classification, would enable them to meet the 
French Government by withdrawing their opposition to th 
French standpoint in regard to Army-trained reserves, 
It is difficult to know quite how to characterise this 
“ deal.’’ On their merits, the two matters have nothing 
whatever to do with one another, and it is a possible 
interpretation for third parties to make that France’s with. 
drawal of her resistance to our naval plans in return fora 
predominant position on land, and vice-versd, implied 
some general understanding between the two countries 
It is not, therefore, surprising that the Foreign Office 
received the following telegram from Berlin on 
August 4th :— 

German Government seem somewhat disconcerted by news o 
Franco-British naval compromise, and fear that it may imply 
some concession on the part of His Majesty’s Government in 
regard to the question of the limitation of land forces. Som 
colour has been lent to this view by recent articles in the Fread 
Press which attribute far-reaching importance to the comproms. 

I panes to see the Secretary of State shortly, and I presum 
that if he refers to the question I may refer him to the statemett 
which you recently made in the House of Commons, and point of 
that there is nothing in the compromise inconsistent with te 
Locarno treaties. 


To this Sir Austen replied next day :— 

You are authorised to give Secretary of State proposed asi 
ance. The text of the compromise itself refers exclusively to Ww 
limitation, but there is an understanding with the F 
Government, made before the text of the compromise was 
drawn up, that if they could meet His Majesty’s Government @ 
the question of naval limitation the latter would vol gry 
withdraw their opposition to the views of the French and m 
other Governments on the — of trained reserves, ¥ 
caused the deadlock in the Preparatory Commission 10 of i 
1927. No other engagement has been assumed by either 
two Governments. oe 
Iz may be said that it was useless for us to merge 
attitude on this question in the face of the ap. ; 
enterlafhed on the Continent. But this is not ana 
reply unless we are prepared to reconsider the land aa 
of ex-enemy countries in the light of the situation 
created. tel i vont 

As regards the naval discussion itself, oe fe 
represented some advance on previous —— 
French withdrew from their view—though the a a 
hold to it—that naval limitation should be by to > 
only—though to secure this Great Britain ag) 
clude small submarines from limitation Te 
the crux of the naval question is as to what the ho 
should be and which of them should be limited. 
text runs as follows :— in tare © 

Limitations which the Disarmament Conference w 
determine will deal with four classes of warships : or with oo 

1. Capital ships—i.e., ships of over 10,000 tons 
of more than 8-inch calibre. 

2. Aircraft carriers of over 10,000 tons. armed with goss d 


THE ANGLO-FRENCH COMPROMISE. 


Tue belated publication this week of the documents relat- 
ing to the Anglo-French Naval Compromise does little 
more than confirm what the public knew already about 
this ill-starred episode. The papers show that the text 
published in the Echo de Paris a fortnight ago was cor- 
rect, and the conclusions drawn from it therefore stand. 
The only new point of interest is the additional light 
thrown on the discussions regarding Army reserves and. 
the abandonment of the British standpoint on this ques- 
tion. Our readers will recall that at the time of the 
peace negotiations Great Britain insisted on the abolition 
of conscription in enemy countries, and their land forces 
have been reduced to small professional armies. Con- 
scription, however, remains in France and several other 
countries of Europe, though the military training demanded 
varies from the few weeks required in Switzerland to 
eighteen months in France and Italy, and two years in 
Spain, and some of the countries of Central and Eastern 
Europe. Clearly these systems mean a nation more or 
less trained to agms, and the number of men that could 
be put into the field at short notice is obviously enormously 
greater than in a country with a small professional army— 
particularly if there is ample equipment in existence for 
these reserves. The British case is that while it is in 
any case difficult to arrive at a fair basis of military 
strength as between countries, some of which have smail 
professjonal armies and others national armies, any plan] _ 3 anati -6f os aon i x0 ,Owalibre. 
of regulation is meaningless which leaves out of account wean oe iets. over 600 tons: 
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Washington Treaty regulates limitations in classes (1) and (2), 
and the Disarmament Conference will only have to consider 
a of extending these limitations to Powers non-signatory to 
this Treaty. 

As regards classes (3) and (4), the final Disarmament Conference 
will fix a maximum tonnage applicable to all Powers which no 
Power would be allowed to exceed for the total of vessels in each 
of these respective categories during the period covered by the 
Convention. Within this maximum limit each Power will indi- 
cate at final conference for each of these categories the tonnage 
they propose to reach, and which they undertake not to exceed 
during the period covered by the Convention. 


This leaves out, on the one hand, small submarines and 
surface ships armed with 6-inch guns or less. It is in 
this last category that the compromise runs directly 
counter to the view of the United States, Limitations of 
these ships was the rock on which the Geneva Three- 
Power Conference of 1927 came to grief. The United 
States has all along declined to draw any distinction 
between large cruisers and small, holding, not without 
reason, that a ship of 6,000 tons or less, mounting 6-inch 
guns, is potentially an offensive unit, especially in the 
hands of a Power that commands naval bases in many 
parts of the globe. It is incontestable that most of the 
cruiser Operations of the Great War were conducted by 
B vessels of this type. Consequently, any limitation agree- 
ment acceptable to America must embrace all cruisers, 
irrespective of size and armament. Although this was 
made perfectly plain at the Geneva parley last year, the 
Anglo-French compromise specifically exempts the light 
cruiser from restriction, while imposing a limit on the type 
of heavy cruiser to which American opinion is most 
partial. In these circumstances it should have been clear 
to the dullest mind that the United States would have 
nothing to do with the proposed pact. 
: ve the British Admiralty has pressed for a free 
_ in the construction of small cruisers, on the plea 
; we unique dependence upon overseas trade entitles 
ater panes. in this class. That thesis has been re- 
~ fm and emphatically rejected by the United States, 
. ong as we continue to maintain it there will be 
wampare of gaining American co-operation. Yet such 
ae — is essential if the movement for naval re- 
me ay ~ to go forward. The question we have to 
he Unite therefore, is whether it is worth while to alienate 
Seat States for the sake of enjoying a temporary 
ood =, in light cruisers—temporary because the 
Be oa with her superior financial resources, could, 
very othe y would, outbuild us eventually in this as in 
AS th eee of fighting tonnage. 
he Ttal ~ merican response is definitely unfavourable, 
mittal, the ALY equally so, and the Japanese non-com- 
may be on - 0-French compromise, in its present form, 
xample of , ered dead. It seems to have been a classic 
ailure ig oon the right thing in the wrong way. This 
ive anicis : Ore to be regretted because the competi- 
c _ IS ONCe more in 
raicloe Shocked betimes it is bound to have the usual 
vent Britain f¢ on international relations. At present 
destrovers as built, or is building, 17 cruisers, 27 
““tS, and 24 submarines. The United States, hav- 
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ing laid down eight of the heaviest cruisers, has 15 more 
in view. Japan has in hand many cruisers and sub- 
marines; France intends to complete 164 vessels by the 
year 1932, including 91 submarines, and Italy has just 
placed a large batch of new warship contracts. If all 
these schemes reach maturity, naval limitation will have 
become a meaningless phrase. 


—_—__ 
THE WORLD CROP SITUATION. 


THE dominating feature of the international cereal situa- 
tion in the last six months has been the rapid falt of 
wheat prices caused by unexpectedly goed crops. Last 
year’s harvest, though not a record, was by no means 
small. But the expectation of a reduced crop this year, 
justified by a diminution of some 3 per cent. in the area 
sown, caused supplies to be held up, and at the beginning 
of the crop year 1928-9, on August 1st last, visible supplies 
were exceptionally large, both in North and South 
America. The Canadian carry-over was 76.5 million 
bushels, as compared with 50.8 millions in 1927, and 35.6 
millions in 1926. By mid-May the favourable weather 
and progress of the crops had caused a general expecta- 
tion of a large yield from the winter sowing, and a steady 
fall of prices set in. The following table shows the 
course of the slump and the recent slight hardening of 
prices (the quotations are given in cents per 60 Ibs) :— 


Winnipeg. , 
Nol” = Not 

Manitoba. Winter. 
A t 11, 1927... wccccccee * * 151 eseeooeee 14 
October 13, 1927 @eeeeene eeeeeeee 137 @eceeoeeeo 
November 3, 1927..... ecccccce © BDZ ceccccee 
A ri] 25, 1928 eeoeveoee eeseeeeveeee 1544 eeoeeooeeee 15) . 
May 30,1928 ....... @eeeoee eeooeeee 141 eeeeeeee 1444° 
July 4, 1928 eceeeceescosces ee eeee 1368 eeeeesee 1384 
August 8, 1928 e-eeceeeeveeoe eee ll eeeee * ill 
September 12, 1928 eee eeeee ll eceeeeee 
October 2, 1928 ecooooveveeee ecoe a 117 eeoooe ae aa 
October 17, 1928 ........0 woe LIDZ ceceeeee il 


* Previous day's quotations. 
The markets in other cereals have shown no such general 
movement. A slight falling off in the world’s crop of 
rye has been accompanied by a distinct rise in price. No 
marked changes of price over the year have been produced 
by increases in the total yield of barley by 100 milhon 


centals of 100 Ibs, or of oats by 180 million centals. 


i e chiefly concerned with the wheat 
In this country we ar y aaron es 


crop. The actual area sown in , 
saanilor than in 1927, but produced a larger total yield. 


n Great Britain the yield per acre was about average, but 
oe area under crop _— reduced to only about 85 per ceat. 
of its amount in 1927, namely, to about 1.4 million — 
yielding 27.2 million centals. But the wheat has been 
unusually good quality, and was stacked for the 
part in excellent condition. The American crop for the 
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year, in spite of the deterioration of spring wheat under 
heavy rain, is estimated at about 440 million centals, an 
increase of 17 millions on the year. The Canadian crop 
has been exceptional. The total area under wheat has 
probably been the largest on record, and the yield is 
estimated to have increased from 264.0 million centals in 
1927 to 330.3 millions in 1928. Europe generally has 
‘shown no conspicuous advance, but quality is better than 


‘ usual. There has been a most important increase in the 


‘area under wheat in Australia and the Argentine, whence 
‘in particular come excellent reports of the crops. The 


following table, from figures published by the Rome In- 
stitute of Agriculture,* shows the general situation :— 


ot EetmatTep CeRrAL ACREAGE AND YIELD. 





Yield. 
(thou:and centals.) 








Chief e countries— 
EES opebesecesceencssnes 515,883 
 epehlanmannenonsd 330,289 
/.8.A.— 
ene Sosebeonnsoeen sSeaee 
pring-c Ce cccecsecsevces 
eatine.. pesensessosenene % ? 
Total (excluding Argentine)| 139, §,824;1,386,815 
Chief importing covatree— " — - 
Bagiend and Wales.......... 6S 9 235% 31,875] 27,216 
BEBROD ..cccccccccecesecccess 13,442 5 12, 63} 165 ? 
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ments - estimated at 103 million 
19.3 millions had been shipped in th . 
the season. The remainder, 83.7 aire Weeks of 
pected to be shipped in the following proporti FS) Is ex. 
millions from Canada and the U.S.A. 138 a 48.2 
the Argentine, 8.95 millions from Australia, — 
the Balkans, and the remaining 1.5 from Noun from 
and Chile. Over and above the 103 million Arig 
shipped, Broomhall estimates an available sur es 
millions. The general indication is that the — of 
market should be distinctly easy throughout rational 
provided always that it is not violently manipulated ax 
experience of last year has shown that the con * 
holding up of large stocks may mean the deprensie 
the market in the later months, but some such ane 
inevitable until reliable estimates of next year’s cr we 
available. OP are 


quarters, of which 


S from 


nn iindeeieminintaensatsS gaa eee) 





THE NATION'S HEALTH. 


THERE is no more interesting and human document thay 
the Annual Report on the State of the Public Health 
and no more human bureaucrat than its author, Sir George 
Newman. The Report for 1927 is no exception. It te. 
cognises the progress which has been made and th 
steps which are now being taken to grapple with some 


——— | of the outstanding problems of public health; but it appre- 





The general features of the world cereal situation, there- 
fore, are low prices following an enlarged yield of good 
quality wheat. There have been attempts to counteract 
these influences; the Canadian supply, which dominates 
the market, has been closely controlled by the Selling 
Pool. Good prices to the farmer have caused heavy in- 
creases in the visible supplies ready for export, but al- 
though big overseas shipments have already been made 
the large supplies available scarcely justify the continued 
buoyancy of the Canadian market. For the nine weeks 
ending September 29th the trans-Atlantic shipments of 
wheat and flour amounted to some 14 million quarters, an 
increase of .8 million on the corresponding period of last 
year. Prices will probably fall shortly unless the Cana- 
dian exporters are prepared to hold their very large stocks 
for a long period. The freight market is improving in 
expectation of further large movements. A fact to be 
remembered, however, is that exports of wheat from the 
United States have not been much affected over the last 
five years by any unusually heavy crops; the surplus 
appears to be absorbed at home. 

Broomhall gives the following forecast for the season 
August 1, 1928, to July 31, 1929 :—Importers’ require- 
nr geen eiyiinhinmeeensnnstnrhsheneeememeninpanisfensesmmesoes ain, 


* ‘International Crop R f ; . 
Agriculture.” Sentenier a of the International Institute of 


ciates the distance which has to be travelled before the 
unnecessary leakage of life, health and efficiency js 
stemmed. 
The headway which has been made is remarkable, The 
infant mortality rate in 1927 was 70 per 1,000. This 
means that in 1927 the country saved 37,8600 infant lives 
over and above the average annual saving obtained in the 
first ten years of the 2oth century. As Sir George Nev- 
man rightly points out, ‘‘ this figure of infant lives saved 
is a remarkable piece of evidence of what can be done by 
human effort directed to a particular problem within a 
single generation.’’ But the gain is not merely a gan 
in numbers. It is a gain in human quality, for the forces 
which have combined to bring about a substantial re 
duction in the infant death rate have improved the phys- 
cal health of the survivors, and those who, though no 
succumbing to evil conditions, emerged from infancy with 
impaired vitality. To quote Sir George Newman, “th 
low level of infant mortality...... implies a better physica 
condition in children from one to five years of age, and: 
more enlightened understanding of personal and publc 
hygiene.’’ The general death rate has also declined int 
marked degree in recent years, and is probably now at 
about its minimum. The average annual death rate in the 
"seventies was 21.4 per 1,000; in the first decade of ths 
century it was 15.4 and in the year 1927 it was 12.3, 

These figures show considerable progress. But on 
the other hand the death rate of children in the first fou 
weeks of life is still far too high, as also is the infant mot 
tality rate among illegitimate children (120 as compat! 
with 7o for all births). Amongst children under five, Si 
George Newman holds that there is room for further 7 
provement ‘‘ before a completely satisfactory stata 
has been reached.’ Moreover, the mortality among 
women in childbirth ‘‘ still remains high, and has — 
little or no improvement since 1894.” For eet 
births one mother loses her life. Of the total deat ne 
the country no fewer than 36.4 per cent. are of ae 
under 50 years of age, whilst only one-third of the “ 
are of people who have reached three score eae 
ten. There is, further, an appalling amount a S 
and invalidity, a good deal of which is prevental® 
Report informs us that in England and Wales wt 
‘there was lost to the nation......... among Ot ee 
population only, and excluding the loss due C - 
for which sickness or disablement benefit is not POY 
a total of 30} million weeks’ work (586,540 YOU) ne 
equivalent of 12 months’ work of nearly geagearee t0 

It-is clear that a good deal still remains The count’ 
transform C3 lives into an A1 population. us, typhoid 
is no longer decimated by smallpox, ty of death to 
ague, plague and cholera. The chief causes 
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eases of the heart and circulation (201 per 
G00 deaths), bronchitis, pneumonia and other respira- 
1,00 diseases (159 per 1,000 deaths), cancer (111 per 1,000 
nahoy diseases of the nervous system (90 per 1,000 


d tuberculosis (79 per 1,000 deaths). These 
sage Pre are responsible for two deaths out of every 


three. It is known, to take but a single cause of death, that 
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ica heumatism in children is a cause of heart disease, 
ers arf consequently if this condition in children can be pre- 
40 onto or effectively dealt with, much suffering and disa- 
nal bility would be avoided and premature death averted. The 
ar, 


roblem of the public health service is to combat the 
: uses which give rise to conditions resulting not merely 
" two out of every three deaths, but in impaired health 
and invalidity. Whilst the Chief Medical Officer of the 
Ministry of Health holds that “ our recent health experi- 
nce in England is encouraging,’” our present problems 
reveal the anomalies and imperfections of our administra- 
tive practice, and the grave limitations in our scientific 
knowledge and its application. 

It is difficult to visualise the public health service as 
it exists to-day in all its complexity. In 1927 there were 
in England 1,662 local sanitary authorities and County 
Councils, with 1,233 medical officers of health (of whom 
only 350 were employed full time), 2,431 maternity and 
child welfare centres and 847 ante-natal centres, 2,468 
beds for cases of maternity (not including those available 
in general hospitals and poor law infirmaries), 440 clinics 
for tuberculous people and 22,600 sanatorium beds, 177 
clinics for the free treatment of venereal diseases, 3,000 
Poor Law medical officers for the treatment of the sick 
poor, 14,000 medical men in the health insurance services, 
a school medical service in every State school, and an 
industrial medical service at hand in factories and work- 
shops. In addition to this State provision there is a 
network of voluntary hospitals. But, vast as this 
machinery is, it is far from complete and far from per- 
fect. For example, as the Report points out, there are 
too few full-time medical officers. Again, the maternity 
and child welfare centres are not used to the full. There 
is very great need of a big development of ante-natal 
a work. Moreover, it is high time that the administration 
D of the public health system was overhauled, and that the 
‘ fullest possible use should be made of the facilities avail- 
. able. As Sir George Newman says, ‘‘no doubt some 
. of these facilities are inadequate as some are imperfect, 
t but there they are in being. Yet they can be of no avail 
h if they are not properly used.” 

The Report emphasises the paramount importance of 
| prevention, the supreme value of patient study and re- 
search, and the need for a broad and liberal education in 
hygiene. Prevention or early treatment is the note 
) which is sounded again and again. This is the true 
policy of economy. As the range of preventive medicine 
expands, the importance of curative treatment and 
) ameliorative measures will decline. Such an investment 
will not merely curtail expenditure in the long run, but 
will yield a return in improved physical efficiency. The 
numerous official committees now at work on various 
Public health problems and the investigations being 
carried out by individual medical officers show that re- 
search is in progress on an increasing scale. But essen- 
ial as preventive medicine and continuous research 
undoubtedly are, the education of the people is equally 
important. “There is no short cut to the goal of health,” 
— Sir George Newman, ‘no easy way of defeating 
ene We must learn to obey the laws of physiology 
nd comply with the conditions which prevent disease.’’ 
a Report ends on this note. ‘‘There are many 
wt of the science and art of medicine, the develop- 
th and practice of which is the exclusive prerogative of 
Ne qualified medical man, as there are administrative 
at to be discharged by central and local authorities 
attain Pre of Parliament. _ But a nation can only 
health by -_ standard of physical, mental and moral 
themselves. ** will, capability and character of the people 
ate % €conomic aspect of the question of public 
a burden ich cannot be ignored. The toll of disease is 
standard - the national production, whilst a higher 
asset, -._Physical well-being would be an economic 

* “ grudging expenditure on the public health 
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Services is a short-sighted policy from the point of vi 
of the State and industry. The progress which has al- 
ready been made in stemming the waste of life and effi- 
ciency has justified the expenditure which has been 
incurred. The present scale of expenditure, having 
regard to the interests at stake, is modest enough, and 
it would be difficult to find a social service which yielded 
such rich results. 


—_—_—_—_—_——— 
LANCASHIRE COTTON TRADE. 


It is usual during the third quarter of the year for busi- 
ness in the Lancashire cotton industry to be disorganised 
by the annual holidays in the spinning and weaving towns 
and by the uncertainty which always exists as to the future 
course of prices when the American Crop is being made 
or marred by the weather in the belt. The past three 
months have not been any exception to this rule, but 
speaking generally, an improvement in the position of 
spinners and manufacturers has taken place. Demand 
has been on a larger scale than for some time back, but 
buyers have hesitated to commit themselves very deeply 
owing to the many ups and downs in raw material rates. 
The depression in the coarser end of the industry is still 
acute, and employers continue to struggle against finan- 
cial problems which seem to be almost unsurmountable. It 
must not be thought for one moment, however, that 
nothing is being done to meet the changed conditions. 
Very interesting experiments have been made by a group 
of merchants, manufacturers and dyers, with the object of 
reducing overhead charges and production costs. Sub- 
stantial quantities of goods have been consigned to mar- 
kets abroad, and it is probable that before very long this 
movement will take a more definite form by the registra- 
tion of a new company, which will mean practically a 
vertical combine. ' 
Wide fluctuations have occurred in raw cotton prices, 
according to advices relating to future supplies. On 
June 3oth the quotation for Middling American cotton on 
the spot in Liverpool was 12.40d. After an advance to 
12.53d on July 6th there was a downward movement, 
and 11.47d was registered on the 31st. The easier ten- 
dency continued to 10.47d on August 31st. By the middle 
of September there had been a further decline to 9.72d 
on the 15th. A reaction then took place, and 10.61d was 
posted on the 29th. The cotton crop in the United States 
for this season has not made gvood progress. The first 
estimate of the growth published on August 8th was 
14,291,000 bales. A month later the forecast was in- 
creased to 14,439,000 bales. Climatic conditions for the 
plants were then unfavourable, and on October 8th the 
estimate was reduced to 13,993,000 bales. It must be 
said that this development is disappointing, in view of the 
fact that the area under cultivation was estimated on 
July oth at 46,695,000 acres. With a carry-over from last 
season of 5 million bales there will be plenty of material 
for spinners during the next twelve months, but market 
operators who for some time have expected lower prices 
are now beginning to realise that owing to recent de- 
velopments a cheaper basis is not likely just at present. 
Many ups and downs have occurred in prices for Egyptian 
cotton. On June 3oth the quotation for fully good fair 
Sakellaridis, on the spot in Liverpool, was 21.05d. By 
the end of July there had been a decline to 19.454, — 
August brought a further drop to 18.85d. After rather 
firmer rates there was another easier tendency early in 
September to 17.05d, on the rgth. A reaction = — 
took place on the 24th, the figure on the _ me 
17.90d. The new growth in Egypt is underst woes 
doing fairly well. The Government has — : e 
yield at 6,889,000 cantars, against 6,091,000 cantars la 
season. : . 
"Foreign trade in pie goods in the sta continue er 
disappointing, and according to the o ; a 
are no indications of a definite improvement in expor 
or three years. The following 
cotton cloth from the 


compared with the last two 
table shows the shipments of 
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United Kingdom, the figures being given for the nine 


will improve. Recently more business has been 
months ended September in each year :— 


yarn and cloth, and many producers a 


done in 


re in a better posi. 


tion to resist low offers. After being nery 
. ° Ous 
gece STEEETED 3112'792'800 .... 81,472,926 rather more confidence, and, if the latest report off” 
en daail 910,694,200 .... 80,680,982 Government on the American crop is * 
ER cocccccecsese 2,910, or 


to be little probability of lower me there seems 


, tr : Ices in the = 
material. Competition is very severe, but accord; : 
reliable advices stocks of manufactured cotton ms > 
distributing centres abroad are not heavy, iat’ _ 
as though dealers and merchants are not likel wae 
perience more favourable opportunities of Seetehain ex. 
continuing their policy of operating from hand to a 


SEE 


THE EXPERIMENT IN PROTEOTION.—v._1 
WRAPPING PAPER DUTY. 


In the two preceding articles we have dealt in One cay 
with a duty that was imposed on a commodity thy 
admittedly did not comply with the terms of the famous 
White Paper, and in the other with the gloves duties the 
effect of which has been to alter the character of the 
trade. In the present article we come to a case which is 
open to perhaps even more serious objections than any 
of the nine ‘‘ safeguarding’’ duties, for the duty on 
packing and wrapping paper is a tax upon the essential 
raw material of numerous British industries, 

The applicants in this case were the Union of Wrapping 
Paper Mills, who complained that they were suffering 
acutely from an excess of unfair imports of foreign 
‘* wrappings,”’ principally from Scandinavia and Germany, 
Ranged against them in opposition at the enquiry wer 
representatives of a series of other British industries, 
some large (e.g., the confectionery makers and the en 
velope makers); some small (e.g., the makers of stay 
papers, paper tubes, tags and labels, twines and yarns, 
crépe goods, &c.). In all, more than a dozen industries 
were in opposition. The Committee in its Report 
frankly confessed that the export trade of th 
envelope makers might suffer from a duty on wrapping 
paper, and that the many minor industries involved repre- 
sent ‘‘ marked individual effort and initiative, especially 
in the building up of struggling export business against 


i e quarter under review inquiry from India has 
ee eee scale. Manufacturers and merchants, 
however, have complained of the prices put forward by 
customers being exceedingly low, and when attempts 
have been made to obtain higher limits the response has 
been poor. It is satisfactory to know, however, that 
the monsoon season has been generally successful, and 
there are indications of better clearances in the bazaars, 
with more disposition for dealers to replenish stocks. A 
fairly encouraging business has recently been done for 
Calcutta, especially in light bleaching descriptions, such 
as dhooties, mulls, and jaconets. That market has also 
shown more interest in grey staples, but not much has 
been done. Advices from Bombay have not been healthy ’ 
and very little practicable demand has been met with for 
Madras. On the other hand, more activity has come 
round for the up-qountry markets of Cawnpore and 
Delhi. The latest news from China is more encouraging, 
and owing to prices and clearances at the weekly auctions 
in Shanghai being healthier rather more trade has been 
done in Manchester, the bulk of the buying being in 
bleached shirtings. It is recognised that the potential 
demand in the Far East is very great, and there are 
now signs of more settled conditions, which should mean 
favourable trade developments. A very fair miscellaneous 
trade has been done for several minor outlets, East and 
West, but, on the whole, South America and certain 
African outlets have given better support than the Near 
East and the Continent. Mixed reports have been 
received from the home trade, but during the last few 
weeks there has been increased buying in fine and fancy 
styles. 

General conditions in the American spinning section 
remain deplorable. It can be said, however, that during 
the past month a larger turrover has taken place, and 
spinners have been enabled to reduce stocks. Between 
50 and 60 mills engaged on American cotton are standing 
idle, chiefly owing to financial considerations, but 
in other factories there has been a tendency to re- 
start idle machinery, and production is now about 75 per 
cent. of full capacity. Early in September the State of 
Trade Committee of the Master Spinners’ Federation ©, : 
reviewed the situation, and decided to recommend em-| keen competition.’” ‘‘ We believe,’’ says the repor, 
ployers to stop their mills for a fortnight before the end| ‘‘ that that business, such as it is, would be gravely 
of October. No ballot was taken on this proposal, and | prejudiced by a duty.” 
there is some doubt as to whether the recommendation 
has been very loyally carried out. The Masters’ Federa- 
tion has appointed a special sub-committee to go into the 
question of financial reorganisation, and it is understood 
that a large amount of valuable information has been 
obtained. In this movement the idea is to amalgamate 
some of the concerns that are not really weak financially. 
No further progress has been made with regard to the 
combine of mills under the auspices of the Cotton Yarn 
Association, Limited. It is rumoured that the chief 
obstacle to this amalgamation is the varied financial 
position of the different companies, which is making it 
difficult for the banks to agree to any scheme which 
would have universal application. After a rather slack 
period a revival of demand has come round in Egyptian 
yarns. Buying has recently been on a freer scale, and 
most producers are more favourably situated than a 
little time ago. In the circumstances there is very little 
unemployment in Bolton and district, and practically all 
mills are working full time. Business has also broadened 
in yarns suitable for export purposes, there being in- 
creased activity for India and the Continent. The follow- 
ing 1s a comparative table of yarn shipments from the 
United Kingdom, the figures being given for the nine 
months ended September in each year :— 

Lbs. 
1926 .....ceeeee00. 124,924,400 ........ 16,258,525 
coccccccccccce 153,199,500 .....000 17,387,804 
1928 ...cceceecccoe 125,472,300 ...cccce 16,849,599 
There is reason for believing that between now and the 
end of the year the industrial situation in Lancashire 





The Tribunal was under no misapprehension as to the 
delicacy of the matter with which it was asked to ded. 
It says frankly that ‘‘a duty on such an article as wrap 
ping paper, used by every trade and industry, must neces 
sarily imply a wide area of disturbance. It is an added 
objection that the subject matter of the tax will not be 
quite easy to define. A duty will also operate somewha 
harshly in those export businesses which deal in com 
modities made of wrapping paper, and may !n re 
degree affect the home demand for such goods. In a: 
the effect of a duty cannot in this particular om 
localised or be regarded as exhausted when account has 
been taken of those effects which are direct and more 
less measurable.”? Having said this, the Committee C 
ceded to justify its recommendation of a duty on 
ground that, from the employment point of ci 
balance of advantage might lie in protecting the vil 
mills. But this verdict was given in a very ssi 
way :—‘‘A duty if imposed should perhaps be aa be 
as in some degree experimental, and its effects s a 
watched. But we have decided that It i > 
whole, under the scheme laid down for our guidanc’, 
be tried.’’ aid 

When the Committee speaks of “the. ay 
down” for its ‘‘ guidance,” it refers, obviously, © |. 
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.. three of them stand out in bold relief :—(1) Were 
imports abnormal in quantity? (2) Were the excessive 
imports the product of unfair conditions in competing 
countries abroad? (3) Would the using industries in this 
country find their employment rolls seriously affected by a 
duty on this imported raw material? 

|. As to abnormal imports, the Committee was in some 
difficulty. The applicants were unable to produce any 
complete figures of production. The estimate they gave 
for the year 1913 was, as the Committee comments, 
framed on ‘‘a limited response to a special call for in- 
formation made twelve years later for the purpose of this 
enquiry.” But from the material before them, such as it 
was, the Committee formed the opinion that the British 
output in 1913 had been about 260,000 tons, and that by 
1924 it had fallen heavily to 180,000 tons. As against 
this, the imports had risen from 201,000 tons (1913) to 
g10,000 tons (1924). In the light of these figures, the 
Committee decided that the imports were abnormal. 

The Board of Trade has since published its census of 
production figures for 1924, and side by side with them it 
has divulged the figures of an official census which was 
made in 1912—which it seems reasonable to take as a 
far safer guide to the probable 1913 output than the 
figures which were before the Safeguarding Committee. 
Indeed, it seems astonishing that the Board of Trade did 
not furnish its Committee with the 1912 data, which were 
already on the files of the department. Here are the 
figures as now given by the Board of Trade :—1912: 
158,920 tons (Great Britain and Ireland); 1924: 158,800 
tons (Great Britain only). Thus the whole case as to 
abnormal imports falls to the ground, particularly when 
we recall the additional vital fact, proved to the Com- 
mittee, that the increased activity in foreign papers arises 
from the rapidly growing demand for kraft papers, in 
which Scandinavia was the pioneer, and in which our 
competitors have specialised in contrast with home manu- 
facturers. At the time of the enquiry the applicants did 
not even claim that they were producing in a year more 
than 8,000 tons of kraft, whereas the annual imports of 
this type of paper were about 70,000 tons. It is this 
kraft paper which is specially in demand as a raw 
material in many British industries, and which should not 
therefore be taxed without grave reason. 

2. Were the conditions abroad found to be unfair? 
Those protectionists who lightly assume and so loudly 
proclaim that all our Continental imports are due to 
inferior wage conditions abroad would do well to ponder 
the report of this particular Committee. It states that 
Sweden is our biggest supplier, furnishing more than 4o 
per cent. of the imports, and that “it would appear that 
British and Swedish real wages have increased to a 
practically identical extent since the war, so that whatever 
ey exists is apparently a continuation only of a 
“a already present before the WAP. ..... 000. We should 

esitate to describe Swedish wage conditions as unfair.”’ 
megs Comes next, and it is stated that ‘‘the appli- 
ditic, pram. — that an inferiority of wage -_ 
ip saan aa . in Norway.’’ Indeed, it was sea that 
indenters pid appreciation of the Norwegian exchange 
utstripped the recovery of internal purchasing 

Power as to act as ‘“‘a penalty on export.’’ German 
wages were estimated to be from 35 per cent. to 4o per 
cent. below the British standard, but they were found 
to be rising steadil d i : h de fi s 
showed oo S y, and in any case the trade figure 
The only ata from Germany had been declining. 
ioe slightly lo ee oe Committee could nnn was 
andinavie th eS ae are permitted to be worked in 
using industrie a reat Britain, As against this, our 
products rag't a reply that in selling their finished 
hen i n this country, and always abroad) they 
meet the competition of finished articles in their 


Own class, man ; 
u 
countries, ° factured in these same Continental 


ake to the position of consuming industries, the 


nt fact is that British users are still compelled to 
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look abroad for the bulk of thei 

ing Committee said: ‘‘ We hie-np tea 
of the foreign competing countries, apart from Sinereen 
a are better situated for supplyin the suai tenes 
mills ee ae eaten niatany heme tits Beitick 
ee ay Al r Ins true. Indeed, the demand 

. -» eign Kralts continues to be so brisk that the 
principal importers cannot get all the supplies the 
to fill their orders. Scandinavian iepaete ee ienetahans 
This is not ‘clear at first sight from the trade returns, 
Owing to some variation of practice in the entry of certai 
classes of paper on import. There are Jaen 
(rightly) entered under the heading of ** other oan ” 
which formerly are known to have been entered under 
‘* packings and wrappings,”’ so that the figures must be 
combined to get a true comparison; and the increase is 
then apparent. For many weeks in the early part of this 
year Swedish mills (our biggest suppliers) were closed 
down through labour trouble. Notwithstanding this, the 
Swedish imports for this year are already higher than 
last year, and have almost overtaken 1926, when they 
were swollen by stocks imported on the eve of the duty, 
the figures being (1926) 58,039 tons; (1928) 56,709 tons. 
The same tendency is observable in the Norwegian 
figures, while Finland has already increased its 1926 
supplies to us by 30 per cent. 

Meanwhile the output of kraft in this country remains 
quite unimpressive. The mills in the Union claim that 
in 1924 they produced altogether 124,000 tons of wrap- 
ping paper. (The small national balance was made by 
non-union firms.) Of this amount 28,000 tons consisted 
of ‘‘ Royal Hands ’’—a paper long in demand for the 
grocery trades, who have now almost ceased to ask for 
it owing to the new regulations contained in the Sale of 
Food (Weights and Measures) Act, 1926. The tendency 
has been to replace ‘‘ Royal Hands ’’ by an increased pro- 
duction of coloured sulphites, &c. In 1927 the Union 
claims to have produced 110,600 tons, of which barely 
3,500 tons were “‘ Royal Hands.’’ As between the two 
years cited, there is a net diminution of output of 13,400 
tons. Of the total, very little is pure kraft, and no 
attempt has yet been made to produce this commodity 
under what is admittedly the best (and the Scandinavian) 
method, i.e., by one continuous process of manufacture 
from the wood to the finished paper. 

The exports of British wrapping paper, as specifically 
registered in our trade returns, are relatively small. For 
the nine months January to September they fell from 
8,004 tons (1925) to 6,757 tons (1928). A more 
serious matter is the trade of the using industries at 
home and especially in export. The Government must be 
well aware of the handicap imposed on some of these 
industries. In consequence of the virtual closing down 
of a firm in the Manchester area manufacturing textilose 
goods, a clause had to be introduced in the 1927 Finance 
Act to exempt from duty the kraft imported for the pur- 
pose of spinning yarn. The firm in question at once re- 
covered its position. Manufacturers of corrugated paper 
last year appealed to the courts against the levy of the duty 
on imported ‘‘ straw paper.’’ Owing to the wording of the 
Finance Act, the case went against them, but Lord 
Justice Scrutton, giving judgment, observed “‘that is 
always the result of these Safeguarding duties ; they hit 
somebody they were not intended to hit.” The envelope 
manufacturers have been in active correspondence with 
the Board of Trade over the damage done to part of their 
envelope trade in this country, and more especially (since 
a drawback system has been found impracticable) to their 
export trade in markets such as India, where our ee 
duty on manilla papers has given the manufacturers © 
envelopes in Norway, Germany, and Holland a distinct 
competitive advantage against us. (It must be see 
bered that to make 10,000 tons of paper gives employment 
to about 200 persons, whereas to make this paper into 
envelopes gives direct employment to over 1,000.) 

Though one or two of our wrapping mills may have 


benefited by the duty and proclaim the fact, this may 


easily mislead. | 
in employment ! 
to prices, there 
to a substantial 
fall in price has been shared 
safeguarded. 


here is no evidence of any net increase 
Dae sna ward as a whole. With regard 
has been some decline, but this is due 
fall in the price of pulp abroad, and the 
by newsprint, which is not 
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Notes of the Week. 


The Date of the General Election.—Everybody is try- 
ing to guess which month the Government will select for 
the General Election, which must be held in 1929. 
Many guesses are wide of the mark because one or two 
main factors are not realised. There are two considera- 
tions which narrow the choice. At one end stands the 
fact that Parliament’s allotted quinquennium legally ex- 
pires in the middle of November. The election must be 
held before then. At the other end are two factors, 
namely, the preparation of the new register of voters and 
the passing of the Budget. The Government could hardly 
go to the country on the old register (having recently 
made a great addition to the franchise), and this will not 
be ready until May. After it is ready time will be re- 
quired for a large volume of printing work. It is unlikel 
that Mr Churchill will be ready with his Budget until 
nearly the end of April, and, having introduced it, he 
must get its most pressing provisions, at any rate, passed 
before dissolution. These two factors suggest that no 
election is at all likely before the end of June at the 


earliest. To hold an election in the holiday or harvest 
seasons, between, let us say, mid-July and _ late 
September, would be clearly unpopular. By pro- 


cess of elimination we come to a choice between 
early July, late September, or October. Against an 
autumn election there are two arguments, one political 
and one economic. It might intervene to check a normal 
upward swing in trade, and it may be rejected by Mr 
Baldwin on the ground that it is normally considered bad 
policy for a Government to hold on until its last moments 
of legal existence. There is, therefore, on several grounds 
much to be said for a July election, if the necessary 
budgetary and electoral preliminaries can be completed 
in time. 





The Reparations Talk in Paris.—On Friday, October 
igth, there was a meeting at Paris between Mr Winston 
Churchill, Monsieur Poincaré, and the Agent-General for 
Reparation Payments, Mr Parker Gilbert, to discuss 
arrangements for the formation of a committee of experts 
on the lines which had been sketched out at Geneva on 
September 16th. It is a great sign of progress in one 
part at least of the field of international affairs that these 
new developments should have taken place. At any time 
during the first five years after the Armistice it would 
have seemed paradoxical to suggest that a Reparations 
conference might be called, not because the last Repara- 
tions plan had broken down, but because it had succeeded 
so well that the time was ripe for doing still better. It 
would, of course, be premature to assume that an agree- 
ment will be reached or to suppose that the basis of an 
agreement already exists. It is, however, rumoured that 
the chief change now in contemplation is that some modi- 
fication of the maximum Dawes annuity should be agreed 
to, and a definite term of years fixed during which the 
new annuity will be payable, but that in return for this 
concession to Germany the Transfer Committee should be 
abolished and the responsibility of making payment in 
foreign countries should once again be taken over by 
Germany. The abolition of the Transfer Committee, with 
which presumably would disappear a good deal, if not 
all, of the control at present exercised over the assigned 
revenues and the operations of the Bank, might be very 
welcome in Germany from a sense that this arrangement 
constitutes a humiliating residue of foreign tutelage. 
France would presumably welcome it, because whereas 
the present plan leaves in a state of uncertainty the ques- 
tion whether the payments will be made to her at all 
the new scheme would in her opinion give her a greater 
assurance. Germany would, in fact, be given a definite 
but more limited task and be saddled with the entire 
responsibility for discharging it. The plan has its draw- 
sauna : Senet German point of view her payments 

indeed be reduced, but she would no longer have 
the possibility in the last resort of taking refuge behind 
the technical opinion of the Transfer Committee if trans- 
fers became difficult. From the French point of view 
though the element of uncertainty of payments would be 
removed on paper, it would not be removed in fact, for 


events have yet to show what annui 

out of her own resources. We tay a can Pay 
gestion ‘that M. Poincaré will ask for the ratif the sup. 
the debt agreements with England and Ameri Cation of 
that the question of capitalising a large part ian rt 
ties is not so much to the forefront as was = © annyj. 
supposed, for if the Mellon-Berenger agreement time 
into operation it will no longer be necessary fo — 
to pay down in cash the 400 million dollars due fr ste 
to America next year. Whether an agreement ahve 
sible or whether, when it is made, it will arg : 
depends upon the figure to be fixed upon—the feo” 
most frequently referred to being 2 milliard — 
(4 100,000,000), as against the present 24 milliard ants 
maximum. This figure would amply cover the pa oy 
of the various allied countries to the United State = 
leave some margin for France, but it is a total sufi * 
high to leave open the question whether it can fart 
be paid by Germany for the whole period of 
payments to the United States. This is for the Com. 
mittee to discuss. It is, however, as we have said , 
very great gain that the Governments are prepared to 
appoint a committee to explore the possibilities of agree. 
ment on these matters. 


» in fact, 
the debt 


The Growing Pains of Afghanistan.—King Amanullah 
of Afghanistan is reported to be having trouble with some 
of his subjects. This is not surprising. He had serious 
trouble in 1924 and 1925, and he did not set out on his 
journey through Europe—a la Peter the Great—until he 
had dealt with it thoroughly. It is only natural that the 
trouble should have broken out again, for to King 
Amanullah’s opponents the journey itself was a provoca- 
tion. It was, in fact, a deliberate demonstration that, for 
himself and his queen and his country, he was taking, 
once for all, the Western road. On the outward journey 
Queen Suriyah unveiled as the ship left Bombay. On 
the return she has unveiled in her own court. And this 
unveiling is only a symbol of that revolutionary change 
in manners and customs which the Afghan Peter is carry- 
ing through. Moreover, manners and customs being 
simply the outward and visible signs of inward spiritual 
conditions, these changes are as painful to the old- 
fashioned Afghans’ souls as they are irksome to their 
bodies. Peter had to guard against reactionary out- 
breaks all his life ; so had Mehemet Ali; and as for Sultan 
Selim III., the first Turkish Westerniser, he paid for his 
innovations with his life. Selim, howeyer, led the forlom 
hope of the Westernising movement in Turkey nearly a 
century and a-half ago, and Turkey is more open, g¢0 
graphically and historically, to Western influence than 
any other Oriental country. On this account it would be 
unfair to King Amanullah to draw a contrast between the 
strength of the opposition which he is encountering 
among his Afghans and the tameness with which Presi- 
dent Mustafa Kemal’s Westernisms are being accepted 
by his Tyrks. The poor Turks have been well schooled ; 
they had been taxed and conscripted for several — 
tions before the Ghazi got to work. On the other - ' 
King Amanullah is the first of their rulers who has 
attempted to break the Afghans in. To these — 
lightened Afghans the Western blessings of taxation = 
conscription still seem atrocities, and so they oti 
doubt they will soon learn better. As it is, they » 
already learnt to admire their Turkish co-religionists. in 
correspondent recalls memories of a visit to ee 
1923, when he found Mustafa Kemal Pasha’s eee 
rather rueful. They had been boxed up there AL - 
years in vast discomfort. (The days of the new es to 
were not yet.) ‘‘ What a penance,’’ they burst out, the 
moulder away in this hole for four solid years; ve 
last straw is these Afghan envoys, who can t ra sf 
about Angora’s modern conveniences. ‘So thls a 
telephone! So that is a typewriter! So that 1s aaah 
wheeler ! How happy we are to behold the achieve dst 0 
of civilisation !_ How lucky you are to live in the m! a 
them always.’ ? Thus the Turks, with wry faces, HPC 
the eulogy of Angora which they were hearing dauy ives, 
the lips of the Afghan envoys in 1923. That story — d 
perhaps, the measure of King Amanullah’s task, 
his courage in addressing himself to it. 
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he Australian Tariff.—The annual report for 1927-28 


f the Australian Tariff Board, just available in London, 
contains several passages that have a bearing On current 
fiscal discussions in this, country. Here is one :— 


The applicatio 
able importance 


n of the Customs Tariff is a matter of consider. 
in that its effects are in most instances far-reach. 


ing. An increase in the rates of duty on oar particular com- 


modity is not only of interest to the part 


r industry pro- 


ducing it, but the effect may extend to many other industries. 


For example, the granting of increased duty on certain metals 


may, if the producers of such metals found it necessary to take 
advantage of the additional duty to increase their selling prices, 


the whole of the engineerin. 
rr unfavourable position in 


render necessar 
products of s 


and metal-working industries 

matter of competition, and 
a readjustment of the tariff as affecting the 
industries. 


That passage demands the attention of our local advocates 


of ‘safeguarding ’’ of iron and steel. 


Here is another 


one which proves the Free-trader’s contention that Protec- 
tion introduces undesirable ‘‘ log-rolling ’’ into politics :— 


Different industries have been developed to a particular degree 


in the different 
ractice of 


States of the Commonwealth. It has been a 


persons working in Parliamentary lobbies in the 


interests of their concerns to procure assistance for their project 
by bargaining for reciprocal aid—édne State group with another. 


This practice has been rather successful to the 


parties, but it has 


proved one of the strongest factors in preventing the enactment 
of a well-balanced tariff. 


The Board al 
Ministers has 


so complains that private pressure on 
prevented the Board’s recommendations 


being carried out :-— 


Board has held 


of the weight of 
of the Board. 


the advantage 





The method adopted by interested parties to influence departure 
from the Tariff Board’s recommendation is worthy of study and 
deserving of strong comment. 


2 It has happened, after the Tariff 
an inquiry, at which over a hundred witnesses 


| were publicly examined on oath, has carefully studied the whole 
of the public and confidential evidence, and has presented a 
recommendation to the Minister, that a few men, parties to the 
application, have made representations to members of Parliament 
and to the Government, which have resulted in the setting aside 


public evidence and the studied recommendation 


| This is the old familiar experience. A tariff begets ‘‘ log 
rolling,” “‘ lobbying,’’ and improper political pressure for 


of “‘ interested parties.’? 





Cotton Spinning in China.—A month or two ago, 
writes our Manchester correspondent, the Cotton Yarn 
Association, Limited, published pamphlets relating to the 
cotton trade in India and Japan, and this week there has 
been issued a pamphlet containing statistical information 
concerning cotton spinning in China. 
that the position of China as a cotton 


It is pointed out 
spinning country 


's unusual in several ways, particularly in the foreign 


control of mills 


labour. 
to Japan, the 


user of cotton. 
the exception of 


to-day China s 


requirements from her own mills. 


and the contract method of employing 


China shares with India, in contra-distinction 


position of being both a grower and a 

The importation of foreign yarn, with 
fine counts, has practically ceased, and 
upplies the greatest proportion of her yarn 
Further, China now 


appears as an exporter of yarn to India, and this in itself 


is @ serious problem for Indian mills. 


The wage rates 


paid in the Chinese mills are such as to render com- 


Parison with Western 
seems no immediate |] 


€ appreciabl 
with India, is 
Cashire mills, 


Or plece-goods 
Would cause en 


Lancashire, in 


conditions quite useless, and there 
ikelihood that this divergence will 


y reduced. A large trade with China, as 


essential to the full running of the Lan- 
There is an enormous potential market 
» and it may be that settled conditions 
ough demand to bring full production in 


: spite +4: ° 
extension of th pite of competition. With regard to the 


€ spindles h 
35529,330, whi 


e industry in China, it is pointed out that 


os increased since 1896 from 417,000 to 


t in power looms during th iod 
there has heen che s during the same peri 
regard to oe increase from 2,100 to 29,076. With 


but the avera 


ring’ spindle, 


ulding are not 


exists, dependin 


st of erection of mills, a wide variation 
§ upon the size and position of the mill, 


§€ cost is said to vary from £6 to £8 per 


The costs under the heads of land and 


which are cadicie SO great as in Japan, since the mills, 


Igh, and so 
reduced 


. Although Sha 
~ Chinese cotton indus 
n Or twelve years 


os Structures, are two or three storeys 


been a large increase of modern 
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€ expenditure on land and buildings is 
ghai is the principal centre of 
Stry, there has during the last 
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industrial enterprises in the neighbourhood of Tientsin. 
In 1923 there were 66 operatives per thousand spindles, 
and in 1927 there had been a reduction to 62 operatives 
per thousand spindles. The number of hands employed 
at the present time is about 246,000. 








Trade Improvement in Switzerland.—Our Geneva 
correspondent writes :—The persistence of fine weather 
accounts for the fact that the last summer season was the 
best recorded in Switzerland for the past eight years at 
least, and the earnings of the hotel industry reached a 
total which was never equalled since the war. The unpre- 
cedented influx of foreign visitors resulted in a big 
increase in the receipts of all transport undertakings. Up 
to the end of September the profit of the Swiss Federal 
Railways totalled £4,912,000, compared with 454,272,000 
during the corresponding period of 1927. “The home 
market also showed signs of a greater activity, and the 
number of unemployed fell to 6,523 in August, as against 
8,854 in August, 1927, and there is a lack of labour in 
several branches of industry. At the same time, the 
number of Swiss emigrants was lower than last year, a 
further sign of the improvement in the economic situation 
of the country. Foreign trade, which had somewhat 
dwindled in June, but had slightly improved in July, con- 
tinued to recover during August and September. Imports 
tctalled £8,995,158 in August, as against £ 8,356,836 in 
August, 1927, and £8,724,585 in September, compared 
with £ 8,578,528 last year. A good sign is that, though 
several classes of imports show a decrease, imports of raw 
materials continue to rise from month to month. Exports, 
on the other hand, aggregated £6,715,820 in August, as 
against £6,811,822 in August, 1927, and £7,305,121 in 
September, compared with £7,141,738 last year. An 
increase was recorded in the export of cattle, manufac- 
tured iron, lead, copper, nickel, and aluminium goods, 
machines, and watches. Imports from Great Britain 
declined somewhat in August and September, when they 
respectively reached £668,000 and £560,800, compared 
with £558,000 and £,684,000 in August and September, 
1927, while exports to her totalled respectively £967,900 
and £1,054,740, as against £1,027,100 and £1,048,800 
in August and September, 1927. 

The returns for the first nine months may be regarded 
as very encouraging. During that period imports aggre- 
gated £79,662,247 (473,236,828 in 1927), and exports 
£61,548,132 (458,737,815 in 1927). The great bulk of 
imports came from Germany (£17,800,000), France 
(£14,200,000), the United States (46,400,000), Great 
Britain (£5,900,000), and Italy (45,500,000), while the 
principal purchasers of Swiss goods and products were 
Germany (10,400,000), Great Britain (£8,600,000), the 
United States (45,300,000), France (44,200,000), and 
Italy (£3,700,000). Since the signing of a new Trade 
Agreement at the end of 1926 Germany has nearly 
regained her pre-war position, and become at the same 
time the chief purveyor and buyer of the Swiss market. 
France also slightly improved her position in consequence 
of the Trade Treaty concluded early in 1928. Great 
Britain maintained her former position, and even slightly 
increased the value of her exports to Switzerland, in 
spite of the very strong German competition. 





Conditions in Jugoslavia.—Our Belgrade correspondent 
writes :—The political dispute between Zagreb and Bel- 
grade still continues, but it is surprising how relatively 
little adverse effect politics are having on economic life, 
and how, everything considered, economic prospects are 
shaping better this than last year. The harvest proves 
to be even better than was thought at first. Wheat has 
given an average of over 14 quintals per hectare, and its 
total stands in the relation of 176.6 to 100, taking 100 
as the average yield for the period 1920-1927. Maize ne 
recovered somewhat through later rains, and although 
unsatisfactory, will give an amount well above that of 
last year. There have been good harvests also of opium, 
hemp, hops and_ tobacco. The timber industry 1s 
approaching rapidly the high crest of boom. Prices - 
30 per cent. better than last year, export is heavy, an 
tenders for forests last month were almost 50 per cent. 
above the prices offered last year. The total timber ex- 
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port for the 1928-29 season, inclusive of by-products, 
is gauged at over 2,000 million dinars (47-5 millions). 
Altogether, the export surplus of the coming season, as 
estimated by the Exporters’ Congress, reaches a value of 
6,986 million dinars, as against an export during the 
preceding season of 6,100 million dinars (422 millions). 
Of this sum, stockraising products are expected to yield 
2,146 and agricultural products 1,264 million dinars. 
Trade is again on the upgrade. Imports for the first seven 
months of the year, worth 4,422 million dinars (£16 
millions), are well in excess of those for the same period 
of 1927, worth 3,913 million dinars, the increase being 
chiefly due to greater import of machinery, railway 
material and rolling stock. Exports, which had been dull 
until July, show a sudden rise in August in consequence of 
wheat consignments. The total is still below last year’s, 
however, the first eight months yielding a sum of 3,875 
million dinars, as against the 4,020 in 1927. While the im- 
provement is certain to continue during the autumn and 
early winter months, there is little doubt that the balance 
of trade will conclude adversely. Especially significant of 
the calmness with which the political trouble is being 
received abroad is the abundant influx of foreign money, 
mostly in the shape of loans under quite favourable con- 
ditions. Thus, the German Stahlunion Export E.m.b.h. 
of Disseldorf has concluded with the Government an 
agreement for a loan in railway and shipping material to 
the amount of 100 million gold marks, for which sum 7 
per cent. bonds at par are to be issued. The effect of this 
on the improvement of communications, together with 
the opening of three new lines, is obvious. In some re- 
spects even more important is the loan of 1,000 million 
dinars in cash (£4 millions) by the Swenska Taendsticks 
match trust to the Monopoly Management at a rate of 
about g2 with interest at 6 per cent. In return, the trust 
is to obtain the match monopoly of Jugoslavia. The 
change is practically nominal, however, considering that 
the trust owns the largest, and controls two other 
match factories in the kingdom. This money will be 
handed by the Monopoly to the State in repayment of 
long-outstanding debts accumulated during the post war 
period. The Minister of Finance intends to use the entire 
sum to wipe off the floating debt. This would release an 
important sum for business at a time when there is a 
seasonal shortage of ready cash. Nor are these 
the only two sources of influx, the position of the 
National Bank showing that there must be a considerable 
incoming of private bills. Thus its stocks, which amounted 
to only 400 million dinars in June, had risen by Septem- 
ber 22nd to 800 millions (43 millions). This increase 
comes at the same time as a diminution of private current 
accounts by 70 million dinars, which shows that money is 
being required for business. Liveliness prevails in build- 
ing, municipal undertakings, tourism and industry. Both 
Belgrade and Zagreb municipalities are in the midst of 
important municipal works, while Ljubljana has just con- 
cluded a loan of £65,000 in England, chiefly for the 
construction of tramways. The number of tourists, which 
fell slightly during the summer drought, increased again 
in early autumn, and preparations for a winter season are 
being made. 
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Paraguay’s President.—A correspondent writes :— 
Dr. José P. Guggiari, the new President of Para- 
guay, is another of that band of young—or, at 
least, youngish—men who have been engaged upon 
rebuilding the shattered economic fortunes of their 
country effectively, if rather violently, during the last 
quarter of a century. Like his immediate predecessor in 
office, Dr. Eligio Ayala, who served the Executive term 
1924-28, Dr. Guggiari is a lawyer, and has been a 
teacher. He is barely 45 years old, while Dr. Ayala is 
only four years his senior. During the latter’s administra- 
tion a settlement of the External Debt was arrived at, 
and, commencing with the payment of June, 1926, 
monthly remittances have been maintaind at the maxi- 
mum rate, £5,000, and, therefore, at the full rate of 
£60,000 per annum agreed upon. Payments are secured 
on a tax upon yerba-maté, the trade in which brings in 
between £1300 and £115,000 per annum. Dr. 
Guggiari is a true Paraguaydn, having been born in the 
city of Asuncién in March, 1884. He was just 16 years 
of age when the Collégio Nacional granted him his 





Bachelor’s Swe ae and in another t 
Doctor of Laws. For many years h 

of the Board of Education, pe ‘cewe ~~ 
of directors of the Instituto Paraguayo, 
Public Prosecutor in the Criminal Court 
General, National Deputy, and then Pres} 
Chamber, Dr. Guggiari has been a leadin 
Liberal party since 1903. In 1920 he beca 
the Interior in the Cabinet of the late Pr 
Gondra, who, having taken part in no 
revolutions, and been twice deposed from 
died in March of last year. Finance is the 
of the new Executive, and as he has invite 
cessor in office, Dr. Ayala, to accept the : 
Finance in his new Cabinet, Pacagtay under teas 
tration may be expected to continue to advanc 
the road of economic progress. Already over £68 
the External Debt has been redeemed under th 
agreement (in addition to £359,550 under the old arrange. 
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ment), and to-day Paraguay’s foreign indebtedness 
stands at little more than £900,000. Trade is good, and 


exports are increasing steadily over imports. 





Ecuadorean Finance.—A correspondent writes :—D; 
Isidro Ayora, who has recently been elected Constity. 


tional President of Ecuador, has been actually at the 
head of the Provisional Government, with dictatorial 
powers and a civilian Cabinet, since July, 1925, when the 


Administration of President Cérdoba fell. Under circum. 
stances of great difficulty, increased by the persistent re- 


fusal of the United States to recognise the de facto Ayora 
Government, the executive has succeeded in maintainng 
order, and restoring law out of conditions absolutely 
chaotic. Above all, the President has proved himself an 
astute financial administrator, bringing economic reorgani- 
sation and an equalisation of the Budget to a much- 


distressed country. Dr Ayora will be remembered, more- 


over, as having been the instigator of Professor Kem- 


merer’s American Mission visit to Ecuador at the end 


of 1926, with whose assistance the finance, customs, 


banking and parcels post systems were reviewed and 
partly reorganised. This and other amelioratory 
measures were not allowed to proceed without interrup- 
tion. Less than 18 months ago, during the temporary 
absence of the executive from the capital, a new coup 
d’état was attempted, while as recently as August last 
a near relative of the President, Senor Jos¢ Maria Ayora, 
attempted a revolutionary movement. This, and other 
efforts, were frustrated, and to-day Ecuador 1s in a more 
or less settled condition. Among some important enter 
prises carried out by the executive has been the contract 
with a Swedish syndicate for a match import monopoly 
for 25 years, in return for which the national finances 
have benefited to the extent of 1,000,000 sucrts 
(£100,000) per annum, in addition to the receipt ot 
premiums of 100,000 suc.es (£10,000) every five yeas, 
The Swedish match syndicate also guaranteed a oe 
8,000,000 sucres (£800,000), which has been used by t ; 
Government mainly to establish an agricultural poober 
(a central monetary institution had already been create h 
though 3,350,000 sucres out of it is being used to carry : 
a comprehensive programme of public works; these b 
clude railways, automobile roads, and some ee 
improvements at the port of Bahia. Early this he , 
Executive made known to the Council of Foreign dores 
holders that the Government 4 per cent. Gold Cones art 
bonds would, for the future, be considered to a ee 
of the external debt of the Republic, notwithstart aia “ 
in 1904, when the Government of that day oodores § 
the Guayaquil and Quito Railway coe tly stated 
per cent. bonds for £77,900, they were spec! = on 
to form part of the internal debt of the Republic. t bonds 
it has been said often that Ecuadorean rence eye 
are ‘‘not an investment but a speculation, it oa 
recalled that, when its financial condition bath at has 
payments on account to be made, an @ 1 and reac 
generally been attempted; the many — n wilful 
justments on its obligations have not Dee 


t 
deliberate. In the 1928 Budget the es with 
allocated the sum of 4,719,795 sucrés, m 
2,500,000 sucres, representing the 1927 
of 7,219,795 sucres for the payment © 
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he external and internal debts, in which are included 
ee ai lien and first mortgage bonds of the Guayaquil 
the pri ‘to Railway Company, and the 4 per cent. Salt 
and Qu The new President (who will serve the rest of 
bonds. m that should have been occupied by Dr Cérdoba) 
re ressed his firm determination to honour the State’s 
has an ' and, judging by the improved financial situa- 
obliga ‘eee dor to-day, this pledge should be carried out. 
Constitutional Assembly, while having already 
: a Dr. Augustin Criéva as the President’s successor, 
se promised its strong and united support to this end. 


$$ —————— 


A Quarter’s Fishery Returns.—The deep sea fisheries 
‘ the third quarter of the year made a considerable con- 
tribution to the nation’s food supply. The landings of 
wet fish, British caught, had a first-hand value of just 
pon five millions sterling, while that foreign caught and 
ifported accounted for more than another million. The 
following is compiled from the monthly returns of the 
Ministry of Agriculture and Fisheries :— 


| 





Weight in cwts. | Value. 
July-Sept. 1927. | 1928. | 1927. | 1928. 
British caught— 159 soak 915, 083)3 020, 074 
England and Wales ...... ++ «(5,141,958 3,159,607 2,915, — 


Scotland ..seceseseceeecees sea; IOL 0S 3,009,625 1,716,708 1,850,028 


,123,301)6, 169,232 4,631.791)4,870,102 

Shellfish eoeesecevee eoececcce ee ee 112,256 124,390 
Foreign caught eoceceeeeeoece 251,775 251,091) 317,853 324,827 
sem > ORE TTeStEDE | qa'og]| 311,964 650.931| 753,310 
ee 


The above figures call for little comment except that 
values appear to have been maintained, a slightly larger 
quantity of British-caught fish being accompanied by 
some increase in the aggregate value in which Scotland 
seems to have benefited more than English and Welsh 
ports. Herrings bulk largely in this quarter of the year. 
Values for Scotland are not given in the official returns, 
but those for English ports show that increased landings 
caused a decrease in the money realised, the average 
being 8s 5$d, as against 9s 6$d per cwt in the same 
period last year. The halibut fisheries in the Davis 
Straits have proved successful, and a resumption of fish- 
ing off the Murman coast is being undertaken by the 
Hull fleets. The exports of fish (cured or salted) from 
the U.K. showed an improvement in both quantity and 
value, notwithstanding that Russia is no longer a buyer. 
The three months’ exports were 2,462,861 cwt, having a 
f.o.b. value of £2,002,887, as against 2,150,196 cwt 
and £1,625,185. Our exports of fresh fish are only 
small. 





Glycerine.—A correspondent writes :—The spectacular 
fall in glycerine prices at length seems to have reached its 
lowest limit, and there are even grounds, though slight, 
for hoping that they may soon show an upward tendency 
again, at least in the U.S.A. But this upward tendency 
cannot at present be very pronounced, in the absence of 
greatly extended uses and demand for glycerine, in view 
of the fact that its new and powerful rival and substitute, 
ethylene glycol, can be made so cheaply, and is being 
made in ever-increasing quantities ; and also because an- 
other important source of glycerine itself is being de- 
Veloped—namely, from molasses. Notwithstanding the 
utmost efforts of the soapmakers to find new outlets for 
glycerine, no very notable new uses have been lately dis- 
Covered, except perhaps in the manufacture of anti-freeze 
ne ina for motor-car radiators, and this new field is 

we largely invaded both by alcohol and by ethylene 
a ~ Progress with this latter has been very rapid the 
joa —_ ny two. It was first introduced on a commercial 
* sale a ree American company, but its manufacture 

G., and ie taken up by the great German dye trust, the 
was about others. Production in the U.S.A. in 1926 
the output aigeard ‘ona, in 1927 7,000 tons, and this year 
igure is ee to reach 15,000 tons. If this latter 
in the U.S.A _— with glycerine production and import 
ene glycol p it will be realised what a serious rival ethy- 

yeol may become. And it should be mentioned, 


incidentally, that the American demand for glycerine has 
hitherto largely dominated the European market and 
prices. Production of glycerine in the U.S.A. from the 
soap industry is about 50,000 tons, and the imports, 
chiefly from Europe, in 1926, including both refined and 
crude, were about 20,000 tons. The imports fell in 1927 
to 11,500 tons, and a still greater decline will be experi- 
enced this year, so far as can be gathered from the figures 
for the first nine months of the year. Ethylene glycol is 
being mainly developed as a substitute for glycerine in 
the manufacture of explosives, the principal outlet for the 
latter, and is said to possess some technical advantage 
over glycerine in this particular field; but it is very far 
from ousting glycerine in all its manifold and varied uses, 
although attempts will doubtless be made to extend the 
industrial applications of ethylene glycol. The Standard 
Oil Company, among others, is largely interested in this 
new business, and is erecting large plant for working the 
processes covered by the patents of the 1.G. Farbenindus- 
trie of Germany. In Germany, too, the Th. Goldschmidt 
A.G., which is said to have a process of its own, is nego- 
tiating with an international group with a view to further 


developments. Large claims have also been made for the 
new, or rather rejuvenated process for obtaining 
glycerine, together with alcohol by fermentation of 


molasses. This method was largely used in Germany dur- 
ing the war when the production of “ fermentation gly- 
cerine ’’ by the Protol Company reached 1,000 tons per 
month. In the U.S.A. it is being sponsored by the great 
dynamite interests, especially du Ponts, and although at 
first it was looked upon mainly as bluff to frighten the 
orthodox producers of glycerine, it may yet have to be 
taken seriously if certain real and practical difficulties in 
the process, especially in the matter of distillation, can be 
successfully overcome. Although du Ponts are said to 
have overcome all these difficuities in working on a large 
scale, and are erecting elaborate plant for the manufac- 
ture of glycerine from molasses—recovering an appre- 
ciable amount of alcohol at the same time—the view is 
held in some quarters, especially in Germany, that, under 
present price conditions, the fermentation process is 
hardly an economic proposition. These developments in 
connection with glycerine and its competitors have figured 
prominently in the technical Press the last two or three 
years, and a very large number of papers have been pub- 
lished on the subject. One of the most recent is an article 
in the Journal of the Society of Chemical Industry, in 
which the position of glycerine, largely from the technical 
standpoint, is very competently reviewed. 





Non - Profit Insurance Rates.—The 
competition, and the increasing realisation of the 
more favourable trend of the actuarial factors in- 
volved, continually operate to reduce the rates of 
premium charged for non-profit assurances. The 
latest manifestation is contained in a joint announce- 
ment that the London Life and the old Equit- 
able have mutually agreed upon a new scale of reduced 
non-profit rates. These two well-known offices are, of 
course, mutual institutions, and neither of them pays any 
commission. Both of them, therefore, have a certain 
community of interest, but the announcement is none the 
less striking in so far as it constitutes the first occasion 
on which two well-known life offices have agreed upon 
what amounts to a tariff for ordinary non-profit life assur- 
ance business. The London Life has for long been dis- 
tinguished for the very low rates charged by it for such 
assurances, but the Equitable has been accustomed to 
quote rates on a rather higher level. Consequently the 
new reductions announced are comparatively small in the 
case of the London Life, but in the case of the old 
Equitable they are very considerable indeed, as will be 
seen from the following tables :— 

Waotr Lire Assurances Fok £1,000. 


pressure of 


Age at | Existing Rate Charged! Existing Rate Charged) yoy Rates. 

















Entry. by Equitable. | by London Life. 
eet £ sd £8 d 
30 ig 0 0 16 0 0 15 0 0 
40 25 0 0 | 2210 0 21 0 0 
50 36 0 0 33.10 0 3110 0 
60 §5 0 0 5210 0 0 0 
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Existing Rate | Existing Rate New 
Age at | Term of aoa by charged by | Combined 











Entry. | Ass’ce. Equitable. London Life. Rate. 
— £ Esa £sd 
20 40 18 16 10 10 160 0 
> | Be 27 442 |2300 
0 20 43 40 510 | 3910 0 
50 | 15 57 5417 6 55 0 0 


exc A ceecnall eens tine rctaleateiesiisicinidhcaninnineameamnhiagalnptaetie 
It is stated that these reductions in rates have made it 
necessary for the companies to modify the surrender 
value and paid-up policy benefits allowed under new 
assurances. Accordingly the surrender values offered 
appear to have been considerably reduced, and the paid- 
up policy benefits have also been modified. The new 
rates of premium apply only to assurances effected purely 
for provident reasons, and not for assurances taken out 
in connection with loans, &c. One further and final word 
of interest may be mentioned, namely, that to some extent 
the new rates have been made retrospective, in so far as 
policy-holders who effected their policies under the exist- 
ing rates during the last two years will be allowed to pay 
the new reduced rates of premium for the future, subject, 
however, to the modification of the surrender value and 
paid-up policy benefits in accordance with the new scale. 





New With-Profit Policies—The Standard Life 
Assurance Company have introduced a new type of with- 
profit policy. The leaflet explaining the new plan and 
quoting the rates of premium contains the following 
introduction :— 

‘When a man has made up his mind to invest in a life policy, 
he frequently experiences difficulty in deciding which plan of 
assurance to select. A with-profit policy, if effected with a sound 
office, is undoubtedly to be preferred in most cases to one effected 
without participation in profits, as on the average the ultimate 
return to the assured is almost certain to be more favourable; 
but, on the other hand, the same amount of premium invested in 
a non-profit policy would yield a much greater initial cover—often 
an important feature. 

“Is it not possible to reconcile these apparently conflicting 

benefits? Many wish to have as large an initial cover as possible, 
and yet not be precluded from sharing in the profits and prosperity 
of the office.” 
For a whole life assurance for £1,000 the annual pre- 
mium under the new plan at age 30 will be £18, at age 
40 will be £25, and at age 50 £36 16s 8d. The policies 
will have modified rights to participation in profits, and 
the bonuses will be declared as a cash bonus, and then 
immediately applied to reduction of premium. The new 
plan has entailed consequential adjustments in the non- 
profit rates, and these have been reduced in the whole 
life class by a round figure of 2s 6d per cent., and in 
the endowment assurance class by amounts varying from 
Is per cent. to 2s 6d per cent. On the other hand, the 
rebates offered for large policies have been curtailed, so 
that, for instance, the net reduction in premium for a 
whole life assurance of £5,000 is not 2s 6d per cent., 
but 6d per cent. The movement for cheaper life 
assurance is gathering way. 





Fire Losses in the U.S. and Canada.—Records compiled 
by the Journal of Commerce, New York, show that losses 
by fire in the United States and Canada during the month 
of September aggregated $17,182,800, as compared with 
$21,875,000 in the corresponding month of 1927, thus 
showing a reduction of 21.5 per cent. The aggregate fire 
losses for the first nine months of the current year now 
amount to $227,061,600, as against $247,333,800 for 
the first nine months of 1927—a reduction of 9.5 per cent. 
It will be remembered that 1927 was itself a compara- 
tively favourable year for fire losses, the total of the 
year showing a reduction of some 18 per cent. on that 
for 1926. Satisfactory though the figures for the current 
year may be, it must be remembered that the offices have 
had to face this year substantial losses arising from hurri- 
cane damage in the West Indies. 








His Honour Judge Ruegg, K.C., will give a lecture 
e London Chamber of 
Commerce, 1, 2 and 3 Oxford court, Cannon street, 


on ‘‘ Accident Insurance’’ at 


ber 7th, at 8.30 p-m., Sir George Sutton will 
address on ‘‘ Fifty Years of British Industry.” 
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UNITED STATES. — GOVERNOR 
DEATH— FEDERAL RESERVE POLIcy. 
BILL HOLDINGS INCREASE—Mowy 
OUTLOOK—SHARE MARKET STRENGTH. 
INDUSTRIAL ACTIVITY. 


(FROM OUR CORRESPONDENT.) 


New York, October 17, 
WALL STREET was saddened this week by the death of 
Benjamin Strong, who had been governor of the locat 
Federal Reserve Bank since its formation in 1914. Mr 
Strong will be greatly missed in Wall Street and by the 
nation, and it will be difficult indeed to find his equal for 
diversified ability, strength, and character. Bringing to 
the position of governor a practical experience of twenty 
years in commercial banking, Mr Strong exercised a 
stronger influence than any other man on the develop- 
ment of the local bank, and, for that matter, of the whole 
Federal Reserve system. Always a careful student of 
banking theory and practice, Mr Strong came to exercise 
a dominating influence by virtue of his superior know- 
ledge and natural leadership. As chairman of the open 
market committee, he supervised the open market opera- 
tions of the system, and thus was in a position to take 
the initiative in money market control. During our par- 
ticipation in the world war Mr Strong played an im- 
portant part in the Liberty Loan campaigns, and in the 
devising and carrying through of the Government’s fiscal 
programme. After the war his judgment and skill helped 
to guide the country safely through the deflation crisis. 
In this connection he performed a signal service in appear- 
ing before the Congressional Joint Commission of Agri- 
cultural Inquiry, which started its operations with con- 
siderable hostility to the banking authorities. By a 
masterly exposition of the action and_ interaction of 
national and world-wide financial and economic forces, 
Governor Strong was able to convince the congressmen 
that the deflation of agriculture was not due to the Federal 
Reserve banks, but to natural causes. After the war the 
governor saw clearly the prime importance of restoring 
the gold standard throughout the world, and your own 
banking authorities know how wholeheartedly he co 
operated in utilising the assets of this country to uae 
about this end. During practically all of his official - 
he fought off a serious chronic disease; but fortuna " 
his will power enabled him to do so successfully un 
the major part of his labours had been completed. pe 
Gates W. McGarragh has been chosen by the direc “ 
of the bank to act as temporary governor. It 5 ch 
known when a permanent successor to apg” “iby 
will be selected, nor who the successor will be. we : 
one of the deputy-governors, such as Mr ioe < 
Mr Case, will be selected. Fortunately = pe 
greater post-war problems have been disposed a naddle 
nor Young, of the Reserve Board, has been in re 
for about a year, and no el change 1 
Reserve policies is to be anticipated. . 
Last week's Federal Reserve statements were, chi’ 
interesting as revealing another sizeable —— This 
ings of bills purchased in the open marl ii, 
amounted to $22,000,000, and brought the ee nae 
item up to $331,000,000, or to $57,000,000 Sa been 2 
total for this time last year. While there 5 market 
tendency to minimise the importance of the aa aa ft 
operations of the reserve banks this bills, whic 
is apparent that the purchasing of a: 
started about the middle of August, has 
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nat a higher rate than in either of the last two years. 
Quite possibly this free buying has been due to the weak- 
on of the foreign exchanges and to the desire to nega- 
tive the tendency for gold to flow back from Europe. 
During the last week for which data are available the 
gain in acceptances occurred, despite a decrease of 
$32,000,000 in discounts and one of $1 5:000,000 in the 
total volume of credit extended. During this period the 
money market has been distinctly easier, receding from 
the October 1st peak until call money on the Stock 
Exchange fell to as low as 6 per cent. Meanwhile, it has 
been noticeable that there has been a slackening in the 
engagements of gold in your market and a rally in ster- 
ling. However, a 6 per cent. rate undoubtedly is too low 
to hold here with a § per cent. Bank rate, and this week’s 
rally in call money to 74 and 7 per cent. is only a natural 
upward reaction. The feeling here is that money will 
hold generally firm during the rest of the year, but that, 
except for momentary flurries over month-ends and such, 
the worst has been seen. However, something will 
depend on the behaviour of the share market, which at the 
moment of writing remains active and buoyant. Brokers’ 
loans have risen to new high levels, but the latest increase 
was moderate, and the Street seems to have become recon- 
ciled to seeing fresh highs for the time being. As for the 
brokers and professional operators, they still seem to be 
‘‘bullish but scared.’’ Recently there has been a recovery 
of optimism to the extent that the market has been thought 
to have behaved well enough to make some further 
advance probable. 

Industrial and business news remains satisfactory. The 
steel mills are operating at approximately go per cent. of 
capacity, and while the volume of new buying seems to 
have fallen off slightly, prices continue firm. Third- 
quarter earning statements generally are proving good. 
Confirmation of the continued upswing in business again 
is furnished by the Bureau of Labour Statistics index of 
wholesale commodity prices for September. The com- 
bined figure for the month stands at 1oo.1 per cent. of the 
average for 1926, as compared with 98.9 for August and 
with 96.5 for September, 1927. On the month the gains 
covered both raw materials and finished products, with 
farm products and foods doing well. The index, how- 
—— fails to furnish evidence of business or industrial 
inflation. 

SES 





FRANCE.— POLITICAL MOVES—BUDGET BILL 
—EXPENDITURE OUTS—NINE MONTHS’ 
TRADE—COMMEROIAL TREATY NEGOTIA- 
TIONS—FRENOH OAPITAL FOR GERMANY. 


(FROM OUR CORRESPONDENT.) 


Paris, October 24. 

Tue Chambers will reassemble on Tuesday week, and will 
at once begin to tackle the Budget Bill, which M. Poincaré 
1s determined to force through both Houses before the 
end of the financial year on December 31st. Although now 
in its third year of office, no previous Cabinet, it may be 
stated with emphasis, has ever faced a new session with 
Such sure and incontestable authority. There are the 
usual circumstantial reports of attempts to be made to 
onan the Government at the opening of the session, 
a _— may be dismissed with scepticism. An effort 
. y be made by M. Caillaux and his friends, it is stated, 
next week’s caucus of the Radical and Radical 
ig rd party, to detach the three Radical members of 
their il inet, MM. Herriot, Sarraut and Queille, from 
this . €giance to the Government of National Union, but 
counter’ aly regarded as foredoomed to failure. The 
ig ant it Is insisted, is sick of mere party politics, and 
<a Pe: for Parliament to get down to practical matters 
stabilisation, the work that has been rendered possible by 
plet = Finance Commission of the Chamber, having com- 
aaah . €xamination of the Government’s revenue pro- 
expen dite, the coming year, has now taken in hand the 
pamnbicies side of the Budget. The problem before the 
spend a 1S to cut down the estimates of the various 
ae seis partments to a sufficient extent to enable its 
tion (not amendments in the way of reduction of taxa- 
original d contemplated by the Finance Minister in his 
raft Budget) to be rendered possible. The axe 
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has been applied in the first instance to the credits de- 
manded by the War Office, which amount for 1929 to 
6,814,000,000f, or 784,000,000f more than for the current 
year. Most of this increase is due to necessar reorgani- 
sation machinery, consequent on the reduction of the 
period of military service, from eighteen months to one 
year, which is to come into operation in the near future. 
In these circumstances the Commission found further com- 
pression difficult, and was obliged to limit its reductions to 
one of 15,000,000f in the credit for the French occupying 
forces in China, another of 1 5,000,000f in those asked 
for the maintenance of the troops in Morocco, a cut of 
10,000,000f in that for the troops in the Levant, one of 
15,000,000f in the amount asked for barrack reconstruc- 
tion, to replace the establishments demolished by the 
scheme for levelling the fortifications of the capital and 
handing the terrain over to the City of Paris, and 
5,000,000f in the amount wanted for infantry munitions. 
M. Painlevé appears to have accepted the reductions in 
regard to Morocco and China. It is unlikely, however, 
that the Government will agree to the Commission’s 
further proposals to reduce the proposed naval credits by 
47,000,000f. , : ¢ 

Detailed comparative figures of foreign trade in the 
first nine months of this year and last are now avail- 
able :— 

Value in Francs (000’s omitted.) 


First Nine 
Months of 














iTocdetafis 
Raw materials ...........+.++| 23,710,485] 24,449,3484 738, 
Manufactured goods ........+-| 4,195,465) 5 

Totals eeccccseveeseocce 38,440, 

—— — 
Oodstuffs ..ccccccccee eecoee ee 3,646,330 4,508,21 + 861,889 
Raw materials @eeeeveeeevsosesee 12,321,695 9,601,257|— on 
Manufactured goods ......e0+. ! 


The tonnage figures, when taken in conjunction with the 
value aeiaah for the nine months, show that although 
imports increased in value by .8 per cent., they were 
actually 3 per cent. less in bulk, the drop being due to 
purchases of 1,176,581 tons less of foreign foodstuffs, 
chiefly wheat, owing to last year’s improved harvest as 
compared with that of 1926. Exports, on the other hand, 
which fell off 6 per cent. in value (chiefly owing to the 
drop in raw material export prices), were 11 per cent. 

‘eater in tonnage. 
It is difficult > draw any reliable conclusion from the 
above figures, owing to the many special circumstances 
that characterised the two periods in question, and also by 
reason of the transition period through which France has 
been passing since the war. The figures concerning = 
ports and exports of foodstuffs during the first half re 
each of the past three years, however, suggest that = 
country has for all practical purposes reached an equili- 
brium, from the point of view of production and consump- 
tion of foodstuffs, and that henceforward it may be om 
pected, in view of the shortage of agricultural labour, : e 
steady increase of manufacturing industry, and ot . 
factors, to be compelled to purchase every - — 
domestic requirements, from 2,000 to 3,000 - mare 
foodstuffs from abroad. At the same time, from = 
French point of view, the present adverse visible tra ° 
balance affords ro ground for alarm, as the enperens y 
adverse factors are more than compensated for = . er 
directions (tourists, freight revenue, colonial trade, C.). 

The fact that the new French tariff came into — 
only last September accounts to some extent for pote oO 
the more striking modifications in this country s — 
trade returns for the past nine months. The — — 
show that not only have French imports of manufactur 
goods increased by over 1,388 millions since a , 
but that exports of French goods of a similar = oem 
dropped 660 millions during the same period. e eo 
sected figures of French trade per country show that dur- 


ing the first eight months British imports into France 
decreased 467 million francs, 


while French exports to 
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Great Britain were near 1,500 millions less. a im- 
ports to this country, on the other hand, rose 270 million 
francs during the same period, and French exports to 
Germany showed a fractional drop. Imports from Switzer- 
land, Czechoslovakia, Italy, Spain, Portugal, Brazil, and 
the French colonies were appreciably larger, while those 
from the United States were over 600 million francs less. 
French exports to the United States were 250 million 
francs less, and those to Sweden, Norway, Poland, Hol- 
land, Belgium, Serbia, Portugal, Japan, Brazil, and 
Canada were also smaller, while exports to Switzerland, 
Czechoslovakia, Italy, Spain, Argentina, and the French 
colonies all rose. 

Jugoslavian delegates arrived in Paris on Monday for 
the purpose of negotiating a fresh commercial agreement 
with this country. 
Minister for Commerce marks the resumption of negotia- 
tions with a long list of other countries with which it is 
still necessary to enter into tariff agreements to replace 
those which were denounced at the beginning of the war. 
These include, in addition to Serbia, all the following : 
Albania, South Africa, Australia, Canada, China, Cuba, 
Spain, Esthonia, the United States, Greece, Ireland, 
Japan, Lettonia, Mexico, New Zealand, Paraguay, Persia, 
and Poland. The most difficult of the pending negotia- 
tions will undoubtedly be those with the United States, in 
view of the fact that the Washington Government has 
already notified its intention to demand most-favoured- 
nation treatment for its products. This the French have 
intimated they can only grant in exchange for correspond- 
ing reductions in the present American tariff, which im- 
poses veritably prohibitive duties on many French pro- 
ducts—such, for instance, as a go per cent. ad valorem 
duty on French dresses and similar products. 

Inquiries in reliable quarters show that during the past 
few weeks French banks have placed an important amount 
of short-term capital at the disposal of German financial 
institutions, and that heavy purchases of German lettres de 
gage have also recently been made on French account. 
In financial circles here the belief is held that Germany 
now again offers a profitable field of activity for French 
capital, and that the German capital market will from now 
onwards rely more and more on Paris, which, it is held, 
will largely replace New York as a source of money. 











GERMANY. — CONSTITUTIONAL REFORM — 
CREDIT—RAILWAYS—LABOUR TROUBLES— 
INDUSTRY--FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 


BERLIN, October 23. 

THE promised formation of a ‘‘ Great Coalition” in the 
Reichstag has not yet taken place; but the election of 
Privy Councillor Hugenberg as leader of the German- 
National People’s party, an event which foreshadows em- 
bittered opposition to the Cabinet in home and _inter- 
national affairs, is acting as a stimulus. The Centre leader 
and ex-Chancellor, Dr. Marx, this week declared em- 
phatically for the Great Coalition, with the proviso, how- 
ever, that his party would not take the initiative. Dr. 
Marx described Herr Hugenberg’s election as a threat 
to Germany's domestic peace. Herr Hugenberg, who, 
instead of the relatively moderate Count Westarp, has 
become head of the largest ‘‘ bourgeois ’’ party, has fascist 
and anti-parliamentary leanings in domestic affairs, and 
disapproves of the international: policy associated with 
Locarno and Geneva. He controls an influential news- 
paper publishing concern. 

The Commission for Constitutional and Administrative 
Reform is holding its second session. The Commission 
was created at a conference of the States held in January, 
at which it was agreed that ‘‘ the Weimar settlement of 
the relations between the Reich and the States is un- 
satisfactory, and needs fundamental reform.’’ The ques- 
tion first became acute a year ago in its bearings on public 
finance. The prevailing view is that the reduction of 


public expenditure, which is admittedly desirable, can take 
place only after a reform of the administration, and that 
this reform in turn is impracticable until not only the 
States’ relation to the Federal Government, but also the 
States’ relations to one another—at least, in the matter 
of frontiers—are modified. Since May the membership 
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of the Commission has been altered 
Federal Ministers, the Chancellor bei 
the States’ representatives are several Ministe _ 


80 as to bring in ney 
ng chairman, 


dents. On minor points unanimity prevail. ; ter-Presi. 
that State frontiers must be rectified ee oS . a idee 
existing enclaves, 128 in number, which oe um the 
waste and inconvenience. The anti-Federalists ke serious 
agreed upon a plan. Some hold that the Reich, - 
amendment of the Constitution, should fuse the St ) 
into one; others stand for a ‘‘ Great Prussia,” mad a 
incorporation of the North German States ; others incl ; 
ing the ex-Chancellor, Dr Luther, propose that Prussi, 
should be made a “‘ Reichsland,’’ directly administered 
by the Federal Cabinet, and legislated for by the Reich. 


stag. The North German States, which might object to 


° . argued, 
object to become part of a “ Reichsland.’’ The Cabine: 


to-day made a rather vague statement of its policy 
Frontier rectification, it declares, must not be confined io 
removing the enclaves. States with a justification fo; 
their existence should remain. The systems of State 
Government must be reconsidered, including the durations 
of Parliaments, and the terms of office of Cabinets, Thy 
dualism between Prussia and the Reich should be 
abolished. The administrative districts of the Reich shoul 
as far as possible be made to coincide with the States. In 
executing Federal directions the State Governments 
should be made responsible to the Reichstag instead of, as 
at present, to their parliaments. There should be de- 
centralisation in matters which are not of vital import- 
ance to the nation as a whole. The Cabinet does not 
declare for an unitary State, though that is the aspira- 
tion of the Prussian Government, and in general of the 
progressive parties. 

Sterling exchange, which had declined last week, fel 
sharply yesterday, and to-day was down to 20.354, or 
below the German gold-import point, which is calculated 
here at about 20.363. Bankers are of opinion that new 
arbitrage purchases of English gold for Germany, and 
perhaps for America, are likely, and the view is expressed 
that the question of an advance in the Bank of England 
rate will soon become acute. On the German side, the 
mark’s strength seems to be due to realisation of part o! 
the last foreign long-term loans, to the favourable foreign 
trade balance, and to the stiffening last week in Berlin 
interest rates, which attracted foreign funds and checked 
repayments. Day loans during the greater part of last 
week were high at 64-8 per cent., and first weakened on 
Saturday. To-day’s rate was 5-7 per cent., month loans 
8-9 per cent. The shortage of money last week was ” 
down to the non-return of quarterly tax payments—in all 


about 350 million marks—to the market. The tod 
bank’s return for the 15th indicates that a —— le 
part of these payments remained on deposit. The Reichs- 


bank’s return for October 15th shows a decline in the 
week in combined discounts, advances, and securities by 
241 million marks, the decline since the end of — 
being 514 million marks, which wiped out most mF ; 
credit expansion (622 million marks) of the last wee . 
that month. The new increase in the gold reserve ~~ a 
heavy decline by 298 million marks in circulation id 
the gold cover up to 58.4 per cent., the combine r pills 
and exchange cover to 61.9 per cent. The value 0 
drawn in September shows a sharp decline. A ban ne 
syndicate organised by the Reichskredit A.G. a ~ 
tiated with an American group a short-term roe io 
furthering of export. The German credit-takers _ es 
on New York bills, which the Reichskredit Bank esl 
count. A long-term credit arrangement !s also 08 : 
The Republic guarantees the credit, under aes 
guarantee up to 175 million marks given by the 
Law of 1928-29. sth i 
The Wholoathe-pitéhe index number for One oe 
140.4, as against 140.5 on the roth. The Trade eng 
Federation’s return for September shows 6.6 per - a 
fully unemployed members, as against 6.5 Per fel from 
August, but the percentage of short-time ver ‘br anches, 
6.6 to 6.3. Employment improved in en, food pr? 
in particular the clothing, leather, footwear, an loyed rose 
ducts. In textiles the percentage of fully wer ‘au 
slightly, but of partly unemployed fell. If oth may be 
trades are left out of account, the labour ae a traffic 
considered stable or even improving. Railw?) 
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reports are satisfactory. Car-loadings, which in the first 
four months of the year exceeded those of 1927, and in the 
next four months were at about the 1927 level, in Septem- 
- were 2.7 per cent. above those of September last year. 
The Railways Corporation s operating receipts in August 
totalled 463,053,000 marks, operating expenditure, includ- 
ing 65)220,000 marks for renewals, 373,289,000 marks, 
total expenditure, including service of the Reparation 
bonds and allocations to reserve, 443,049,000 marks. 

The labour disputes have not been settled. The 
Minchen-Gladbach textiles employers rejected an arbitra- 
tion decision which the employees accepted. The em- 
ployees have appealed for a Government declaration that 
the decision is binding ; meantime, the employers’ threat 
of a sympathetic lock-out of 190,000 workmen is main- 
tained. Uncertainty as to the outcome of the conflict has 
aggravated conditions in the textiles branch, in which in 
September nearly 36 per cent. of workmen were partly or 
wholly unemployed. In spite of a recent considerable 
reduction in output, stocks of cotton yarn have increased. 

Ingot steel output in September was 1,189,521 metric 
tons, as against 1,375,057 tons in September, 1927; out- 
put in the first nine months 11,749,108 tons, as against 
12,122,816 tons. Output of the rolling mills in September 
was 940,797 tons, against 1,125,765 tons in September, 
1927. The steel home and exports markets continue to 
weaken. German export prices for bars and other rolled 
products have been reduced by 2 to 4 marks per ton. 
German export pricing continues to be entirely under the 
influence of Belgian. Ruhr coal output in the week 
October 8th-13th increased. The Syndicate’s September 
report shows an increase in average daily sales as com- 
pared with August. The following table shows the dis- 
tribution of the Syndicate’s sales and deliveries in the 
half-year April-September, 1928, inclusive :— 

Metric Tons. 


Sales, in uncontested districts ............ 21,055,977 
» contested oF cvesaccocces Sapleaet 
Dobal WAR. os se teh hie e hiddoosdicdess 36,776,344 

Consumed by mixed corporations .......... 12,251,379 

Consumed in collieries ...... ccsccccccccecs 4,426,553 

Grand total..... reekew Sabeaws ineens 53,454,256 


“Uncontested districts’? sales formed 39.39 per cent., 
“contested ’’ 29.41 per cent., the remainder being con- 
sumed by the *‘ mixed ’’ works or in the mines. 

lhe foreign trade balance in September again improved. 
Counting Reparation deliveries to the value of 61.4 mil- 
lion marks, there was an export surplus, which would be 
further considerably increased by allowing for the officially 
determined over-statement of imports by 3 per cent. and 
under-statement of exports by 14 per cent. The total 
export figure and the export of manufactured goods both 
constitute high records. In the period January-September, 
‘927, Imports “(without precious metals) totalled 
'©,351,075,000 marks, exports 7,397,332,000 marks. In 
tne same periods of 1928 the comparable figures were : 


in © 
ports 11,152,135,000, and exports 8,555,853,000. 
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DENMARK.— PRIVATBANK RECONSTRUCTION— 
GRICULTURAL CONDITIONS—IMPORT AND 
EXPORT PRICES—UNEMPLOYMENT. 


(FROM OUR CORRESPONDENT.) 
CopENHAGEN, October 11. 


ae and trade circles the recent Privatbank crisis 
an ae overcome—has been the most impor- 
“aan off —_ lately. In the accounts for 1925 the bank 
senoaiuaai ee amounts, but since then some 
times the 8 ewe: frequently found expression, and at 
Pressed i for Privatbank shares has been de- 
present posi 4 ank has now prepared a statement of the 
vestigations ion, and the Inspector of Banks, after in- 
Written off. ee his opinion that the amounts to be 
Private ne eae be larger than suggested by the bank. 
certain oo lations were conducted for the transfer of 
Aarhus Oliefat oe em including that with the 
On the bre rer rik, which had suffered considerable loss 
urg—to th own of the “ Teutonia’’ factory at Har- 

© liquidation eit 2a of the Landmands- 
> would become liable for possible 
Owever, this plan failed owing to copesuian 


a 
— whereby the State 
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National Bank of Commerce 
in New York 


Chairman of the Beard 
JAMES 8S. ALEXANDER 


President 
STEVENSON E. WARD 


Capital Paid up 
Surplus 
Undivided Profits 


$25,000,000 
$40,000,000 
$5,000,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world, bring- 
ing them into contact with all phases 
of commerce and industry in the 
United States. 


within the Government, and in the course of the nightly 
negotiations the matter reached a critical stage and the 
Privatbank was unable to open Friday morning, Sep- 
tember 28th. 

Fortunately the bank was closed only for a very short 
period. The bank serves a clientele of the best indus- 
trial concerns of the country, and energetic endeavours 
were made to have it re-opened with the assistance of 
these circles and of the leading banks. By a thorough 
reconstruction of the capital affairs of the Aarhus Olie- 
fabrik the engagement with this company was disposed 
of. A new share capital of Kr 10,000,000 was subscribed 
for this company, the East Asiatic Company being one 
of the subscribers, and when this had been successfully 
settled a new share capital of Kr 28,000,000 was secured 
for Privatbanken by the Nationalbank, the Handelsbank, 
and the Landmandsbank, in connection with a circle of 
institutions intimately connected with the Privatbank and 
friends of the bank. To this must be added the amount 
remaining of the old capital according to the computation 
of the Inspector of Banks—i.e., Kr 12,000,000, the total 
share capital of the Privatbank being thereafter 
Kr 40,000,000, against Kr 60,000,000 previously. In 
order to secure the depositors still further, a syndicate 
consisting of three foreign and the three Danish banks 
already mentioned subscribed a deferred deposit capital 
of Kr 15,000,000. It is expected that it will be possible, 
in the accounts for the year, to set aside a contingency 
reserve fund. 

The reconstruction was carried through energetically 
and with the support of public opinion. When the bank 
was re-opened on October 3rd considerable amounts were 
deposited in excess of the amounts withdrawn, and this 
reconstruction, which took a rather extraordinary course, 
has thus restored confidence from the start. At first 
there was some inclination to believe that this crisis 
would cause a regrettable interruption of the trade 
improvement now in progress in this country. However, 
it is now hoped that this will not be the case, and it 
might be said with some justification that the reconstruc- 
tion in itself is an indication of the general belief in the 
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continued improvement of trade. Had this not been the 
case, the endeavours to reconstruct the bank, after its 
unfortunate closing on account of unsuccessful negotia- 
tions, would hardly have availed. a 

The improvement of agricultural conditions has been 
maintained, crop prospects gradually becoming brighter, 
while at the same time export prices have been rather 
favourable. In the month August to September the 
Danish wholesale prices index showed a decline from 
154 tO 151, against 153 in September, 1927. Raw 
materials and semi-manufactured articles declined from 
134 to 128, while articles of consumption showed a slight 
rise, i-e., from 174 to 175. Further, the figures show 
that the proportion between import goods and export 
goods has improved considerably. The August figures 
were 148 and 144 respectively, export goods being 
4 points below import goods. Now they are 138 and 
149, and for the first time during a long period export 
goods show a higher figure than import goods. Last 
year at the same time the figures were nearly equal (145 
for import goods and 144 for export goods), but in the 
meantime the difference has occasionally been very much 
in favour of import goods, for instance in April, when 
export goods were 128, against a figure of 150 for import 
goods. Finally it should be mentioned that the index 
for home market goods (last year 167) has declined dur- 
ing the last month from 164 to 162. The figures for the 
separate groups of goods show that the decline of the 
wholesale price index is principally due to the prices of 
cattle food, which declined from 161 to 150 (against 145 
a year ago). Vegetable food produce declined from 134 
to 127, while animal food produce (export. goods) rose 
from 146 to 150. 

The number of unemployed increased slightly last 
week, and thert is some uncertainty as to developments 
in the near future, when the seasonal unemployment usually 
sets in. At present the number of unemployed is about 
35,000, but it is generally regarded as an indication of 
the improvement of the trade situation that this figure 
is considerably below that of a year ago, which was more 
than 45,000. 


was quoted at about Lei 805-806 . ‘ 

round which latter tovel it-was maintained threip/35 2 
late spring and summer, and the question is an — the 
was due merely to the lack of foreign exchange er this 
market, caused by the stagnation in the sebene in the 
whether it is the intention of the authorities ni = 
the value of the Leu down in view of Stabilisin th _ 
rency at a slightly easier figure. This uncertaint ova 
conducive to a return of confidence in the Senaiet ve 
commercial situation of the country, and it is ~ 
wonder that trade is almost at a standstill, The rg 
a aggravated by the disappointing harvest of this 

In Government circles opinion is optimistic 
asserted that the contract for the foreign lon 
signed before the end of the month. There j 
considerable activity behind the scenes. Important con. 
ferences have taken place at the Ministry of Finance and 
at the National Bank with MM. Quesnay and Bolgert, of 
the Banque de France. It is reported that M. Bolgert is 
to remain here for the present attached to the National 
Bank as the representative of the foreign financiers 
This is significant, for, if the report proves correct. it 
appears that the objection of the Roumanian authorities 
to foreign control has been, at least to some extent, over. 
ridden by the prospective lenders. The British group is 
said to have given up its attitude with regard to the 
Mining Law, on the modification of which it had insisted 
as one of its conditions for participation in the loan. 
Representatives from England, America, and France are 
in the country to advise the authorities concerning the re- 
organisation of the railways. All these circumstances 
point to the probability of important developments in the 
near future. 

It cannot be expected that the foreign loan and the 
stabilisation will cause an immediate improvement in the 
economic situation. Relief can only come gradually 
when foreign markets resume their old relations with 
Roumanian industry and commerce. The _ economic 
situation has become very acute, for the unsatisfactory 
harvest is a calamity to the country as a whole, the 
purchasing power of which is considerably impaired. 
The position is reflected in the serious decline of about 
2,000 million lei, or approximately 10 per cent., in the 
Treasury receipts up to the end of September last as 
against those of the same period of last year. The deficit 
on the budget estimates is more than 6,500 million lei. 
This is almost one-sixth of the estimates for the whole 
year, and in view of the trade depression it is not likely 
that the position will be materially improved by the end 
of the year. The Minister of Finance will, therefore, 
have to face a serious deficit in the budget, a most 
unwelcome situation at the present juncture, even though 
such a deficit prove but temporary. Instructions have 
been given to the various Government departments 
that the strictest economy is to be exercised in the pre- 
paration of the departmental budgets for 1929. Almost 
the only means of meeting the deficit lies in economy, as 
the introduction of new taxation is practically impossible 
in view of the economic depression. Once, however, t% 
depression is overcome the yield of existing taxation will 
naturally increase again, and it is probable that he 
Minister of Finance will budget on this assumption '1 
his estimates for the next year. It may, therefore, be 
confidently expected that the greatest efforts will be made 
to obtain the loan and to introduce stabilisation as $00 
as possible. 


and it js 
N will be 
S certainly 





ROUMANIA.—THE POLITICAL SITUATION—LOAN 
AND STABILISATION PROSPECTS — THE 
ECONOMIC CRISIS. 


(FROM OUR CORRESPONDENT.) 
Bucuarest, October 19. 


THE new Parliamentary session was opened on Sunday, 
October 14th. The political situation is_ entirely 
dominated by the question of the foreign loan and the 
stabilisation problem, which by their paramount im- 
portance and urgency relegate all other considerations 
to a secondary plane. The split which had threatened to 
occur in the Liberal party as a result of the petroleum 
land scandals has been averted, in the circumstances, by 
M. Vintila Bratianu assuming full responsibility for the 
measures taken, and the Government appears as strongly 
established as ever. The National-Peasant party has 
issued a manifesto, couched in more or less the usual 
terms, denying the present Parliament the right to pledge 
the credit of the country, and declaring that the party 
will continue its former attitude of not taking part in the 
sittings of both Houses. 

The Message from the Throne, which had been expected 
with particular interest, as it was hoped to throw some 
light on the progress of the foreign loan negotiations and 
the stabilisation problem, remarks that ‘‘ the negotiations 
which have been carried on with the assistance of the 
principal banks of issue have arrived at a point where it 
may be hoped that in the near future they may lead to the 
fulfilment of the monetary consolidation.” In a long 
explanation given at a meeting of the Liberal party after 
the opening of Parliament, the Prime Minister was hardly 
more explicit. The Message and the declaration of M. 
Bratianu have caused widespread disappointment by their 
vagueness, and the Bourse received them with a general 
marking down of prices. In the Press, apart from the 
Liberal papers, the Government is severely taken to task 
for the long delay. 

Mvstery has been added to the situation by the sagging 








CANADA._WEATHER, OROPS AND BUSIEE 
—BUILDING AOTIVITY—THE NEWSP . 
SITUATION—PRICES, STOCK MAREETS, %. 
—TRADE RETURNS. 


(FROM OUR CORRESPONDENT.) 


Orrawa, October 11. 


Ocroser has so far brought favourable weather condi- 


tions, and with the crops both in the East and et 
mostly garnered, the business community begins level of 
quarter of the year in a confident mood, the 

activity in most lines being thoroughly satis tin ality 
many places the crops have suffered a deal in Vai 


n 
tendency of the rate of exchange. The pound sterling through the vagaries of the winter, and the West agal 
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uantity of tough or damaged grain, but definite evi 

z vow available that the crops for 1928 will per 
stantially larger in volume than its predecessor, and the 
Canadian Bank of Commerce in its October letters offers 
the following comparative figures :— 


Tanee-your 
ve) 
bushels 440,024:700 ... 550,483,000 19046, 
Wheat..++e++s sees ,024,700 .. 550, .. 361 
Ostscc.cceeeeee om 439,712,700 .. 474,242 000 .. 434.259 666 
Barley..++++e+++** » 96,938,000 .. 144,875,000 .. 100,386,466 
Rye..sererereees . » 14,950,600 .. 16,879,000 .. 13,184,433 
Peas eooeoeeeerer® . ” 2,794,900 eee 2,552,000 ca f 

Beans ..+eeeeeces ° ” 1,037,300 .. 1,074,300 .. 1:284°766 
Buckwheat.....s-» » 20,890,000 .. 11,351,000 .. 10,597,700 
Mixed grain ...+. » 37,621,500 .. 39,823,007 .. 33,618,333 
Flaxseed...+++++++ 1 4,884,600 .. 4,195,500 8313166 
Corn for busking .. » 4,262,000 .. 5,732,000 .. 10,125 '766 
Corn for fodder ....eetons 3,547,500 .. 3,828,000 .. 5,296,733 
Potatoes eoveeee eoeces .cwt 46,458,000 . 53,488,000 49236 633 
Hay and clover...see++ » 17,370,000 .. 17,276,000 15°339 166 
Sugar beets eooee eoceoe tons 391,000 ie 483.000 - "440400 
Turnips, &c. eesecceone ece cwt 37,248,000 “ns 39,160,000 37,347,000 


According to these data, with two exceptions, peas and 
flax, the most important crops grown for sale show a 
substantial increase in volume, which will help to offset 
the lower prices for some classes of farm produce. The 
yields of fodder crops are also higher, and this will ensure 
comparatively low feed costs for livestock during the 
winter, and assist the cattle-raisers and dairy farmers who 
are already obtaining high prices for their products 

At present about three-quarters of the western grain 
crop has been threshed, and the experience of recent 
years, when a lot of grain had to face deterioration in 
the stooks all winter, is not likely to be repeated this 
year, With threshing operations well advanced, farmers 
and their households are now able to find time to make 
their winter purchases, and the result is a marked im- 
provement in business in country points, which is reflected 
in a heavier flow of orders from country storekeepers and 
an accelerated movement in merchandise. However, ac- 
cording to the carloading figures for the week ending 
September 29, 1928, a temporary decline in grain ship- 
ments was responsible for a fall in the total carloadings 
from 94,631 for the previous week to 92,287, but even 
then the figure was 10,000 cars higher than that for the 
corresponding week of 1927, placed at 82,403. 

Building operations continue very active, and during 
last month new buildings of an estimated value of 
$454438,900 were started, almost half of which were in 
= — of Ontario. This constituted the largest total 
et y September on record, and was actually 38.5 per 
= oe than the figure for September, 1927. In 
on nine months of the present year contracts valued 

379,504,300 have been let, and as this figure is within 
ae ae the total for the whole of 1927, it is 
aa with three months yet to go, that the total for 
ao ts be substantially exceeded. One feature 
> aa of rural prosperity is the marked increase in 
oan > new farm buildings which are being 
building ea = the prairie provinces. All this 
which tonply prt prosperity to the industries 
meta tion material, like structural steel, 
allied si “ re, paints, &c. The iron and steel and 
aoa - ee indeed, have enjoyed a quite exceptional 
a pris one period of dullness, and they report that 
wenger aa of new business on hand for autumn and 
a very is much larger than was visible at the 

Thing, date of 1927. 
inn nap industry is still maintaining its produc- 
 atens istactory level, but it cannot yet be counted 
Seale — ee oo The Provincial Premiers of 
‘aiean pe we have been considering a plan to 
Pai — ion yp the various pgoducers, but 
snalene th oO take such a drastic Step, and are 
com 

mo on to compass the same end without 
policy of Simi ervention. In connection with such a 
possibility of aoe account has to be taken of the 
ing is — manufacturers of newsprint secur- 
eared ie that uP from Scandinavian mills. What is 
ty -tp eral anadian newsprint manufacturers were 

aise prices by a further curtailment of produc- 


tio : 
n, American mills would simply make good the gap by 


& Supplies from Scandinavia. 


drawin 
From this region 
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considerable quantities of : 

to the U.S. this year, uae ae eae 
Swedish pulp mills is settled, 1 ginny storia 
i eae » larger supplies are said to 

On Octobe cual 
per Cint, Son cane $53,000,000 of Dominion of Canada 5 
with onas, which were issued in 1923 in i 

refunding operations of one of the vi oy Sania: 
fall due, and the Department of Fi eee 
that it has suffici t nance has announced 
ufficient funds derived from surpl 
will off vo bonds in full, and that no na eeu 
e issued in their place. Commodity prices i 
remain almost stationary, and the i d Saea-araie 
Bureau of Statistics for Se saute Soeean we 
or nee 149.7 as wamanel with coe ioaune ea 
main groups two were higher, thre lc ? 
three were virtually stationar a, sisal diiiae 
ment as took place Sas due set e iain ease 
seasonal nature. : ne oe 

The stock markets on the wh i 
tendency to dullness, though ipuebcaacanenaa all 
a bonus, have given an upward impetus to a faaal she 
like Shawinigan. The Bureau of Statistics index of { ric ; 
for the twenty-five best selling industrial and public tility 
common stocks on the Montreal and Funats Exchan a 
for the week ending October 4th was 483.7, as com cond 
with 484.5 in the previous week. The mining sna on 
its part has evinced a very reactionary tendency, and 
although the Bureau of Statistics weighted index of seven- 
teen mining stocks for the week ending September 27th 
placed at 118.9 only showed a small decline from the figure 
of 120 for the previous week, there has been a much 
sharper fall since the month of October began, and 
many issues have experienced heavy losses. The situa- 
tion which has developed at the Hollinger mine, and 
brought its stock tumbling down almost to one-third of 
its market value at the opening of the year, has frightened 
many investors, and there has recently been a lavish liqui- 
dation of the Kirkland Lake stocks, which had been 
steadily pushed upwards for the last two years. 

The foreign trade returns for the first eight months 
of the present calendar year ending September joth, as 
given below, show an impressive advance both in exports 
and imports over the parallel figures for the previous 
year :— 

--Firet Eight Months of— 
1927. 1928. 





$ $ 
Exports ....ceeesseeee 734,643,000 .... 800,245,000 
Imports .oeeseccceees . 724,574,000 .... 806,286,000 
1,459,217,000 .... 1,606,531,000 


But the detailed figures reveal that out of the 82 million 
dollars worth of additional imports over 65 millions came 
from the United States, whose exports to Canada were 
in the last eight months’ period valued at $551,720,000. 
The gain of Canadian exports to the United States, which 
rose from 302} to 313 million dollars, was not in propor- 
tion. On the other hand, a different tendency was visible 
‘n trade with Britain; exports to Britain jumped from 
218} to 2444 millions, but imports only rose from 116 to 
122 millions. In regard to other countries of the Com- 
monwealth, there was a marked increase of imports 
amounting in value to 8} million dollars, or nearly 25 per 
cent., but exports only rose two million dollars. Foreign 
countries other than the United States only sent to Canada 
a negligible increase in imports amounting to some two 
hundred thousand dollars, but they took twenty-six million 
dollars’ worth more of Canadian exports. During the 
year the smail trade balance which was visible in Septem- 
ber, 1927, has been wiped out. 


—_—_—_—_—_—— 


SOUTH AFRICA. — MINERAL PRODUCTION—. 
MOZAMBIQUE CONVENTION — RHODESIA 
ELECTIONS—PRODUCE EXPORTS. 


(FROM OUR CORRESPONDENT. ) 
JOHANNESBURG, October 3. 


Tue annual report of the Government mining engineer, 
which appeared during September, shows a total value 
for mineral production during that year of £61,160,000, 

in 1926. Production of thirty-five 


against £,58,700,000 1 v 
nS ante and mineral products 1s recorded; in 


ment secured an absolute majority over all opponents ; 
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as potential. Both measures require the Senate’s asse 

ere becoming law, but in the matter of the oil thi new 
discounted, notwithstanding that no estimates ha may be 
drawn up as to the cost of such an extreme char - 
is intended to increase national exploitation of an : 
technical institute for the formation of Arve ‘ and a 
engineers will be established. Local seodect nad 
mittedly grows, but of the 657 million litres produc v4 
the first half of 1928, 250 million correspond _ in 
privately owned wells. Moreover, Argentina still ” 
import oil, 193,594 tons crude, 632,907 tons fuel, 4 
million litres naphtha, together with kerosene me y 

and lubricants, being brought in to the country - ders 
Therefore, sound Argentine commercial Opinion re a 
the trend of events, but is powerless to check oa 
which is nationally popular. *P 

Budget Estimates for 1929 have been passed by the 
Deputies, the total being placed at $863,979,319 paper 
this including authority to issue bonds for public iis to 
an amount of $158,000,000 paper. The allocated expendi- 
ture of the various Ministries amounts to $705,970, 31 
paper, which is $55,000,000 over the 1928 total, the chiet 
increases arising under the Service of Public Debt u 
by $15,000,000 paper, and now calling for $216,661,015 
paper, and public instruction increased by 16 million to 
$149,645,621 paper. No new taxation is imposed, and the 
Budget is balanced by assuming that increased revenue 
under the various heads will accrue to meet the increased 
expenditure. Conditions in the local money market con- 
tinue easy, owing partly to ample funds, and partly to 
general unwillingness to undertake new business of im- 
portance until after the Presidential change, due on Octo- 
ber 12th, has been made. Rates for first-class discounts 
and advances are 54 to 6 per cent. per annum, but should 
gold begin to leave the country in any quantity, and the 
present favourable outlook for crops continue, they may 
harden. The Ministry of Finance has paid off a short- 
date loan of $12,000,000 U.S. due in New York on Feb- 
ruary 27th, the bankers asking 74 per cent. for renewal. 
It is therefore thought likely that gold shipment to New 
York will shortly be made for official account, exchange 
being at or near gold point, with banks drawing cable at 
104.75 N.Y. and 47} London. Further depreciation of the 
Argentine dollar would lead to private shipments of specie, 
but it is thought that these are not likely to be of any 
great importance. Banks carry gold to a total amount 
of £30,000,000 approximately, while the Conversion Office 
holds approximately 100,000,000. 

Preliminary estimates of the area sown to wheat, 
linseed, barley, oats, and rye give a total of 13,859,430 
hectares, an increase of 1,067,430 over last season, chief 
increases being 422,000 hectares in wheat, 135,000 
hectares linseed, 177,400 hectares oats. All crops are in 
excellent state, and the sowing of maize has begun under 
perfect conditions, a large increase in area being expected 
after the good prices ruling for the last crop. Wheat 
prices are firmer at $9.70 paper per 100! kilos spot and 
$10 for November. Linseed is $15.55 spot and $15.60 
November. Maize $8.20 spot and future. The volume 
of exports continues unusually large for the time of year, 
notwithstanding that shipments to date gave 4,250,000 
tons wheat, 5,000,000 tons maize, and 1,500,000 tons 
linseed. Threatened labour trouble in Rosario came (0 
nothing, and, generally speaking, labour conditions 
throughout the Republic are quiet. Reduction of the 
tariffs on the Southern and Central Argentine railway 
systems has been officially established. The new — 
come into force at the beginning of October, and ump’) 
diminutions of six million and seven million dollars pape’ 
respectively, on the gross receipts for the current oie 
the two systems named. It is not thought that we 
reductions will affect the dividend-paying capacities 
lines, assuming that freight and passenger traffic continues 

i i fter being dull dur 
at its present level. Ocean freights, a Laaeame, 
ing the greater part of September, now tend to oe — 
though there is little interest in new season 5 ee 
to 21s for October loading open charter na ale 
range is the latest figure, with berth rates to U.K. g 
at 15s. xe 

The political situation remains one of considerable “il 
pectancy, with anxiety to know whom Dr. pr of 
appoint to the various Ministries. Down to has becn 
writing no information of the slightest value 


nineteen cases the value exceeded £10,000. heret _ 
the year 1920 (when the gold premium was at - ighes , 
the production for 1927 1s a new record, and . ere eis 
course, every chance of continued increase for the prese ie 
at any rate. The important increases were diamonds 
(£1,700,000), gold (£712,000), asbestos F& 137,000), 
copper (482,000), and platinum (£51,000). showe 
a decrease of £,221,000—the Union of South Africa 1s 
not alone in having coal in super-abundance. The 
mineral industry employed 40,000 Europeans and 
314,000 non-Europeans on the mines (i.e., excluding head 
offices and auxiliary organisations). Salaries and wages 
amounted to £10,560,000 for Europeans and £8,872,000 
for non-Europeans. Stores worth £17,570,000 were con- 
sumed. The death rate from accidents on mines in South 
Africa is 2.52 per thousand—a rate which compares 
favourably with rates elsewhere, when the great depths 
and other natural peculiarities are considered. 

Great interest has been caused by the announcement ol 
the discovery by the metallurgists of the Central Mining, 
Rand Mines Group, of methods of recovering metals of 
the platinum group from sulphide norite ores. _The 
process yields about 75 to 80 per cent. of the platinum 
contents of the ore, and working costs are understood to 
be such as to make working profitable at much lower 
platinum prices than those now ruling. 

The new Convention with Mozambique has been signed. 
Naturally, it follows the principles agreed to in Lisbon, 
but in so far as it departs from them in detail, the de- 
partures are not unsatisfactory to the mining industry. 
It is unfortunate from many points of view that the 
primary discussions took place in Lisbon, and without 
the advice of anyone intimately conversant with all sides 
of the various questions involved. As it is, the Presi- 
dent of the Chamber of Mines finds it possible to state 
that the Convention is a satisfactory instrument within 
the boundaries of the Lisbon agreement. The details 
settled in Pretoria have effected slight improvements in 
the original draft, especially from the practical working 
point of view. It is possible that if the internal develop- 
ments in Mozambique prove to be disappointing, some 
provisions of the agreement may be relaxed for the sake 
of the extra revenue which would then accrue to the 
Portuguese colony. 

It was generally expected that the Rhodesian elections 
would result in a victory for the party in power. The 
victory proved, in fact, to be crushing, as the Govern- 


in practice it is unlikely that they will ever have to face 
a combined vote. Three Labour members were elected, 
and the leader and several important Opposition candi- 
dates were rejected. Ona roll of 26,729, 21,988 polled. 
This indicates a high degree of interest, as some of the 
constituencies are very scattered. 

During the first half of 1928 exports of South African 
produce amounted to a value of £39,612,263, being 
£3,046,197 below the first half of 1927. Imports at 

» 38,832,300 were £1,683,175 more, on the same com- 
parison. British Empire and foreign imports were re- 
spectively 58.1 per cent. and 41.9 per cent. Of the 
exports the Empire took 71.5 per cent. (excluding specie), 
the United Kingdom alone taking 60 per cent. The 
United States supplied 16.8 per cent. of the Union's 
imports and took 2.4 per cent. of her exports. In 1925 
5 per cent. of our exports went to the same destination. 
That year is mentioned because it was the year when the 
Trade Commissioner’s office was opened in New York. 


The fall in exports to the U.S.A. has been steadv—a 
strikingly unfortunate sequel. i 


sine naneinnneneemdiinnmiatetde eel 


ARGENTINA._NEW LEGISLATION—OIL OUTP 
— BUDGET ESTIMATES—cROP AREAS 
BUSINESS AND POLITICS. 


(FROM OUR CORRESPONDENT.) 


Buenos Arres, September 27. 
QUIETNESS in business circles and unusual activity in 
Congress has marked the latter half of September. The 
Deputies have passed a Bill establishing an eight-hour 
day and forty-eight-hour week, also a measure under 
which it is proposed to expropriate all private oil exploita- 
tion now being carried on in this Republic, actual as well 











October 27, 1928. 


llowed to get out, and the leading: Argentine journals 
aad themselves baffled. Public opinion inclines to the 
, fief that Dr. Irigoyen’s choice will fall on a number of 
out men, energetic supporters of his party, but other- 
ac unknown in Argentine political life. 








Fetters to the Editor, 


MARCONI £1 SHARES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The article in your issue of October 20th makes some 
very pertinent remarks regarding the position of the holders 
of the £1 ordinary shares of the Marconi Company. May 
I be allowed to mention some relevant points which were, no 
doubt, omitted from the article in question owing to lack 


of space. 

Quite apart from the legal issues involved, the directors 
have laid themselves open to serious criticism on account 
of the unsatisfactory and misleading methods employed in 
distributing information. 

Your readers will recollect that a remarkable rise in Marconi 
debentures was initiated in January of this year, when a firm 
of solicitors wrote to the financial Press pointing out that 
the £1 shares held in reserve for issue to the debenture- 
holders had not, and could not, be reduced. The communi- 
cation went on to state ‘‘each of the £1 ordinary shares 
is equivalent to two of the 1os shares .”’ This was im- 
mediately followed by an official announcement by the com- 
pany, in the course of which, with no qualifying remark, it 
was stated that ‘‘each £3 of debenture stock held entitles 
the holder to convert such stock into one fully-paid ordinary 
share of £1 with dividend rights equivalent to those of two 
1os shares.” 

Surprise was expressed in some quarters that an official an- 
nouncement had been delayed until the matter had been 
raised unofficially, but the company’s letter was held to have 
settled the position finally, and thenceforth the 41 shares 
were taken by shareholders to be worth two 1os shares, except 
as regards voting rights. The impression was fully confirmed 
by the company’s circular of March 7th to the debenture- 
holders, which again announced that as regards dividends the 
&1 shares were the equivalent of two 1os shares. The ques- 
tion of capital rights had at that time not been raised, and in 
the absence of any specific reference or warning by the 
directors, shareholders naturally assumed that these, as is 
usually the case, followed the paid-up capital. 

The market price of the debentures and the. £1 shares, 
which had been converted on April 1st on the strength of the 
directors’ statements, was rather hesitant, but in general 
followed closely the price of the ros shares on a 2 to 1 
basis. Suddenly, in the middle of May, five months after the 
original announcement, a surprising report appeared in the 
Press, and was attributed to a leading shareholder who ap- 
parently had an intimate knowledge of the proceedings at a 
meeting between the Irish committee and the directors. A 
leading financial daily stated that the ‘ Irish shareholders 
Were well pleased and absolutely satisfied with the results,”’ 
as instead of preference and debenture holders getting two 
shares in the new merger company for one received by 
the ios holders, “ there would be very little difference, if any ”’ 
in the number each class of holders would receive. The meett 
ing had taken place ‘last Wednesday,”’ i.e., May gth. 

This produced a heavy fall (about 25 per cent.) in the 
ordinary and the debentures, and was followed by an active 
iscussion in the Press to which the company was not, 
7 icially, a party. ‘* Authoritative’? and ‘ well-informed ”’ 
‘eWs, however, found a mouth-piece in an important daily 
a which seemed to lend some colour to the well-advertised 
ona usion gained by the fortunate frish shareholders’ com- 

¢e, who had been able to gain an early and first-hand im- 
Pression of the views of the board. 
ae subsequent inquiries the secretary of the company made 
menti soak ae replies, until the publication of the statement 
merger in your article last week to the effect that the 
on the bawe s shares will not be offered for distribution 
the Soked a of a winding-up, but on a basis considered by 
fe aa be “fair and equitable.” i 
cut tinue &1 shareholders, are thus, nine months after the 
the deat ae by the company and three months after 
the lddditan the merger company have been decided, still in 
views of the din position of possessing conflicting official 
supplemented “get regarding the equity of the £1 shares, 
© Trish y gleanings from the information secured by 
™ Committee and journalistic ‘‘ understandings.” 
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If the directors do not consider the . ‘ 
worth two 10s shares, why did ane cua Sudonion 
hension to exist for five months, which arose directly out of 
their January announcement? Why did they first com- 
aoaeeeee their mental processes regarding distribution of the 
a eee s shares to a small section of the share- 
, ae ‘aa oo official announcement, indicating 
dh a et on the £1 shares would be treated other 

j and break-up basis, appear several weeks 
after definite statements to this effect appeared in the ‘“ well- 
informed , Press ? These are questions which call for an 
answer Irrespective of the legal position of the £1 share. 
holders. 

urning to the legal aspect of the case, your readers may 
be interested in the following extracts from the articles of the 
company and the trust deed securing the debenture stock 
which bear on the position :— 

Article 106. “0.0.0... The profits of the company shall be 
divisible among members in Proportion to the amount credited 
as paid up on the shares held by them respectively.’’ 

_107. “‘ The company in general meeting may declare a 
dividend to be paid to the members according to their rights 
and interests in the profits, and in proportion to the amount 
for the time being paid up on the shares held by them 
respectively.”’ q 

In the body of the trust deed, paragraph 20 (b), the com- 
pany covenants ‘* At all times to keep unissued and avail- 
able for issue to any of the stockholders who may exercise 
any such conversion rights as aforesaid, sufficient of the 
unissued ordinary shares forming part of its present unissued 
capital to fulfill its obligations in respect of the said conversion 
rights.”’ I have italicised the word ‘‘ present ’’ as at that time 
the unissued shares were of a denomination of £1. 

The first schedule to the trust deed 1 (a) states that the 
debenture holders shall ‘‘ have the right to have issued......... 
to him or his nominees credited as fully paid-up ordinary 
shares of £1 each in the company......... on the basis of one 
such ordinary share for each £3 (nominal value) of 
stock......... ” 

In 1 (6) it is stated that ‘......... the ordinary shares which 
he will be entitled to have issued to him or his nominees 
shall (without regard to the actual date of issue thereof) rank 
pari passu with the other ordinary shares of the company for 
payment in full of all dividends which are declared on the 
ordinary shares in the company......... and shall rank pari 
passu with thé ordinary shares for the time issued and out- 
standing.”’ (‘‘ Pari passu’’ is governed by context and pre- 
ceding clauses, and in this case can have no meaning except 
‘‘ in proportion to the amount paid up.’’) 

In the absence of any contract or arrangement to the con- 
trary, the shares of a company are always deemed to rank 
in proportion to the amount credited as paid up thereon in 
all respects. It is therefore difficult to see how any case can 


-be made out for treating the £1 shares otherwise than as 


entitled to twice the equity of the 10s shares. As regards 
dividend this has already been tested, for the interim for 
1927-28 was Io per cent., and the actual distribution was 1s 
on the 1os shares and 2s on the £1 shares. ; 

There are now over 425,000 £1 shares which, on the basis 
of the current price of the 10s shares, should be worth well 
in excess of £ 3,300,000, but are actually valued at £ 2,200,000. 
The matter is therefore not one of secondary importance, and 
holders should undoubtedly support the cammittee which has 
been formed to look after their interests. 

In conclusion, should the £1 shareholders not be offered 
their correct propoftion of shares in the merger company, 
what can be said against the proposal to form a separate 
holding company? Nothing can upset the proportion of the 
Marconi Company's profits due to the £1 shares, and, as 
you say, the merger company can hardly afford to go dividend- 
less merely in order to defeat ea rights pong of the 

i s.—I am, Sir, yours fai y, 
Marconi shageholders.—I Fe aie 
1 West Heath drive, Golders Green, N.W. 11, 
October 24th, 1928. 


OIL PALM IN EAST INDIES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of September rst, on page iva. te 
appeared an interesting article under the caption . . “ee 
Palm in the East Indies.”” For the sake of accuracy a or 
the benefit of those interested in the industry, I thin - 
should be pointed out that your correspondent Is ee 
when he states, ‘‘ but in any case it seems that - 1931 , 
export of palm kernels from the East. cae eee = - 
not exceed 100,000 tons.”’ The catio of palm oi - r n 
kernels in the East Indies is entirely different from w 4 i - 
on the West Coast of Africa; generally it runs _ — 
oil to one of palm kernels here, as against one © pa 
to three of palm kernels on the West Coast. 
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The following figures extracted from the Medan Chamber of 
: Commerce 1927 annual report will bear this out :— 
Y Palm Oil. ae gee 
: Export (Grose Weights). SO8tng ... 1240569 


veccseese 21,714,279 ...- 2,061,207 
vee ececeeeeesses 20,852,782 .... 3,782,757 


—Yours truly, J. Morton. 


Medan, Sumatra, September 2gth, 1928. 


RUSSIA’S TEXTILE EXPORTS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the Economist of October 6, page 598, I find a re- 
port upon Russia’s textile exports, which seems to me diffi- 
cult to bring into harmony with an article published in the 
Revue des hens Mondes of September 15th, under the head- 
ing of “The Soviets Facing a New Economic Crisis,”” by 
Count Kokovtzoff. y } 

In the course of that article it is stated that the industrial 
production in Russia is quite inadequate to supply the needs 
of the Russian ulation, and, further, ‘‘ that the quality of 
all home manufactures is not only below pre-war standard, 
but frankly and absolutely bad. The record for inferiority 
belongs to the textile industry, the goods supplied to con- 
sumers are quite unusable, the textures are loose, badly 
woven, and the width varies in one and the same piece; the 
cloths tear as soon as they are handled; the cotton prints are 
burnt by the printing, the colours run and fade.” 

In view of the above and of the well-known fact that the 
present population is insufficiently supplied with textiles, &c., 
it seems difficult to believe that the Russian textile trade can 
be growing in the manner described in the paragraph on page 
598 of your valued journal. oe 

I hope that you will kindly grant space for the publication 
of the above, and I am, Sir, yours faithfully, 

A. p& MIERRE. 

Noddfer, Francis avenue, Rhos-on-Sea, October roth, 1928. 


(We have referred Mr de Mierre’s letter to our correspondent, 
who makes the following comment :—‘‘ What Count Kokovt- 
soff writes about the deficiencies of the Soviet-Russian textiles 
industry agrees with complaints in the Soviet Press, but I 
have not seen any complaint that all textiles are quite as bad. 
The note about ‘ Russia’s Textiles Exports’ is, as shown, a 
summary of an article in Ekon. Zhizn, and the export figures 
are from the trade report. The production of textiles is grow- 
ing from vear to year. It is not possible to get behind the 
official production and export figures; and, assuming they are 
correct, one can only make conjectures as to the causes of the 

rowing export. As the shortage at home is acute, the push- 
ing of exports to the East may be due to currency, political, or 
other reasons, and it may be, and very likely is, carried on at a 
loss. The production cost of practically all Russian manu- 
factured goods is much higher than that of foreign, but the 
foreign trade figures (first nine months of 1927-28) show large 
increases in exports of certain kinds of manufactures, and not 
only of textiles.”,—Ep. Econ.) 








4 Books and Publications. 


THE ECONOMIC PROBLEMS OF EUROPE.* 


It is inevitable that any attempt to state the chief pre-war 
and present-day economic problems of Europe in a space 
of 200 pages must be cunfined to the more salient features 
of the subject and aim rather at making points than at 
propounding solutions. The points which Mr Price makes 
in his book bearing the above title have the merit of going 
to the root of many present-day problems, and he is to 
be congratulated cn his stimulating and fresh treatment 
of a well-worn theme. The weakest part of his book is 
the section devoted to pre-war problems, which are re- 
duced {as far as Western Europe is concerned) to the 
problem of finding an outlet for investment capital. 
After the war (for which Mr Price holds Russia and 
Austria chiefly responsible) Europe's problems arise from 
the need for colonial markets and new investment areas 
from the desire to control raw materials (Lorraine Saar, 
Silesia) and from the reparation and war debts demanded 
in the peace treaties. The first two sets of problems are 
chiefly relevant to industrial policy, the last is a finan- 
cier’s problem and the methods adopted to deal with it in 
England by the “old finance, banking, landowning 
royalty-levying aristocracy......... with men such as Bonar 


* **The Economic Problems of : ™* 
4. ByM. Philips Price. Allen and Unwin. Price Se ear 204 Alter. 




























Law and Stanley Baldwin as their ficure. r 
largely aggravated the difficulties of "te ramet have 
Mr Price follows Mr Keynes in holding the polic 7 lists 
flation pursued by the Conservative overseen: . 7 
responsible for aggravating seriously the difficulties 
English trade and industry. a < 

In addition to monetary difficulties and 
from war debt payments, Mr Price discu 
well-known phenomena of the 
capacity of and the weak demand for Europe's industri 
products and the evil legacy of the over-capitalisation 4 
the war period. On the whole he concludes that the , 
dustrial situation is not catastrophic, although there nd 
some weak spots among which the heavy industries ve 
the most noticeable. The immediate remedy, whether , 
be sought in tariffs, cartels or rationalisation will be 
along the road of increased human control of the crud 
forces of supply and demand. Mr Price is prepared t 
go far along this road, for he contemplates the ration 
of new capital issues by the Stock Exchange. For the 
future the search for colonial investment areas yjilj 
according to the price, afford the greatest hope for jn. 
dustrial recovery—particularly those in Africa and Asia 
where huge native populations possess an immense latent 
purchasing power. 

The lever which is to lift the world from its economic 
slough is the increased purchasing power of the masses 
and the fulcrum enabling it to be applied is the export 
of American and European capital. Mr Price ends his 
suggestive survey by a review of the possibilities of 
further wars, and comes to the conclusion that the most 
powerful of present-day economic forces are essentially 
pacific and likely to prevail. 


those arisin 
sses also the 
surplus Productive 


THE CLOTHING TRADES.* 


ALTHOUGH a very considerable literature exists relating to 
various aspects of the clothing trades, there is room for 
the able survey which has just been added to the series of 
‘* Studies in Economics and Political Science ”’ sponsored 
by the London School of Economics. Mr Dobbs has 
endeavoured to present an instantaneous photograph of 
the present state of the clothing industry, its localisation, 
organisation, and general economic strength and weak- 
nesses. The trades dealt with are tailoring, both retail 
and wholesale, light dressmaking, and shirtmaking. 

The industrial revolution in these industries came late, 
and it was not until the second half of the nineteenth 
century that those developments were introduced which 
have been largely responsible for the more recent troubles 
in the trade. The notorious evils of sweated labour in 
the ready-made and wholesale tailoring industry lead to tt 
being one of the first three trades to which the Trade 
Boards Act of 1909 was applied. The account which 
Mr Dobbs gives of the present economic condition of the 
workers in the light of the introduction of this minimum 
wage legislation is the most interesting part of his book. 

The influence of the Trade Boards Acts in improving the 
workers’ lot is difficult to assess, since several other causes 
have co-operated with them. Among these are the Aliens 
Immigration Act of 1911, which has decreased the number 
of skilled Continental workers who formerly flocked to 
the country, a gradual improvement in trade union 
organisation, and, finally, improved methods of produc- 
tion, the growth of machinery, and the factory system. 
‘‘ With shorter hours, higher real wages, and better com 
ditions than before the war, and with less unemploymer 
than many other workers, the clothing operative, . 
Dobbs concludes, ‘‘can no longer be regarded as ti 
Cinderella of modern industry.”’ 

This improvement has been partly helped by . 
which is a frequently expressed subject of concern 7 
many engaged in the industry—the decline of ae 
entrants, and particularly of apprentices. Mr _ ned 
cusses this fully, but he could have greatly strengt "i : 
his discussion had he made use of the results 0 i. 
Ministry of Labour’s recent general inquiry into apr 
ticeship and training. It is also rather surprising to ao 
that the data collected by the Balfour Committe? = 
Industry and Trade, as well as the preliminary retu 
° “The Clothing Workers of Great Britain.” By S. P. oo 
B.A., 8vo. pp. xiv., 216. Routledge, 19¢8. 108 6d. 
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relating to the Census of Production (1924), seem to have 

d Mr Dobbs’s notice. Although it must seem un- 
a to complain of omissions when so much has been 
lied, it is unfortunate that Mr Dobbs felt con- 
strained to give a somewhat summary treatment of the 
industry in London, which affords so many unique points 
of interest. The strength of his work lies in the manner 
‘a which he has made himself familiar with the actual 
conditions prevailing in the industries to-day and the 
plain, straightforward style in which he has condensed 
the results of his personal inquiries over a wide field. 
There is room for other similar volumes on many other of 
our staple industries. 








BOOKS RECEIVED. 


(Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


Foreign Diplomacy in China, 1894-1900. _ By Philip 
Joseph. With an Introduction by Sir A. Frederick 
Whyte. (London) George Allen and Unwin, Limited, 
40, Museum street. 16s net. 

This timely publication examines the foreign policy of all the 
governments which were active in China during the period 
covered, and forms an indispensable introduction to a volume, 
act yet published, which is intended to enable the public to 
appreciate the present issues in the Far East. 

Wages in Practice and Theory. By J. W. F. Rowe. 

London) George Routledge and Sons, Limited, 68- 
» OO-74 
Carter lane. 12s 6d net. 

In the conviction that current theories of wages are largely 
out of date, Mr Rowe pave@the way tor thoir revision by a study 
of British wages during the years 1886-1926 in building, coal- 
mining, cotton manufacture, engineering, and railway service. 
This is followed by a study of collective bargaining during the 
same period, and the book concludes with a reconsideration of 
wage theory in the light of what has gone before. An unusually 
interesting appendix deals with changes in the equipment of an 
ordinary machine shop. 

The Shadow of the World’s Future. 
Handley Knibbs. (London) Ernest Benn, Limited, 
154, Fleet street. 10s 6d net. 

An important discussion of the population problem by an 
eminent Australian statistician. 

Salaries et Tarifs. Par William Onalid et Charles Picque- 
nard. (London) Oxford University Press, Warwick 
square. 55f. 

This is a volume in the French series published under the 
Carnegie Endowment for International Peace. The regulation of 
wartime wages in France is traced in detail, and sections are 
devoted to collective bargaining, strikes, conciliation and arbitra- 
tion, and post-war labour policy. 

The Power of the Purse. By H. James Robinson. (Lon- 

don) John Murray, 50a, Albemarle street, W. 1. 6s. 

, This outline of English constitutional history differs refresh- 
ingly in tone from other works covering the same ground. The 
variation is derived from a difference in emphasis, the question 
of financial control being here treated as the mainspring actuating 
most constitutional changes. In an appendix nine of the most im- 
Portant Parliaments are analysed, and the membership by con- 
stituencies and counties shown in tabular form. 

Post-War Banking Policy. By the Rt. Hon. Reginald 
McKenna, P.C. (Kingswood) The Windmill Press. 

7s 6d net. 

A reprint of nine addresses, eight of which were delivered at 
the annual meetings of the Midland Bank. This publication in 
one volume of some of the most important recent pronouncements 
on currency policy will be welcomed alike by critics and by those 
who agree with them in foto. 
Report of an I nquiry into the Standard and Cost of Living 
of the Working Classes in Rangoon. By J. J. Benni- 
son. (Rangoon) Superintendent, Government Print- 
ing and Stationery. 4s 6d. 

Pa: useful and interesting investigation covers more ground 

a n 18 suggested by the title, and includes a section on the con- 

uitions of labour in Rangoon. The family and individual budget 

inquiries are very detailed, and distinguish between various 
mea the different grades of labour. The statistical tables, 

Stati compose half the book, are admirably compiled. 

atische oder dynamische Zinstheorie? Von Dr ver pol. 

Gerhard Heinze. (Leipzig) A. Deichertsche Verlags- 

‘ buchhandlung Dr Werner Scholl. 8.50 marks. 

Cacc; tical examination of the theory of interest advanced bv 

assel and Schumpeter, 

"Nvestment Trusts in America. By Marshall H. Williams. 
(London) Macmillan and Co., Limited, St Martin’s 

7 Street. 6s 6d net. 
in — useful information is here presented in small space and 

a able form. There are appendices giving particulars of the 
8S, powers and earnings of certain investment eomnnen: 


By Sir George 


Interesting light i 
in Ameri ~ ma on @ recent and important 





THE ECONOMIST. 


Trade Associations : The Legal Aspects. 


trade associations in the United States. 
John Law. 


a novel. 
Le Marché & Terme des Rentes 


Present day. 
Organisation Bancaire. 


‘ 


The Real Situation in Russia. 


—_ a — on present conditions in the Soviet Union. 
interesting documents are reproduced in appendices, includin 
the Testament of Lenin “ f , 
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By Benjamin S. 

Kirsh. (New York) Central Book Cisapaie. : 

A valuable book to those interested in various legal aspects of 

By George Oudard. Translated from the 
French by G. C. E. Massé. (London) Jonathan Cape, 
30 Bedford square. 10s 6d net. 

A history of the famous “fantastic financier” which reads like 

1 Frangaises. Par René 

Digne. (Paris) Les Presse Universitaires de F rance, 
49 Boulevard Saint-Michel. sf. 

A history of the French rente market from the beginning to the 


fr Préface de 
M. Etienne Clémentel. (Paris) Dunod, 92 Rue 
Bonaparte. 


A discussion of the ibili i i inci 
‘ scientific management” io eae 
By Leon Trotsky. Trans- 
lated by Max Eastman. (London) George Allen and 

Unwin, Limited, 40 Museum street. 7s 6d net. 
This consists largely of Trotsky’s letters and speeches, together 
Several 


Par Roger Alheine. 


_and The Last Words of Adolphe Joffé. 
Monnaie et Industrie. Par Albert Aftalion. (Paris) 

Librairie du Recueil Sirey, 22 Rue Soufflot. 2o0f. 
Based largely on articles already published by the author, this 


work forms a commentary on the recent course of money, ex- 
change, and prices in France. There is a concluding chapter on 
the dangers of Socialism. 


Versuch einer autonomen Lehre der Wahrungspolitik. 
Von Erich Egner. (Leipzig) A. Deichertsche Ver- 
lagsbuchhandlung Dr Werner Scholl. 

The author approaches the currency problem without any 
nostrum, but in the hope that an examination of well-worn ques- 
tions with a fresh and independent mind may lead to some shining 
of light in dark places. 

Making Goods and Making Money. By Horace Taylor. 
(London) Macmillan and Co., Limited, St Martin's 
Street. ros 6d net. 

A discussion of recent trends in the organisation of industry. 
The Australian Tariff. Reprinted by the courtesy of 

“The Mercury,’’ Hobart, for the Hobart Branch of 
the Economic Society of Australia and New Zealand. 

A reprint of the memorandum prepared for the Royal Com- 
mission on the Constitution by the Professor of Economics in the 
University of Tasmania and the Deputy Commonwealth Statis- 
tician for Tasmania. 

Profits in Insurance Stocks. By Walter H. Woodward. 
(London) Macmillan and Co., Limited, St Martin’s 
street. 6s 6d net. 

Extols the merits of insurance stocks as investments. 

Mr Churchill’s Budget Pledges and Performances. By a 
Member of the League to Enforce Public Economy. 
(London) R. Cobden-Sanderson, 17 Thavies inn. 3d. 

A pamphlet arraigning the Chancellor for failing to economise, 
especially in the Civil Services. : ‘ 
Primo Congresso Laniero Italiano. (Omaggio) Associa- 

zione Fascista Dell’ Industria Laniera Italiana. 

The proceedings of the first congress of the woollen industry in 
Italy. Ree 
Anolk di Economia. Vol. IV. 1928. (Milan) Universita 


Bocconi Editrice. 
Includes articles on ‘‘The Economic Thought of Niccolo 
Machiavelli’? and ‘‘ The Construction of Economic Barometers in 


Italy.” 
The Banker. October, 1928. (London) Eyre and Spot- 
tiswoode, Limited, 9 mee anion ets 28 ot, 
i i i de “The Control o \ 
” iano ‘Methods ine Bank Lending,” “The F rench Budget 
and Inter-Allied Debts,” ‘‘ Labour and the Nation. 
Welwyn Garden City: Its Meaning and Methods. (Wel- 
wyn Garden City) Welwyn Association, 6 Bridge 


road. 3d. 
OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2:— 
Second Report of the Royal Commission on Local Govern- 
ment. Cmd. 3213. IS a elie 
ini ealth: Regional Water A . 
Colonial aod, No. Tae Ceylon—Report for 1927. 
5s net. 
Board of Trade: 


British Overseas 
year from 1911 to 1913 and 1922 to 1925. 


3198. 55 net. 


Statistical Abstract for the Several 
Dominions and Protectorates in fom 
m e 
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ARGENTINE RAILWAYS. 


PvBLIC interest in last year’s Argentine railway accounts 
centres less on the actual figures than on their bearing on 
future earning power. Good management and prosperous 
years have enabled the railways to raise their net earnings, 
increase dividends, improve works and rolling stock, 
enhance reserves, and undertake large capital expendi- 
ture. Their present prosperity is unsurpassed in the his- 
tory of the Argentine Republic. Unfortunately, the hori- 
zon is not entirely cloudless, as under the terms of the 
Mitre Law of 1891, which limited railway net earnings to 
6.85 per cent., the Argentine authorities have intervened 
and enforced a reduction of rates in certain cases. 
There is a prospect, again, that further wages concessions 
may have to be made. Any estimate of the investment 
pussibifities of the companies’ stocks must also deal with 
the question whether the recent phenomenal progress of 
the Republic, which is responsible for the prosperity of 
the railways, reflects temporary conditions, such as a 
series of good crops, or a permanent enlargement of the 
country’s economic life. 

As to whether the railways, as a public utility industry, 
should share the fruits of prosperity with the population 
they serve there can scarcely be two opinions. The prin- 
ciple goes back to the earliest days of railway exploita- 
tion, and has been incorporated in the Statute Law of the 
United States and Great Britain—to name two other coun- 
tries where the railways are in non-Government hands. 
It may be presumed that if the Argentine companies had 
not considered the provisions of the Mitre Law reason- 
able they would not have spent such large sums on capital 
development during the 37 years since its enactment. The 
railways have, however, accepted the inevitable with a 
good grace, rightly preferring the maintenance of good 
relations with the Argentine Government to quarrelling 
over decimal points. Even in the case of the Central, 
which has submitted under protest, the issue is the amount 
rather than the principle of the reduction involved. 

If attention is directed, however, to the practical effect 
of the reductions, the position is not without its serious 
aspect. It has been estimated that the Southern Rail- 
Way's receipts may be affected to the tune of approximately 
£600,000. The reduction in the case of the Central has 
been calculated in similar fashion at £785,000. These 
figures are, however, stated to be based on prospective 
traffic for the current year, so that if the Southern’s 
receipts continue to run below, and the Central’s above, 
last year’s figures—as they have done so far-—the above 
estimates will need revising later. The Western has not 
been approached on the subject, and the Pacific would 
also seem to be outside the orbit of the Law as yet. 

If the railways affected are to prevent the full impact of 
rate reductions falling on net receipts, they must secure 
a fresh accession of traffic (a process which the reductions 
themselves will stimulate to some extent) and/or further 
economies of management (since working expenses, in 
theory, will be the same for a given volume of traffic, 
whatever rates are charged). How far do recent accounts 
throw light on this question? Reference may be made to 
the following tables, showing results (a) in 1922-23, the 
first year after the railways secured their last increase of 
rates, and (b) the three most recent financial years :— 


(000’s omitted.) 
Gross Receipte & Expense Ratio. 








Net Receipts. 
1922-23. 1925-26. 1926-27.] 1927-28! 1922-23 1925~-26.| 1926-27. 1927-28. 























Bouthern ...... 9,587 | 12.749 | 13.636 | 13.271 , - 

62°0% | 64.2% | 648% | 6soy, |¢ 35441" 4559] 4802] 4,216 
Central........ 10,656 | 11.261 | 1 1 

677% | 699% | Grate | bore |} 3445] 3392] 4131] 4429 
Pacific ........ 8672| 7,556| 7,95¢| 8 

652% | 70% | o95% | ro0%, |} 3186] 2265| 2438] 2483 
Western 4,643 961 5,292) 5,255 


4 
662% | 643% | 649%! 660%, } 1510 | 1,770 


: 1,857} 1,787 
The increased net earnings registered by 


three of the four 


companies are attributable solely to increased traffic N 
company except the Western had a lower expense ratir 
last year than in 1922-23, the percentage, in fact havi io 
recently tended to rise rather than fall. The net rece; 
of the Southern were £570,000 higher last year thant 
1922-23, but have recently shown a declining tendency, 
The Central’s receipts have risen by £984,000 in the i 
five years, and remain progressive. The Western's are 
£217,000 up since 1922-23, and are more or |e 
stationary, while those of the Pacific are well below the 
level of five years ago. On this showing the Central 
could most readily take the coming year’s reductions ‘; 
its stride.” 

Net receipts figure may, however, be misleading, 4 
prudent management is likely to spend more on mainten. 
ance in prosperous than in lean times—a_ process 
analogous to the creation of a ‘‘ secret reserve ’—and 
to add more extensively to renewals and similar funds, 
This factor should not be overlooked in considering the 
coming year’s possibilities. Some relevant figures from 
recent accounts may be set out :— 


n 








Amounts Charged for | Percentage of Total 
Maintenance. Gross Receipts, 
|: ey ina renin Rae 
| Total, Compared|Compared) 


pared) | | 
with with | 1922-23. 1926-27.) 1927-28, 
1927-28.| 1999-93. | 1926.27. | | 


a 
| 
| 








s000 | £000 | £00 ~% 4% | 4 
Southern ..| 3270|+ 1,308 + 38 204 237 | 246 
Central ....| 3,681 |+ 1,204/+ 511 232 251 | 268 


Pacific ....| 2140 |+ 299'+ 164) 212 | 248 | 29 


| i 
Western....| 1,258/+ 16/+ 35. 246 | 231 | 239 


After every allowance for the inevitable growth of 
maintenance charges on expanding railway systems, the 
recent increase is still significant, especially in the case 
of the two lines immediately affected by rate reductions. 
The policy followed as regards allocation to renewals, fire 
insurance, and other funds is also worthy of note. The 
total shown under these headings in the Southern 
balance-sheet increased by 1,259,000 last year, and 
£1,210,000 in the previous year, as compared with 
a rise of no more than £392,000 in 1922-23. For the 
Central the corresponding figures were £399,000 and 
£406,000, against a decrease of £156,000 in 1922-2}. 
General reserves have similarly shown an increased 
rapidity of growth in recent years. The Southerns re 
serve rose last year by £528,000, and in the —— 
year by £278,000, against no more than £,6,000 Oe 
in 1922-23; that of the Central by 6250/00 © 
£552,000 respectively (against £19,000), and that = 
Western by £138,000 and £122,000 (against a net : 7 
of £144,000 in 1922-23). The companies, es 
recently been spending significant sums on a co 
count, the full effect of which on earnings has x . 
be experienced. Finally, none of the oe reel be 
present paying out in dividends the whole of It ha 
earnings (which, as we have shown, appear in any 
to have been conservatively computed) oe 
DisrrisuTion of Prorirs. _(000’s omitted.) 





Total | Deben-.| pret Ordinary | TO re- hoi i 
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ividends. | serves, : 
E tures and ; Sere cecal Contin a 
ae All Prior! gende ; te [sencies ‘0 
gs." | Charges. | Am’unt} Rate)” go, 
* £ £ 
&£ £ & | %) m5 | + i 
926 5,036 2,327; 8 18 
Southern {1397-28 |. 4,538 ia ore | gars| 8 | 200 | + 
99 | + 
203; 7] § 4 
conta (REE | ae] at | SE | | P|) me [+ 
+ 
1926-27 .... 27]; 1,556 | 110 700; 7) si, 8 
Pacific {igz7-a8 <..'| a602| Lei? | 100 | 700; 7| 1 : 
t + 


1996-27 1,214 19 148 


‘estern o 048 492 130 
on {isat-2s °"| Toes 490 | 130 | 1,214 100 
* Incl profit or loss on exchange. 
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hern earned 84 per cent. on its ordinary stock 
against 8 per cent. distributed in dividends ; the 
er cent.; the Pacific 83 per cent.; and the 
ly 8 per cent., as compared with 7 per cent. 
The stabilisation of the Argentine 

rrency, furthermore, has removed the possibility of 
. re losses on exchange. Altogether, this survey sug- 
~~ that the lines affected by tariff reductions may, apart 
from any normal growth of earning power, have ways 
and means of offsetting any considerable losses which may 
arise under this head, and of maintaining present divi- 
dends, though the effect of the reductions can certainly 
not be regarded as insignificant. The same remark applies 
to any increase in wages which may be conceded in the 
next few months. The Argentine railwayman is by no 
means overpaid, and in view of the rise obtained by the 
enginemen as from the beginning of this year, a strong 
case can be made for some readjustment in the case of the 
lower-paid workers. : 

There remains the question whether the last few years’ 
results are to be regarded as typical or due to an abnormal 
sequence of good years in Argentina. An agricultural 
country is necessarily subject to climatic and other 
vagaries; but the fact that, in the last seven years, the 
population of the country has increased by 21 per cent., 
the area under wheat by 46 per cent., under linseed by 
go per cent., and under maize by 44 per cent. suggests 
that the recent ‘‘ record’’ production figures may, in fact, 
reflect a definite expansion in economic development, as 
well as favourable agricultural conditions. The railways 
themselves may claim some part in the encouragement of 
improved cultivation and better seed selection of recent 
years, and would seem to be alive to the necessity for 
further means of handling the growing volume of produce, 
by the provision, for instance, of much more extensive 
grain elevator accommodation. In any case, the larger 
railways have their traffic well ‘‘ spread,’’ the Southern 
last year drawing 24 per cent. of its gross revenue 
from passengers, 11 per cent. only from wheat 
transport, 2 per cent. from maize, and 9 per cent. from 
livestock. The outlook, therefore, appears still moderately 
favourable, despite the factors to which attention has been 
drawn in this article. 


The Sout 
Jast year, | 
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THE WEEK IN THE MARKETS. 


THE LONDON STOOK EXOHANGE. 


SETTLING DAYS. 


TICKET. | Account. 


November 8. 

With certain exceptions, business showed no great ex- 
pansion during the past week. Demand for sound 
investment stocks was sustained and of satisfac- 
tory dimensions, but speculative operators, having 
apparently limited resources, tended to specialise 
on a narrow range of shares, and were quick to 
take profits, and, frequently, to move to other fields. The 
view that activity in what is familiarly styled ‘‘ the dirt 
track” is “ 25 per cent. public and 75 per cent. ‘shop’”’ 
may be something of an exaggeration, but it is un- 
doubtedly true that spontaneous activity of a bull character 


's More restricted in volume and scope than was the case 
some time ago. % 

A quiet but steady demand obtained for gilt-edged 
Stocks early in the week, but idle conditions developed 
later, Though the New York exchange remained below 
the gold point, the efflux of the metal was of no more than 
moderate dimensions. Money market conditions were 
a on the calling in of funds by the banks, 
Fone Coe from the central institution was avoided. 
on Fite 7. hardened at the beginning of the week, 
confirmatibs ent. War Loan was again absorbed. No 
was being was forthcoming of the view that the way 

§ quietly paved for a forthcoming conversion 


November 6. 


a The new Birmingham loan opened at a small 
rae applicants having apparently received full allot- 


Ment, 


India Loans were firm, though not much business 
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LONDON ACTIVE SECURITIES. 


The following tables show the movements of the week io 
the more active securities of the various markets :— 


~O > Xe} i 8 8 
ooh 2e8 5. g,8 2.8 5. 
Sie Ska 33 Sty St 35 
Sas on8 Be Gas cad ae 
Conv, Laue AN vee. 17h... TH+) Treasury 5% (B) .... 101 .. 101g..¢+ 3 
0 tht 194 adda - ee eo | Palestine 5% 1942-67 104... 104... .. 
+% Tv sheet oe Pe Foe On 1945-75 104 .. 103... .. 

ea ee n "48.68 

Console 24% Scion of .. 658...’ |inde ue ee ne: _s 
he hdna acdah ns oot Australia 5% 1945-75 99 .. ei -00 
Vunding ED 6 diin aes -- 89 16+ N.S.Walee Sf 1ez5-3 100 .. 100 ie? ee 
ictory Bonds 4% .. 94 Gat N. Zealand 5% 146.. 105 .. 105... .. 
Local Loans 3% .... eo oot Victoria 54% 1930-40..100 .. 100... .. 


Foreign Government Securities. 


Japanese 6% (1924) .. 984.. 984.. .. , French 5% 18 18 
Tokyo City 34%. Sat. gat. | Do 4% (Brit.) ...... i 15f.. 
Argentine 4% Reciss. 87... 87.. .. German 7%.......... 105x.. 105... . 
Austrian 6% 1923-43.. 1024.. 102}.. .. | Greek 7% Refugee .. 1034.. 1034... 
Belgian 7%.......... lll... 11L.. .. | Hungary 7%....... - 102 .. 102... .. 
Brazil 9% Funding 89... 89... .. | Chili6% ............ 98... 99 ..41 
Bulgaria 7% ........ 90... 90... .. | PL.M.6% ...cccccce 101g.. 102 ..4 @ 
Colegae Wes 0b bil s. a. 3 a ve eocs cece GOBes Wis ec 
ologne (City o ee — exican 5 eo 38%.. 384.. .. 
Egypt Unified 4%.... 87.. 87.. .. | 8. Paulo Conse The. ost” 105°. . 
Estonia 7% 1927 .....96.. 9... .. Do Bank 6% ...... 95 .. 963..4 1 
Finland 6% 1923 ....° $84.. 984.. Siamese 6% (19231) .. 102x.. 102 .. .. 
ptteinsaen British and Foreign Railways. 
. Western - Stk. 85 .. 844..— 4 | Antofagasta Ord. Stk. 94... 93x..¢ 2 
L.N.E., Def. Stk - 1y.. 1g.. .. | B.A @PacificOrd.Stk. 95 .. 92x..¢4 1 
Do 5% Pref. Stk... 25... 244..— | B.A.Gt.Sthn Ord.Stk. 1054.. 102x..4 14 
U.M.S. Ord. Stk..... 53... 524..— B.A,Westrn. Ord.Stk. 914.. 89.. .. 
Metropol’anCons.S8tk. -- 6 ..— Can. Pacific Com.Stk. 225 .. 224 ..— 1 
Met. DistrictOrd. Stk. ce We C. Argentine Ord.Stk. 954.. 93x..+ 1) 
Southern, Def. Stk... 32... 32. Entre Rios Ord. Stk. 90.. 90.. .. 
Do Pref. Ord. Stk. 75’.. 744..— % | Leopoldina Ord. Stk. 63... 64..+ 1 
Underground Ord. £1 lyy.. lyy.. .. | San Paulo Ord. Stock 2034.. 205 ..+ 4 
Do Income Bonds.. 124 .. 126 ..4 2 ' Utd. Havana Ord.Stk. oo FA om pF 
Banks. 
Barclay B, (£1) ...... 7” - oe | Midland £1,fullypaid 44.. 4 ..— 
% Nat. Prov. £20, £4 pd. a: 14¢y..+ ¢ 


~—— —_— 4 | Hongk. and S. ($125)1 1 
eg ong an: 'e ) ee ee ee 
+ i Standard of 8. Africa ee 


) A £1 ....00.. oe 
Lloyds £5, with £1 pd. we 


Mid. £12, with — oH. £20, with £5 paid 16 


: 





Do £24, fully pai W’ minster £20, £5 pd. 20g4.. Wyy..— b 
Insurance. 
Alliance £1, fully paid 22... 213..— 3| N.British and Mer. £5, 
Com. Un. £24,fully pd. 29 .. 29... .. with £1} paid.... -o 56}x.... 
London & Lancs, £5, Royal Ex. £l,fullypd. 73.. Tx.. .. 
with £1 paid .... 32... 3lix.. .. | Roy.In. £l,with 10/ pd. eo GRE.e oe 
Coal, Iron and Steel. 
Babcock, Wilcox (£1) 3,%.. 3y5x.. Ebbw Vale (£]) ...... thee on ae 
Baldwin (£1) ........ ‘ «s «- | Guest, Keen (£1) .... 2 .. 1 — 
Be: Iron (£1) .... lyy.. 14 ..— gy| Powell, Duffryn (£1) #.. —_— 
Bolckow Vaughn(£1) > BD”. | swan, Hunter (£1)... 13... 1%..+ & 
Cory, Wliliam (£1) .. ma -. «- | Thomas, Richd. (£1) q se %e 
Dorman, Long (£1) .. .o fy --— g| Vickers (6/8) ........ ee so ee 
Textiles. 
Bradford Dyers (£1) 2} .. -. «- | Courtaulds (£1)...... 4... 4G. 
Brit.Celanese,Ord(10/) 2¢9.. 249 ..— #| Fine Cott.Spinn. (£1) 29 .. 2%..— 
Do 7% Pref. (£1) .. a se ce | Listers (£1).......... lyy.. 149..— 
Coats, J. and P. (£1) ee ee «+ | Snia Viscosa (200 lire) 14... 199..— 





Electrical Manufacturing. 
British Insulated (£1) eo 4yy.. «2 | Johnson&Phillips(£1) 13 .. 
English Electric (£1) he oo ee Metro-Vickers (£1) .. 149. ‘ 
Electric Light and Power. 





General Electric (£1) 29.. Siemens (£1) ........ 1 fi 





Atias L’ht & P’er (£1) 1 .. 1 .. .. | Hydro-Elec. com. stk. 

Brnemth. & Poole (£1) ae --+3 NO PAL ......eeeeee 334 .. -- +23 
City of London (£1).. 144.. 144.. .. |MidlandCountics(£l) 14.. 19.. .. 
County of London(£1) oe 2ge-- +dy | N’we’stle-on-Tyne(£l 19 .. 1g .. «- 


Telegraphs and Cables. 





okat hens 2574x..2594 ..+ 2 | Marconi (10/)........ 34... SH. + 

owen Brien. (£10) aS S. ae -»+ 3] Maroond Marine (£1) 23x.. 2¢@ ..+ , 

Western (£10) ...... 25 .. 253.. .. | U. River Plate (£5) .. 9 .. ~~ 
Motors. 

Austin, 20’s ......... é bs oh seueria WE CR.SLIER 1d... 1h... «- 

Dennis (£1) ......... o Bh « i ee e+ | Napier (£1) .........- 7 iP 

Leyland (£1) ........ 1$§.. 1d.. + d| Singer (£1) .......... %.. ..- 





Cun ee ondk Us .. Mi: Mate 
e@eeeveee ao ee 1 ee ee P. ° ee ee ee 
Panacea Withy (£)).. if: A Mt: ° Royal Mail Ord. Stock at a at — 


Tea and Rubber. ian 
A Dutch (£1) .... 148... 1§ ..+ d&| London Asiatic (2/).. | x4. ee oe 
Gone tTea & Lode(2i0) se sed +2 | iff: iffy fe 


Rubber Trust (£1) .. 





Shean inn 4 
Assoc. P. Cement (£1) 18... lyy.-— gy{ Imp. Chem. Det. oe ake 
Barker (John) (£1) .. 7 .-— ¢y| Imperial Tobaceo(£]) ée iat oot t. 
Braz. Traction, no par .. 204x.. «. | Inter.Hold She.no pa . - * és 
Brit.-Am.Tobacco(£1) .. 68%.. .. | Kreuger& Toll (kr.00) 263 .. ; oe a04 
Carreras,“A" Ord.(£1) 183 .. 18 ..— i Lyons (J ) (£1) a. a? me 
Columbia Graph. (10/ 103 .. 118 ..+1 Manbre & Garton (£1) oe ot 
Dunlop (6 8).......-+. lyy.. Igy. -- So ee vy 1% 4 oe 
asoses .. 38 --+ &| Primitiva Gas oe o@ “— 06 
peer Lane £1).. i. ld 0 oe Seed. ia a aD 24 o 24 Sc 
Geamophene Co. (en 1327 13°921—"{_| Victor Talking,noparl423 ..1455 ..+ 
Harrods (£1) eeocese ee ee ood wee (0) 3 ie) : ee 2 eat dy 
fi * i paper, i ie Kier oe 
Imp. Ghemiesl ae ay) i) gy. 2x ‘++ 1) Watney CombeDi.(al) 348. a +t 
Oil. 
+ 
¢ 1)... 439.. 448.. -. MexicanEagle(£1/0 6) i" ‘ie 
dee (Renna). Si: Ej] Roral Dutch oD «3 Att 
Lebites 21) — a. 18! Trinidad Leeblds.(£1) 44... 4y8--— is 


Ame ave View & Star (4/) + 
Anglo- r.of8.A(£l) 189.. 12 ..+ e View har HS 3 
I ay apt og a4 BioTinto (2S) 0: 8h ** 528 + dg 
artered”’ 16/ tp. i - Ruazso-Asia' oe ° ae. ee 
an ee ’ m ’ are giamese Tin Gj) .... 1p.. 1gx.- - 
GentrelProvinces(£1) 5yex 54 — t Sub-Nigel (0), eeebee _ - 
Geduld (£1).......+++ we .o+ de | Tanganyika D eves an 4k 25 
Johan. Cons. (41) ...- 2ys-. 2f-. -+ | UnionOrp. fupd 4§ .. 4% .. 









, one, and Colonial stocks showed no feature of 
ec "An a = — made of £ 2,000,000 on 
f the City of Sydney. : : 
= ; foreign canta a fair inquiry was forthcoming 
for French loans, and Rumanian Consols were in demand 
in anticipation of the coming loan. Peru Corporations 
again attracted interest, pending the publication of the 
terms of the new agreement. The new Peruvian Govern- 
ment issuqwas well received. Some interest was taken in 
Chinese bonds, despite the absence of definite news re- 
garding the financial position, beyond the fact that the new 
Inspector-General of Customs had taken up his duties. 

The week’s batch of Home Railway returns showed a 
further loss of revenue, and the market remained 
dispirited. Underground Electric issues were firm for a 
time on the continued satisfactory traffic situation, but be- 
came dull on news of a strike at a General Omnibus 
depot. Among foreign rails, Argentine were in demand 
before going ex dividend on Thursday, and further buy- 
ing took place of Antofagasta. Investment inquiry was 
received for French Railway Sterling bonds. 

In the industrial markets it was known early on Monday 
that carry-over facilities were not uniformly available for 
the more speculative shares. Active features were not 
wanting, but the tone became uncertain as the week pro- 
gressed. Mond Nickels reacted heavily on_ reports 
of a merger with the International Nickel Company, 
which is referred to in an “ Investment Note ’’ on another 
page. Support was given to the leading gramophone 
shares, much of it of an American character. Artificial 
silks provoked moderate activity, without any tendency 
towards stronger prices. Tobaccos were undecided. 
Marconis showed a weaker tendency, but the Canadian 
issue was firmer. P. and O. £1 units rose on the in- 
creased dividend, which brought the year’s total to 12 per 
cent., tax free, against 10 per cent. Jast year. Interest 
was taken in brewery stocks at the beginning of the week, 
but shaded off later. Textile shares, as in earlier weeks, 
remained out of the general picture, but newspapers at- 
tracted rather more inside attention. British Cement Pro- 
ducts were extensively dealt in. Among the London 
shops, Swears and Wells were again purchased. Metro- 
Vickers were active in the electrical group. Profit taking 
was in evidence, however, among a number of recent 
favourites, such as Bournemouth and Poole Electric, Ner- 
Sag, and Combined Pulp and Paper. Hudsons Bays also 
reacted, and Imperial Chemicals remained out of the orbit 
of current bull activity. The insurance group was firm 
as a whole, but bank shares were quiet. 

As the appointed day approaches for the removal of 
restriction, rubber shares tend, if anything, to improve 
their position. Only a very limited business was done 
this week, but prices, where changed, were slightly 
higher. There is evidence of a fair potential 
demand in the background, but sellers will not 
part with their shares at or below present prices, 
which most buyers are unwilling to pay. Tea shares 
tended te harden, though business was on narrow lines. 
The oil share market was, for the most part, in cheerful 
mood, New York, Paris, and other centres being im- 
pressed with the efforts made to ‘‘ regulate’’ oil distri- 


_ bution, and with the satisfactory earnings statements of a 


number of American producers. A more irregular tone, 
however, developed later. Anglo-Persians were sup- 
ported, but Royal Dutch and Shell encountered profit- 
taking from the Continent. 

Kafhrs had a dull tendency, Johannesburg showing 
slight interest, while the difficulties of a small French 
house induced some Paris selling in mid-week. De Beers 
were affected by bearish reports of the possibilities of the 
Government field in Namaqualand, but rallied when buyers 
were found to be forthcoming for the shares offered. The 
Anglo-Oriental group of tin concerns were in demand 
early in the week, but the subsequent tone was unde- 
cided. Copper shares reflected the strength of prices for 
the metal, Rio Tinto further advancing before more irre- 
gular conditions supervened. 

Dealings were begun in a number of recent issues, pre- 
ferred shares as a rule going to a discount, and deferred 
to a premium, as in the case of Bullman Machine, and 
Prices, Tailors. Mersey Power preference were dealt in at 


1s 6d premium. Orchorsol Gramophone shilli h 
closed at 6d discount. en 
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FOREIGN STOOK EXOHANGEs, 
NEW YORK. 


After showing further strength and activ; 
the share market hesitated on realising, 
by higher call money and, possibly, by anticipations of a 
period of selling after the elections are over. Mot 
stocks had a tired appearance, but copper shares eo 
strong on a recovery in the price of the metal, Oils 
were good on the satisfactory technical Position, and on 
better earnings statements. It is believed that the terms 
of the Mond-International Nickel merger are Practically 
arranged, and will assure British-Canadian control. Bond 
prices continue firm, despite a fair volume of new issyes_ 
a feature consistent with the easier tone of time mone 
Government obligations made a better showing. Som 
attention was paid to reports of a billjon dollar Germay 
loan, but in good quarters these are considered premature, 

Current prices :— 

oS 


ty this week, 
prompted partly 


> 5 o 5 mo 
ot & on “0 a . C3 
ga gh 3k 8 4 
& @& a. 
Lib. Ln.'33-8 1014,.. 101g%..+ U.S. Steel ...... 162g .. 162% .. 
Trs.Bs,’46-56 103. lot General Motors.. oH «. 2193 ., +, 
an + ve he a .. 199%. + 
Ach.,Top.San.Fé 1 ee + eneral Electric 1674 ..170 .. + 
N. York Central 176% .. inst i— 1} | Victor Talking... 1353 |. 137) 7! 4 
Union Pacific .. 199) .. 201 ..4 1 jStd.Oilof NJ.. 468 .. + 
Pennsylvania .. 64% .. er Anaconda ...... -» 8% .. + 
South. Railway.. 147. ee 1 oo 3 
PARIS, 


The sound position revealed by the last Parquet settle 
ment has combined with monetary easiness to give a firm 
tendency to the terminal market, where the leading stocks 
have shown appreciable strength, with a few exceptions, 
such as Société Générale Fonciére, Peugeot, and Wagon- 
Lits. The most noteworthy firmness has been evidenced 
by Chemin de Fer de Sante-Fe (following a rise in Argen- 
tine values generally), Compagnie Générale d’Electricité, 
Acieries du Nord et de l'Est, and Credit Foncier Egyptien. 
The upward movement of Suez Canal shares has con- 
tinued. Rio Tinto has had no difficulty in regaining the 
ground lost on the reduced interim dividend announce- 
ment. Strength has been shown by chemicals (notably 
St-Gobain), and by oil and metallurgical shares, including 
Aciéries de Longwy and ChAtillon-Commentary, but other 
groups have been uninteresting. 


Current prices :— 


s o te 
2, 4 S_. $3 83 °3 
28 a8 24 3h a8 33 

3 3& a= 67 On & 
6 

65-00 10 ..+ 070| Mines de Lens.. 914.. 960 ..+ 
5 Renton 1518 e ot ° + 4s Courriéres eeccce 1,229... +5 
5% Rentes, 109°85 .. 109°30 ..— C55} Pechiney .....- 3,840... —. B 
Bang. de France 22,185 ..— 205| Kuhlmann...... 1,215. 8 
Bana. de Paris.. 4,715.. 4,810 ..+ = — Yoo we 
— ee. .. 9,220 ; se 10 Seems. o eee ron ti 
Com.Gen a’Elec. .- 3400 ..4 155] Dollfus Mieg.... “T 0 

Littoral Medit... Tis. 1173 ..— 21 et Anzin ,2/690 .. 2,000 


———— 
BERLIN. 


The Bourse closed last week with a considers 
recovery due to a decline in money rates, to a tember 
foreign orders, and to forecasts of a favourable ts arti- 
foreign trade return. Electro-technical, — i ” This 
ficial silk, and certain bank stocks were in Soe Bourse 
week brought pronounced weakness. Mon wt on une 
was dull, with heavy sales of Kloeckner —_ the pro 
favourable dividend rumours. In contrast wit h market 
nounced weakness of the futures market, the ai 
was irregular, a good many stocks peer eng as much as 
Tuesday there were falls in some favourites 0° ™ 14 on 
5 per cent. Iron and steel stocks Novesler ist 
fears that the threat of a lock-out on NOV" 


: einigté 
would be realised. Siemens and Halske, ie falls. 


; : d shar 

Glanzstoffe, and other high-priced stocks had s™") 

Wednesday was distinguished by a ee he formation 
securities being purchased on the news of the 
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of the International Committee of creditors. Glanzstoffe 
was heavily bought on Thursday, but the tone of the 
Bourse was weak at the close. 


Current prices :-— 
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ccbsbank ... 30200.. 301°75..—0'25] Bemberg ...... 480°00.. 482°00. . +2200 
Deutache Bank . 16700 .. 16695 ..— O7e| Verein. Stablke, 9500.. 9262..— 038 
Pisconto BaB't..« . ws Mannes Rohrke, 12400... 125-15. 025 
“25 .. 150°75 ..— 0°50) Aligemne. 6. -e 18100 ..— 1:13 

Hamburg-Amer. 11°25 -. Te) «+7 062 Siemns.& Halske391-75 .. 38900 ..— 27 
Norddeut-Lloyd 14750., 14812..+ o7rg| vamlge Bens. $000 °- 8100... 100 
; $8.. 251°:12..— Cort,Caoutchuc.133°00.. 13200..— 1-00 
LG. Far af 35 eD., 56600 .. +1100] Salsdetvurt, Kali¢70'50.. 47450..4 400 

AMSTERDAM. 


Early in the week business was active, oils taking the 
lead, while sugar shares rose sharply. Later, however, 
some reaction took place. Rubbers were quiet around pre- 
vious levels, and tobaccos were neglected; but increased 
interest was shown in shipping shares. Industrials were 
firm. At Monday’s extraordinary meeting of Philips 
nothing was said as to results during the past month, and 
the shares subsequently declined 20 per cent. Artificial 
silks were irregular, early firmness on ‘‘ record’? Dutch 
exports in September being lost on the passing of the 
1927 dividend by the ‘*‘ Maekubee ’’ Company. The money 
market was unaltered, with private discount rates at 4,3,- 
43 per cent. The new issue market was very active. The 
shares of the Associated Gas and Electric Company have 
been successfully introduced here. 

On Thursday the market was dull in tone, oil shares 
being weak, while sugar shares reacted. 


Current prices :— 
s 
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6n 28 3 6" 6" ga 
59,Bds.Neth."18 1018... 1019 ..+ 2 | SerbadjadiSmR. 1793 .. 1833 ..+ 33 
44% Ams.1913-14 99% .. 996 «. «. 

Holl. Amer. Line uy oe i> : 
Hn age Re ee = °F ib Navig. Co., Ned. 1933 .. 200 ..+ 
eth. Art.Silk.. es oot 
PhilipsElecLmp 17793 .. Tee --% 63 2. a4 = eset — i 
Singkep Tin.... 355 .. 361 ..4% 6 | Besoeki ........ 517 .. 530 ..4+13 
Royal Dutch .. ait °. aset at 2 MES ctak aha mons tot ° 17a os 
Amst. Rubber ., 2374 .. «oo 13 | Neth. Trad. Soc, 1704 .. 172 ..+ 1 
VIENNA. 


The week’s events include the disclosure by the 
Berndorfer Krupp works of a deficit of 3,230,000 sch., 
which is covered by reserves. The extent of earlier 
losses and depreciation, however, have rendered necessary 
a reduction of share capital from 25$ million to nine 
million sch. Some 750,000 new shares are to be issued, 
half being offered to shareholders and the rest taken by 
a bank group. The Wiener Bankverein has sold the 
majority of the shares of the Allgemeine Boehmische 
Bankverein, of Prague, to the Boehmische Unionbank, 
7 = same city, with which the Boehmische will amal- 

mate. 


Current prices :— 


g= 38 gf ee 

Abrech. Oblg.(£) 7185.. 7195..4 010! AllgemeineBa 00.. 3500 
we .) T195:. 1°95.. .. | Ver Klektrische cee *) 56-25 |. —050 
nkverein .... 25°95... 25°90..—0-05| Alpine.......... 4325... 43:15..—010 
Eefictats- WB: Hom: "— oes) Keven Acie, Sieg. Stas. oe 
Escomptegesell . 2540.. 9540. °. | Hisenbahnver .. 5100., 5200..+100 
Danubian 8’ship 97°25... 96°75 ..— 0°50 Perlmoser . e@eecece oe 35600. +1100 





INVESTMENT NOTES. 


The Cap italisation of Goodwill.—The merits or de- 
my of the policy of capitalising goodwill, particularly 
rN business changes hands and the public are asked 
in th scribe for shares, have long been a vexed question 

abe accounting profession, though company promoters 
< ee had fewer qualms in the matter, as a glance 
bur any recent prospectuses will show. There is no doubt 
mene ee valuation of ‘‘ goodwill’’ is one of the 
evils. j y which over-capitalisation, with its attendant 
reason A most readily brought about, and for this 
Leake r remarks on the subject made by Mr P. D. 
deserve cave? '% @ recent address at Bristol, 
Sised th cata consideration. Mr Leake empha- 
compan . fie that the issued capital of a joint-stock 
of two y—like the wealth of an _individual—consists 

quite clearly distinguishable kinds of value, which 
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capable of being kept distinct both in accounts 


are easily 


and in balance-sheets. The first and real kind of capital is 


that which actually exists, and is represented by material 
things, such as lands in possession, buildings, plant (in 
its widest meaning), stock, growing crops, &c. The 
second is represented solely by rights, including busi- 
ness connections, trade marks, patents, copyrights, 
and all kinds of monopolies collectively known under the 
name of commercial goodwill. The value of all these 
rights—which is often enormous—depends wholly upon 
the probability of earning, in years still to come, what 
are called super-profits, and here there are no accounting 
rules to check the optimistic estimates of vendors and 
their advisers. Mr Leake suggested that issues of irre 
deemable company shares might with great advantage 
be strictly confined to the cash or working capital re- 
quired, plus the amount needed for material assets. 
This would leave the equity of each individual under« 
taking to be covered by shares of ‘‘ no par value,”’ which 
should be suitably allocated between vendors and pur- 
chasers. This method is already largely adopted in 
Canada and the United States of America. Until the 
issue of ‘‘no par value’”’ shares is permitted in this 
country their place, it was suggested, might well be taken 
by deferred shares of. merely nominal amount, such as 
one shilling, or even of one penny. This plan would 
leave market speculation in the ever-changing values of 
future prospects as free and unfettered as now, while 
altogether avoiding the objectionable practice of capitalis- 
ing fixed amounts for purchased goodwill. Mr Leake’s 
suggestion represents a considerable break with British 
tradition, and may not for this and other reasons com- 
mend itself to all students of company finance, but its 
implications deserve further consideration. 





Electricity Supply Shares.—The rise in the quotations 
of electricity supply shares during the past eight months, 
while it may be regarded as a satisfactory indication of 
public confidence in the future of the industry, has in it 
certain elements which require very careful investigation. 
We find that, on the basis of the last dividends paid, the 
yield on the principal provincial and metropolitan supply 
ordinarv shares has fallen below 4 per cent. To 
take a number of representative companies, the 
yield on the County of London Electric Supply Com- 
pany shares is 3.5 per cent., on the North Metropolitan 
Company 3.9 per cent., on the Midland Counties 4.3 per 
cent., on the Shropshire, Worcester and Staffordshire 
Company (‘‘ B’’ shares) 3.8 per cent., and on the Metro- 
politan Electric Supply Company 3.8 per cent. The above 
yields are given subject to tax in all cases. The yields on 
British electricity supply shares are among the smallest 
recorded on the Stock Exchange at the present time. It 
is difficult to decide what factors are chiefly responsible 
for the rise in these shares, but the following considera- 
tions must be playing a part :—In the first place, there is 
a general expectation that, in raising new capital, which 
is always required in this rapidly-growing industry, supply 
companies will give a substantial bonus to existing share- 
holders. Thus, if the Stock Exchange quotation for the 
share is 30s, the supply company may issue new capital 
on a preferential basis to shareholders at a premium 
of 5s, or at par, which is tantamount to a bonus 
of 5s or 10s, as the case may be. But there 
is obviously a limit to this nee mee 
by the practicability of earning an adequate return 
i the ‘a cantik Again, it is believed that, 
under the national scheme, the margin of profit to 
be earned by the supply company will be materially in- 
creased owing to economies in the production of elec- 
tricity, but, for the majority of companies whose shares 
are quoted on the Stock Exchange, the economies already 
effected discount this factor to some extent, 
while practically every company will be committed 
to heavy capital expenditure ranging over a cone 
siderable number of vears. It would be dangerous 
to assume that, in the case of a public utility like 
electricity supply, dividends of much more than 8 per cent. 
could be expected in the future. Finally, it is regarded as 
possible in some quarters that a further acquisition of 
electric supply shares by American investors and American 
power trusts will take place. Such a belief might have 
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been justified a year ago, but as the yields on Baws 
electric supply shares are now among the lowest in ‘ e 
world, American funds are being either transferred to the 
Continent or returned to the United States for investment 
‘n American utilities. There is also marked tendency for 
American investment to go into the power finance corpora- 
tions rather than into electricity supply companies, There 
are indications, therefore, that the American penetration 
into the electricity supply business of this country, if it 
has not already ceased, will cease in a short time. These 
considerations may serve to give a more sober view of the 
boom in eiectricity supply shares. We are informed that 
the directors of many electricity companies are unwilling 
to embark on further capital expenditure until the position 
in the capital market is clarified. If that be the case, 
their reluctance will have some effect on the rate of elec- 
trical power production this year, even though already 
during the first nine months the national output of elec- 
tricity has shown only half its normal rate of expansion. 





Foreign Shares in France.—In our issue of October 6, 
1928 (page 614) reference was made to the increasing 
dissatisfaction of many foreign companies in France 
at the excessive taxation to which they were 
liable under the ‘‘Abonnement’’ system, owing 
to the growing number of désabonnements of foreign 
shares (which will consequently lose their quotations on 
the French Bourses). The Ministry of Finance (our 
Paris correspondent now writes) has decided to attenuate 
to a slight extent the present system. In view of the long 
delay that occurs in many cases in determining the quota 
to which the special abonnement tax shall be applied, the 
revenue authorities are henceforward empowered to fix 
a provisional quota for stamping, while no minimum limit 
will be applied as to the quota. ‘‘ The taxation imposed 
on foreign shares introduced on the French market,’’ one 
of the Paris financial journals remarks, ‘‘ is exorbitant ; 
and as the revenue authorities are powerless to treat 
foreigners as they do the French taxpayers, many of the 
big concerns, whose shares it is desirable to have in our 
safes, have deserted the Paris market, or are thinking 
of doing so. Foreign companies who wish to have their 
shares quoted in the official market here have themselves 
to pay to the French revenue authorities, in the form of 
an abonnement tax, the duties levied here on their shares 
and coupons. This is manifestly going too far.’’ The 
30 or more foreign companies which have recently ceased 
to be officially quoted in Paris include Cape Copper, City 
Deep, Estrellas, Ferreira Deep, Geldenhuis Deep, Gold 
Trust, Kokumbo, Main Reef, Modderfontein, Nitrate 
Railways, Robinson Deep, Simmer and Jack, Van Ryn, 
and Village Deep. 





Russian Bonds.—It has been rumoured on the Stock 
Exchange for soine time that the Soviet Government is 
feeling more disposed than it used to be to consider a 
settlement with its creditors. The announcement this week 
that an International Committee for the Protection of 
Russian Bondholders had been formed was therefore re- 
garded as significant. It was obviously undesirable that a 
divided front should be presented by the various creditors 
of Russia or that negotiations should be undertaken by one 
committee and not by another. Negotiations for the settle- 
ment of bondholders’ claims have, in fact, been taking 
place for some time in Berlin. Last year an attempt had 
been made to reach a settlement in Paris as between the 
Soviet Government and the French bondholders, tut as 
far as this country is concerned nothing has been done 
since the abortive attempt of the Labour Government in 
1924. The International Committee for the Protection of 
Russian Bondholders has now been formed to represent 
eight different associations, including the Russian Bond- 
holders (Issuing Houses) Committee of London the 
Council of Foreign Bondholders, and French, Dutch 
German, Swiss and Danish Committees. These different 
associations have bound themselves not to conclude an 
separate settlement in respect of Russsian debts, either 
with the Russian Government or with any successor 
State, or to be a party to any arrangement unless the 
benefits of the arrangement are open to be shared on an 
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equal footing by all the nationals of th 
sented on this International Committee. 
gates includes such distinguished names 
stoke and Mr Lionel Rothschild. 
associates itself entirely from politica 
that the sole objects which it has j 
guard the interests of the bondholders and to or, 
suitable machinery for future discussions at a jae 
It will concern itself exclusively with bonded debts md 
stituting a direct obligation of the Russian Govern ae 
or of a Russian Municipality, or containing the ieee vs 
of either. The outstanding amount of Russian aiered 
debt, exclusive of interest arrears, which was repudiat d 
by the Soviet decree of 1918, is no less than £946, 27 8, 
of which municipal loans account for leaden” : 


€ countries repre. 

The list of dele 
as Lord Revel. 
The committee dis. 
l aims, and declares 
Nn view are to safe. 


— — 





Mond Nickel.—A severe reaction has been suffered by 
Mond Nickel ordinary shares, which had been hoisted : 
extraordinary heights in anticipation of a merger with 
International Nickel. There is at the moment of wri 
no official confirmation by the Mond Nickel Company of 
the actual terms of the proposed merger, but the report 
appearing in the Press of Tuesday, which was wrongly 
taken as official, stated that a new holding company was 
to offer one new ordinary share for every one 10s ordinary 
share of Mond Nickel and six ordinary shares for every 
one $25 common share of International Nickel, the Mond 
Nickel preference shares receiving an equal number of 
preference shares in the new company. The following 
table shows the share capitalisation of the two com. 
panies :—- 


ting 


International 
Mond Nickel. Nickel, 


£ $ 
Preference (£1 eeccecece 3,750,000 ocecee 8,912,600 
Ordinary (10s)........+. 1,200,000 41,834,600 


Prima facie, there is nothing unfair in the terms of a 
merger which would make a Mond Nickel share worth 
one-sixth an International Nickel share, although the par 
value of the Mond Nickel is one-tenth that of the Inter- 
national Nickel. Unfortunately, International Nickel were 
selling at $180, so that the Stock Exchange procecded to 
mark down the price of Mond Nickel to roughly one-sixth 
of $180, or £6. On the previous day Mond Nickel had 
been as high as 8}, closing at 7}. But even a price of 
62 presumes that International Nickel are fairly valued 
at $180, which it would seem impossible to justify. Any- 
one who has watched the meteoric rise of International 
Nickel in the “ bull’? markets of New York must suspect 
that $180 is an inflated price for International Nickel 
The highest mark recorded by these $25 common shares 
in 1926 was $46}, in 1927 $894, and this year $190. 
Dividends have been raised to the annual rate of 12 per 
cent., but even so the yield on dividends at £180 is only 
1.6 per cent. Earnings last year were $3.30 per share, 
and this year are estimated at $6.00, but even so the yield 
on earnings is only 3.3 per cent. Clearly the market price 
is discounting earnings very many years ahead. If that 
view is true of International Nickel, it suggests that at 
6 Mond Nickel are also inflated. The present earning» 
of Mond Nickel have not been disclosed, but last year 
the dividend rate was 27} per cent., and the earnings about 
334 per cent., which allowed for returns of 2.2 per cent. 
and 2.6 per cent. respectively on the shares at 63. ee 
is no denying that the contemplated merger of a 
tional Nickel and Mond Nickel is a very important oe 
which would give control of the bulk of the. a a 
nickel to this group; or that the Frood mine, x ble 
both companies have holdings, is a very remat ss 
mine, yielding more valuable ores at depth than had a 
expected; but if ever there was a case of market we 
running ahead of earning values for many years : Sead 
it would seem to apply to International Nickel and : 
Nickel. 


EE 


x. 1s from the hey 
Joseph Lucas.—This company dates ars has drawn 


s associates, 
| fittings 10 
Morris 49 

s are of 





day of the pedal bicycle, but in recent yea! 
the lion’s share of its earnings, and those of it 
from the supply of magnetos and electrica 
many British motor companies, including 
Profits shown in the 


Austin. latest account 
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weeks only, the rate of earnings, expressed on a 52- 
‘eek basis, being actually 27.2 per cent., as compared 
ie 26.2 per cent. a year earlier. Dividends are main- 
tained at 25 per cent., less tax, and £50,000 is again 
put to reserve. 
See ED ee ee 
Aug. 3l,jAug. 31jAug. 7, 











1926. | 1927. | 1928.* 
Se sk Mise Se i 
eT ata big £ £ 
Net profits (after deprec. and taxation)....} 179,120} 226,092) 220,661 





Preference dividends....ssssreereeeeeeee 11,080} 11,080) 11,080 
ed per share (tax free)..........| 22:1 26:2% | 27:2%+ 
. nae tO tax ..ceeesceees eee} 25°0 25:0% 250% 
a4 Paid | Rquivalent, tax free ........4.! oo 200% 20.0% 
| 
5 | amount of dividend ..........++++++| 130,482} 155,820! 163,860 
To FeSELVE secceccevecoseres seeseeeeees 30,000} 50,000} 50,000 
Directors’ additional remuneration, super- 
annuation funds, &C.........06. eoeeeee| 16,251) 11,874 15,000 





Inc, or dec, in carry forward ....+++++++-|—= 8,693\— 2,682|\— 19,279 
* 49 weeks only. t Equivalent rate for a full year. 


The balance-sheet is a satisfying document. Visiblg 
reserves (including this year’s addition and carry forward) 
are equal to nearly go per cent. of the issued ordinary 
capital of £819,300. Goodwill has been entirely written 
off. Investments in and loans to associated companies 
(shown in a single item) figure at £524,446, the basis of 
valuation not being stated. Stocks are down and debtors 
up, as compared with last year, turnover apparently 
having been somewhat more rapid than usual in the later 
months of the financial year. Working capital is ample 
at £816,030. The ordinary £1 shares are a moderately 
active market at £43, giving a yield of £5 12s 6d per 
cent., allowing for a final dividend of 4s per share. 


Fairfield Shipbuilding and Engineering.—The report cf 
the Fairfield Company for the year ending June 30, 1928, 
indicates that the process of recovery since the difficult 
year of 1926 has been satisfactorily continued. After pay- 
ment of the same dividend as in 1927 there is for the first 
time since 1925 an increase instead of a decrease in the 
‘carry forward.’’ The experience of this company corre- 
sponds to that of shipbuilding firms in general, which have 
found the year 1927-8 a decided improvement on the pre- 
vious one, partly because the coal stoppage of 1926 had 
delayed the completion of orders, and partly through a 
sudden pressing demand from all parts of the world for the 
construction of oil-tankers. By now these two causes are 
ceasing to operate, and the possibility of some slight 
reaction must be taken into account :— 


Years ENDED June, 30. 








| 
| 1926. 1927. | 1928. 
£ £ £ 
DW vcnsvevveacaenece ith shinai eoey 31,724 | 48,986 | 54,918 
Interest on debenture stock ........see. 23,750 | 23,750 | 23,750 
Net earnings .........cseseeecececcssee! 7,974 | 25,236] 31,168 
Preference dividends...........eeeesee0s; 15,000} 15,000} 15,000 
No. of times covered by earnings......... | 0.5 17 a1 
p ( Earned per share .......... santieta kt 41% | 65% 
z | Paid per —_ subject to tax ...... it es 50% | 50% 
S| share (Equivalent, tax free ..... at 40% ow 
£ £ 
? | Amount of dividends..........0e-..! oe 12,500 | 12,500 
‘ | 
Ine. or dec, in carry forward ..........+. — 7,026 |— 2,264 |+ 5,668 


Ihe balance-sheet lumps together stocks, loose plant, and 
to£ ao en but this item has fallen from £359,829 
debt 20,426, which, together with a decrease in ‘‘ sundry 
ee and outstandings "’ from £209,611 to £47,374; 
rae a possible slackening of activity towards the end 
to Li — Fixed assets are written"down by £21,000 
assets 4541350. Liabilities to creditors exceed floating 
included the item ‘‘ sundry investments and property ”’ be 

c, by £140,000, a position which is not over-liquid, 


- aes an improvement of £15,000 on the previous 
The 


Year, 


held. ut a few of the ordinary shares are privately 


4,10 6 per cent. cumulative preference shares 
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are quoted at £6 15s, giving a yield of 48 17s gd, less 
income-tax. A summary of the balance-sheet will be found 
in another column. 





United Steel Meeting.-—The reorganisation of capital 
which we suggested as inevitable in these columns last 
week, was stated at the annual meeting to be receiving 
the attention of the directors, who wil put forward a 
proposal at what they thought the appropriate time. Of 
the companies’ prospects the chairman spoke with 
reasoned hopefulness. Recent changes in their own or- 
ganisation, together with a fresh determination that he 
detected in some of those controlling the heavy industries 
to make the best of things as they are and to regain 
prosperity by their own efforts, led him to prophesy that 
the beginning of recovery would be dated to June, 1928. 
That did not prevent his asking for immediate safeguard- 
ing, and even claiming “general agreement”? on the 
necessity for it, in order to remove unemployment in the 
iron and steel trades—a matter on which, as our readers 
will be aware, there is more than one opinion. Their own 
output of coal last year was 2,500,000 tons, and of steel 
850,000 tons, as against a potential output of 3,000,000 
and 1,250,c00 tons respectively ; 26,500 men were em- 
ployed, 4,000 under full capacity. During the past year 
a step has been taken towards obtaining closer co-ordina- 
tion in this vertical combine. The new policy is to allow 
each branch to carry its own load, but to place the final 
supervision of all branches in the hands of a sole manag- 
ing director, who intends so far as possible to concentrate 
those products which are at present being made in more 
than one unit. 


Broken Hill Share Trust.—In view of their lessened 
prosperity, little interest has for some time past been 
taken in the affairs of the big lead-zinc-silver producers of 
the Barrier Range, and no great significance has been 
attached to the acquisition by the companies of large in- 
terests in other undertakings. A scheme is now pro 
pounded for the segregation of these assets so far as they 
comprise shares in associated and subsidiary companies, 
which have been formed for the purpose of facilitating the 
operations of the producing concerns. Shares and deben- 
tures in the Trust undertaking will be issued in exchange 
for the interests in question—a measure which, it is 
claimed, will make for greater flexibility in the finances 
of the three companies concerned, which are the North 
Broken Hill, the South Broken Hill, and the Zinc Cor- 


poration. To show the position at a glance, we tabulate 
the principal holdings :— 
British N. Broken S. Broken Zinc 
Non-Ferrous Mining. Hill. Hill. Corporation. 
Broken Hill Associated... 0 ee ae os ,000 
Smelters’ Proprietary .. 300,000 .. 245,000 .. 185,000 
Electrolytic Zinc ...... 150,000 .. 150,600 .. 50,000 
British Metal Corp. .... 24,060 21,250 12,000 
British-Australian Lead 
Manufacturers’ Propy. *46,000 .. 46,000 .. *35,000 


* Including debentures. 


The objects of most of the concerns are indicated by their 
titles ; it might be mentioned that the British Metal Cor- 
poration is the channel through which practically the whole 
of the lead production from Broken Hill is marketed. Each 
of the three companies holds small interests in a number 
of other ventures. In addition, the Zinc Corporation has 
a large portfolio of investments in gilt-edged stocks, rail- 
way, industrial, and other concerns. The income derived 
therefrom has for years past been more than sufficient to 
cover the fixed dividend of 20 per cent. upon the corpora- 
tion’s participating preference shares. It should be 
emphasised that these holdings are to be retained by the 


corporation. 





Sub Nigel.—A renewed expansion is shown in the 
results for the year ended June 3oth last. Increase in 
tonnage was accompanied by advance in yield, with = 
result that the profit came out at £525,600, or 41s ” 
per ton, as against £335,800, or 36s 11d, The a 
(75 per cent.) absorbed £462,600, the a. = 
ment’s participation in the profits, rea a4 
£62,340, leaving the slightly reduced balance . 40, - 
to go forward. The 1926-27 dividend total was, 





er cent., and other appropriations were and the Non-Inflammable Film group. Like 

ee ab on the present occasion. Partly —- oe a — Poso-Graph (Great Britain) a 
to the lower percentage of payability, and to various | issue also takes ; e form of 2s shares, a denomination 
technical reasons which are explained in the report of the | which, mnt the attacks on the 1s Share, seems to 
consulting engineer, the ore reserves do not reflect the | be becoming the next refuge of the company promoter 
largely-increased development footage; in fact, at There were a issues made by establishing trading 

000 tons, a small reduction is shown. Since the close | concerns. Haslam and Newton, Limited, is a new com. 
of the financial year additional plant has come into opera- | pany taking over two well-known engineering firms, This 
tion, the monthly tonnage being 25,000. On this basis, | was an issue of preference shares and Ordinary shares of 4s 
allowance made for sorting, the ore reserves represent the preference dividends being covered nearly three times, 
rather less than three years’ supply. From the high | Barker and Dobson is a confectionery manufacturing com. 
level of 43 reached at one time last year the price of | pany of Liverpool, and makes an issue of ” 


vid : Per cent. pre. 
the shares has fallen to 2. ference shares, dividends being covered abo 


ut th : 
Morrisons (Gowns), Limited, and Mortimers (Londen, 
Gold Fields Rhodesian.—To what is due the increase , 


Limited, both issue 8 per cent. participating preference 
of £41,000 in last year’s profits to #169,000|shares of 5s and ordinary or deferred shares of 15 
can only be surmised, but the bulk of the amount | the first manufacturing and distributing ladies’ gowns 
is written off investments. Accordingly, the final | and the second specialising in “ ready-to-wear ” clothes 
dividend is once again 5 per cent., making 10 per cent, | McIlroys Stores (Hanley), Limited, a general store busi. 
for the year, the same as paid in respect of the two] ness, and the United Match Industries, Limited, appeal 
preceding periods. The 1os_ shares being quoted at|for capital for expansion, the latter being a small match 
10s gd, the yield is thus the fairly attractive one of nearly | manufacturing concern that will no doubt hope to be 
10 per cent. Investments and property interests stand | bought out later on by the British Match group. Blue 
in the balance-sheet at higher figures than before, while | Bird Petrol, Limited, issued 840,000 ordinary shares of 58 
the bonus to the market has been reduced; the total of | and 840,000 deferred shares of 1s. This company is formed 
all the items—£1,411,8co—is much the same as before. | to retail Blue Bird petrol, the Blue Bird Oil Importers 
A considerable increase is shown in the mining claims | having agreed to supply petrol at a fixed minimum net 
held—some of which have since been transferred to aj] profit to the company of 1$d a gallon. The subscribers 
subsidiary company, the Wanderer Consolidated. The| should, however, bear in mind that Blue Bird Oil Im- 
information given in regard to the company’s holdings | porters is not a producing company, and that if at any 
is somewhat fuller than usual. time its source of supply failed, the position of the retailer 


would be no longer ‘‘ gilt-edged.’’ 
CAPITAL ISSUES. 


THE new issues this week are distinguished by a foreign 
loan—the Peruvian National 6 per Cent. External Sinking 
Fund Bonds, second series—and by what might be called 
the reconstruction foan of Baldwins. The London portion of 
the Peruvian Loan, which was over-subscribed, amounted 
to £2,000,000, and was issued at 91 to give a running 
yield of £6 12s, and a redemption yield of £6 16s over 
the average life of the bonds. $25,000,000 of this second 
series are to be offered in New York and on the Con- 
tinent. The first series of this loan, which is for the 
purpose of redeeming certain external loans, and for 
expenditure on public works, was issued last December. 
The £1,000,000 Baldwin 6 per Cent. first mortgage de- 
bentures issued at 96} to yield £6 4s 6d annually, and 
46 5s 3d, with redemption at 102 in 1964, were also 
over-subscribed. Among the other issues were two mining 
speculations sponsored by responsible houses—the Tocuyo 

























Further 
Nominal Cash Sub- First Lia 
Capital. scription. Payment. _ bility. 


Net total amount previously recorded, £317,951,794. 
ISSUES OF THE WEEK— 
National Savincs CenrriFicates, 
Net Sales, week ended October 20, 1928, Dr £100,000. 
Total Receipts Apri! 1, 1928, to October 20, 1928, Dr £1,550,000. 
To the Public (excl repayments)— 
Tocuyo Oilfields of Venesuela, 
Limited, 1,500,000 Shares 


of £1 each, »t (Oct, 22) .. 1,500,000 .. 1,500,090 .. 187,500 .. 1,31250 
Peruvian "Notional Loan, 


460 
red f istin 
Sroiee Coane, sense - ao ein 752,960 .. 685,139 .. 75,296 .. Gams 


Cer cece covese 500,000 .. 475,000 .. 25,000 .. 450,000 


repayment of existing loans 975,011 
Oilfields of Venezuela, which was promoted by Central] y,jiem DS howsaa ‘senses —- . ~™ 
Mining and Trinidad Leaseholds, and Alaska Gold 1% Cam. Pref. £1, ot per oo 250,000 .. 31,250... 8780 
Dredging Company, whose directors include a partner of Bios bird “Petrol, Limited, z 
Robert Benson and Co., and two directors of the Siamese 840,000 Ord. Shares of 5s each, 


i a | ED eriasineatehetoatahess 21 ve 210,000 .. 21,000... 189,000 
Tin Syndicate. Both were frankly speculative, but the —_ 


Do Del, Shares of Is am. am. 
public has the assurance that the ventures are in good oe SS iscae r , 
hands. The new industrial speculations issued this week 8 -Ptg. Pref. Ord. 150,000 150,000 .. 18,750 .. 151250 
were of the type with which the public is already De 150,000 ‘Det Sire. of is i 1500 
too familiar. Colour Snapshots (Foreign), Limited, is | y, Q80bs St par iOct.2%) 55. ge nately 

. + 4° ys Stores (Hanley), Lim., 
the foreign subsidiary of Colour Snapshots (1928), ,000 Ord. Shares of 58 125,000 .. 25,000... 100000 
Limited, which was recently floated. The public is asked Coe reo. tan, a, 
to subscribe 1,400,000 ordinary shares of 2s, while the 1,400,000 Ord. Shares of 28 140,000 .. 70,000 .. 700m 
vendor is allotted 675,000 shares in part satisfaction of She, Gold Deedgine, 300,000 et ; 


Alaska G eee 200,000 
Ord. £1, at par (Oct. 24) .... 
Por on suo On ws 
a! a = 
Qs, at per (Ock 25)” ...... 166,000 .. 166,000 .. 41,500 
rdap es, 300,000 a Pts. 30,000 “~ 120,000 


the purchase price. This company, like its parent, was 
promoted by the Beaconsfield Trust. Poso-Graph (Great 
Britain) Distributing Company is the marketing company 
formed by the Poso-Graph (Parent) Corporation, which 


Pref., 10s, at par (Oct. 25) .. 160,000 .. 150,000 -- ie, °° 
was recently floated to finance an automatic photographic ann ee ——— 
machine. It is interesting to observe that the Poso-Graph Cam. Pref., 41, at £1 ls 7500 .. 37500... 1200 

: = ee GOUT one ss Srarsatncssiese 150,000 .. 157,500 

patents were acquired from Multiphoto (London), Limited. | Morrisons (Gowns), 400,000 soseo 
in consideration of Multiphoto, inter alia, covenanting to Com. Pref. Shares of 38. 80Bs sonc09 .. 100000 .. 20,000 +» 
purchase within 12 months not less than 1,000 Poso-Graph Do 460,000 Grd. Shares of is 20,000 .. 20000 « 
machines at £150 each. Yet Multiphoto has a nominal| momnmere —— Limited, nee enon 
capital of only £5,000. The issue of Recordaphones, 500000 3% Peg. Pret. Gers, ony. «N00 «. «15009 
Limited, is promoted by the Scottish Finance Company. Do 300,000"Det. Shares of is 15,000 .. 15,000 + 
- Resoetnehens na small machine which will record | so2hlt SEF (Ock.29,---5--- 15000 -- om 
and reproduce a telephone conversation, and can be simpl (Foreign Rights), 1,000,080 |. 100,000 .. 25000 - 
attached to the Post Office telephone circuits. The ees Ord. ks. 35, 6b par (Oot. — =a. me 68 
tors declare that they should instal at least 8000 | ES dashisenen "pe * ve —". 
machines in the first year, and that profits should cover Showlawe ten Motales, 7,000 Ord., os. 
the 8 per cent. preferred dividend four times. Acetate $% ist’ Mi.’ Ded. 7,000 1000 12,500 .. 15 
and Acetate Products (Foreign Rights), Limited, is an Bth., Ot gar........cs.cseeees 25000 .. 25,000» is 
issue promoted by French, British and F Oreign Trust * Total offered to shareholders ae moo. aD 
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total off 
tet total offered for subscription te | Net offered for subscription for 


— a in whole year— & 
19DB.seveorssrerereee*""""* gaa noma | 1996... ...c.ccsccesceeseees 230;782,60 
1G2T..sseeersrsrorercceees® 181,636,326 } 1925....... deccecccecccececs 232,214,500 
1926...00ererererssorereee’® 183,230,147 | 19B4...cccccrccccsccccccsess 1 
eh iiiisseseseaseneeee® 165,251,303 1923........ statieaehersns, 271,393,173 
ee reiilicsseseceeeseeees SOSBBATL | 19BB... +002 erernreeee sree see 


* Gross total of £497,262,468, less conversions, £174,029,731. 


Comments on the new issues, summarised below, will be 
found at the head of this section. 


National Loan.—£ 2,000,000 6 per cent. sterlin 

ee aan 1961, of the Peruvian National Loan é 
bonds, due 9 as 

r cent. external sinking fund bonds) are offered at 91. 
$25,000,000 bonds of the same series are to be offered in 
New York, part of the latter issue being reserved for sale 
in Switzerland and Holland. Repayment will be by an accumul- 
ative sinking fund of approximately 1 = cent., applied by 
half-vearly drawings. ‘Ihe Peruvian Government revenues 
assigned for the loan, covered its service (together with that of 
the first series) 2.88 times, on the average in the fiscal years 
1925 to 1927, and 3.22 times in 1927. The proceeds will be 
used to pay off certain earlier indebtedness and for public 
works. The public debt of Peru at June 30 last was equivalent 
to 426,476,719. Imports last year were # 15,104,695 and ex- 
ports £,24,318,126, the latter figures showing a substantial 
growth over the last three years. s ; 

Baldwins, Limited.—Issued capital £250,000 in £1 6 per 

Srna Ios in 10s 7 per cent. 
“B” preference shares, and £,1,139,569 12s in 4s ordinary 
shares. Issue of £1,000,000 6 per cent. first mortgage 
debenture stock, 1964, at £,96 10s, repayable by a cumulative 
sinking fund of 1 per cent. per annum og, at company’s 
option, at 102 on or after October 1, 1938, and secured by a 
first specific mortgage on certain freehold and leasehold land, 
buildings, plant, &c., and by a floating charge on certain 
other assets. The stock has been created in accordance with 
the scheme of reorganisation, and the proceeds of this issue 
will be used to repay certain existing debentures,. to satisfy 
a preferential claim and to repay a special loan, and to pro- 
vide approximately £385,000 for capital expenditure and 
working capital. 

Tocuyo Oilfields of Venezuela, Limited.—Issue at par 
of 1,500,000 (out of 2,500,000) £1 shares. The company 
acquires from a former company certain oil rights in Venezuela, 
at a purchase price of £500,000 in cash and 500,000 £51 shares. 
The present issue is intended to provide funds for an exploita- 
tion programme, including power facilities, railway communi- 
cation and the installation of a pipeline. 

Textile Industrial Trust Company, Limited.—lIssue of 
500,000 4,1 shares at par, and £,500,000 6 per cent. debenture 
stock at 95. The debenture stock is secured by a floating 
charge on the undertaking and assets of the company, and is 
repayable at 1023 in 1960. The company carries on the busi- 
ness of an investment company. reliminary expenses, ex- 
clusive of brokerage, are estimated at £10,000. 

English Stoc ted.—lIssue of 4,500,000 2s shares 
at par. The company acquires a business manufacturing 
artificial silk stockings, with net assets (excluding goodwill) of 
£140,509. Profits are given since 1922, and have recently 
been: 1925, £63,248; 1926, £61,048; 1927, 53,762; 1928, 
£44,276. The company will expend £329,025 in purchasing 
ordinary and preference shares in the concern taken over. 

Haslam and Newton, Limited.—lIssue at par of 250,000 
73 per cent. £1 cumulative preference shares, and 250,000 
(out of 1,000,000) 4s ordinary shares. The company 
amalgamates two businesses, established in 1868 and 1899, and 
engaged respectively in general and in electrical engineering, 
with net assets (excluding goodwill and the proceeds of this 
a of £407,738, for a purchase consideration of £365,000, 
ae 4265,000 cash and 500,000 ordinary shares. Profits 
Ley 500. Wo g28 | £48,279; 1926-7, £544495 192758, 

ong orking capital is estimated at £46,500 
i ue Bird Petrol, .—Issue at par of 840,000 (out 
z on 5s ordinary shares and 840,000 (out of 1,200,000) 

clerred shares. The ordinary are entitled to a cumulative 
con and one-half of surplus profits. The company is 
oo all petrol in Great Britain, Ireland, the Irish Free State, 
Im ~ the Continent, by agreements with Blue Bird Oil 
= an Limited, and Blue Bird Motor Co. (1924), Limited, 
rr Ww om it acquires the exclusive licence and use of the 
hom name “‘ Blue Bird Petrol ’ for that purpose, for a pur- 
oad fonsideration of £58,000, including 160,000 ordinary 

30,000 deferred shares, one-half being payable to each 


vendor company, 
of 200 dold Dredging Company, Limited.—Issue at par 
acquires > (out of 250,000) £1 ordinary shares. The company 
re ~ a Will operate a gold and tin dredging property in 
cash aa a purchase price of £102,000, including £52,000 in 
£125,000 59,000 shares. Working capital is estimated at 
cent, — Phones, Limited.—Issue at par of 300,000 8 per 
1,000,000) Loma sae preferred shares and 300,000 (out of 
third of the eferred shares, the former being entitled to one- 
€ distributed profits after an 8 per cent. dividend 


cent. ‘A’? preference shares, 
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on the deferred. The company acquires an exclusive licence 
for the manufacture and sale of an electrical invention known 
as the Recordaphone within Great Britain and Northern 
Ireland, and certain manufacturing and selling rights through- 
out the British Empire (excluding Canada), for a purchase 
consideration of £75,000, including £20,000 in cash, 435,000 
in deferred shares, and the balance in cash and/or participating 
preferred shares and deferred shares, one deferred for each 
preferred. Working capital is estimated at £100,000. 


_United Match Industries, Limited.—Issue at par of 
150,000 41 8 per cent. cumulative participating preferred 
ordinary shares, and 150,000 (out of 500,000) 1s deferred ordin- 
ary shares, the former being entitled, after payment of their 
8 per cent. dividend, to one-fifth of the remaining distributed 
profits. The company acquires a match manufacturing busi- 
ness, established in 1923, together with certain freehold 
premises. Net assets, including value of premises, &c., are 
£419,482. Purchase price is £20,124 9s. Profits from January 
I, 1924, to July 31, 1927, have averaged £2,868 per annum, 
and for the year ending July 31, 1928, were £3,848. The 
proceeds of the present issue will provide for certain exten- 
sions and alterations (estimated at £41,100), the installation 
of further plant (estimated at £42,500), and an amount of 
over £45,000 for working capital. 


_ Barker and Dobson, Limited.—Issued capital £198,626 
in 7 per cent. £1 cumulative preference shares and £175,000 
in £1 ordinary shares. Offer for sale of 150,000 out of the 
above 198,626 issued preference shares at £1 1s per share. 
The company was founded privately in 1834, and subsequent 
to 1919 incorporated as a public company; it manufactures 
chocolates, toffees, and other confectionery. Net assets (ex- 
cluding goodwill) were at December 31, 1927, £359,320, cover- 
ing the preference shares rather less than twice over. Profits 
have been :—1923, £42,059; 1924, £50,452; 1925, 446,857; 
1926, £42,473; 1927, £42,997. A dividend of 6 per cent. on 
the ordinary shares was paid in 1927. 

Colour Snapshots (Foreign), Limited.—Issue at par of 
1,400,000 (out of 3,250,000) 2s ordinary shares. The company 
is to take over certain patents and applications in foreign 
countries concerning an invention for improvements in colour 
rene: and to carry on the business of photographers and 
of manufacturers of and dealers in photographic materials and 
apparatus. The purchase consideration is £50,000 in cash and 
675,000 shares. Working capital is estimated at £60,000. 


MclIlroys Stores (Hanley), Limited.—Issue at par of 
500,000 (out of suns 5s ordinary shares. The company 
acquires a retail departmental store business at Hanley, estab- 
lished 45 vears ago, with net assets (excluding the proceeds of 
the present issue) of £189,240, for a purchase consideration of 
4145,000, including 4,90,000 cash and 220,000 shares. Profits 
have been :—1924-5, £21,579; 1925-6, £19,631; 1926-7, 
£20,965; 15 months to May 21, 1928, £22,023. 

Morrisons (Gowns), Limited.—Issue at par of 400,000 
8 per cent. 5s cumulative participating preference shares and 
400,000 (out of 2,000,000) 1s ordinary, the former being entitled, 
after an 8 per cent. dividend on the ordinary, to an additional 
non-cumulative dividend pari passu with the ordinary shares 
up to 2 per cent. The company acquires a business of ladies’ 
gown, costume, and mantle manufacturers and distributors 
in Scotland and the North of England, established about 25 
years ago, with associated companies. Net assets, excluding 
the proceeds of the present issue, are £90,282, which includes 
£25,000 goodwill. Purchase price 1s £90,000, including 
£10,000 in cash and £80,000 in ordinary shares, Profits have 
been (to July 31) — 1925), £16,098; ae £11119 Ht 

519,035; 1928, 1,725. e gross proceeds 0 re 
Gc. ao the 2 caren will be available for additional 
working capital. 

Acetate and Acetate Products (Foreign Rights), 
Limited.—Issue at par of 1,000,000 (out of 2,000,000) 2S 
shares. The company acquires certain applications and patents 
for the manufacture of acetate of cellulose, also rights to the 
use in all parts of the world (except the U.S.A. and the British 
Empire) of a process for the manufacture of cellulose acetate, 
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ure in all parts of the world (except 
ee oak the oo ccantlasl z a es 
onsideration is £,50,000 
poe — "s Cee Working capital is estimated at £30,000. 
Borimers (inden), Li an 30. 
articipatin referenc S al 
tot a pyc ait yo deferred shares, the former being or 
to one-quarter of the surplus distributed profits after an per 
cent. dividend on the deferred. The company acquires oe 
tailoring businesses in London, one established in 1919 an 
the other in 1923, With net assets at December 31, 1927 ae 
cluding goodwill), £75,559 for a purchase oe o 
£75,500, including £50,000 cash and 510,000 deferred shares, 
in addition to 140,000 deferred shares as compensation for 
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SUMMARY OF BALANCE-SHEETS. 1 

































the 
istri i , raluers’ and ome ne 
undistributed profits since January 1, 1928, and va : 
accountants’ fees amounting to £850. Profits have been (to 
December 31) :—1925, 41457273 1926, £17,031; 1927, £14,401. BRITISH TANKER COMPANY, LIMITED. of 
Posograph (Great Britain) Distributing Company, March 31, 1928. qu 
Limited.—Issue at par of 1,660,000 (out of 2,750,000) 2s ordin- LIABILITIES, Compared ASSET, me Me 
- shares. The company acquires the sole and exclusive with Mar. simpered ° 
Sere : > * . imited Amonnt. 31, 1927. amos “a 
rights vented by Ponceiye © now, ees aaa ee a £1 4,000,000 . T £ “sr ” 
cploi itai Z Ord. shares (£1).. - 20 ankers, &c. .... 8,660,82 - 
to exploit throughout Great Britain, Northern Ireland and the shares (£1).. 4000000 .. |. | Tankers, 680829 .. + ohm oo 
Irish Free State all ‘‘ Poso-graph ” photographic apparatus Tied. int, accrved Srila —— mya af coustraction 380,406. — 3 
and accessories, at a purchase price of 410,000 in cash and | Creditors........ 1,614,385 .. +1,140,237| Investments — an: 228 % 
£70,000 in shares. Working capital is estimated at £120,000, | Profit and loss .. 659,095... — 9,473 mee cine sai ~ 
Sheppy Gas Company offers by tender £10,000 6 per cent. — RRR. + Man ~~ 
irredeemable preference stock, at a minimum price of par. aie celutbiindnas 310398 5. = “ots ; 
Issued share capital is £72,000, and issued loan capital Total...... +» 9,914,902 .. + 925,722 Total........ 9,914,902 .. + 925m di 
413,920. Net revenue for 1927, after paying interest on loan 
capital, was £4,745, covering existing preference shares and | paIRFIELD SHIPBUILDING & ENGINEERING COMPANY, : 
present issue more than six times. June 30, 1928. 
: ; LIABILITIES. Compared ASSETS. Com he 
Particulars of the following have been issued for public ee wits Teme 5 with June 7 
information only in connection with Stock Exchange “ intro- £ _— a 30 le rs 
ductions ’’ :—-Illingworth Carbonization Company, Limited, issued | 6% cum. pref.(#10) peo ee Prop’rties & plant 1,454,356 .. — 2120 
capital 500,100 5s shares, the company was incorporated in can deb week yi ws est sens “eae o 
June, 1928, to take over the business of a carbonization = "A" 59% deb. stock 250,000... Sundry eek ste " P 
* = 0 
pany and to operate certain patents; East African Sisal | Sinking fund for a ere sss:: = I 
Plantations, Limited, issued capital 190,000 & 1 shares, the PR hg my 65,360 .. + 5,98 ee 65360. + 39K a 
company has acquired certain sisal estates in East Africa; | ondeb.stocks.. 11,875..  .. Cash ............ 191,268 .. + 81,94 it 
Beaver Trust, Limited, issued capital 300,000 £1 shares, together aaa 1,500 .. c 
with 150,000 r cent. debenture stock, 1960, issued at | Creditors ........ 780,195 .. — 210,822 T 
& d 21 by floating charg 1 ts of the | Reserve 
93, and secured by a floating charge upon all assets of the sseseees *° re 
company; Weymann Motor Bodies, Inc., issued capital | Ptoitandloss .. 10854 .. + 5668 P 
$560,000 8 per cent. cumulative preferred stock in $100 Total........ 2,169,464 .. — 203,172 Total ........ 2,169,464 .. — 203,78 


shares and $450,000 common stock in $1 shares, the company 
carries on the manufacture and sale of motor cars and motor- 


JOSEPH LUCAS, LIMITED. 
car bodies, and has acquired the entire issued capital stock 





August 7, 1928. 
of Weymann American Body Co.; English and Caledonian LIABILITIES. Compared ASSETS. Compared ‘i 
Investment, Company, Limited, issued capital £152,760 5 per a — Amount, i, . 
cent. cumulative preference stock and £101,840 ordinary stock, £ & ; & # 
the company was incorporated in January, 1927, to carry on the | 5% A cum. pri. (él) rey oe oe ee pengentine peepee ~_ es i. : 
business of an investment trust company; Bowater’s Paper | §%,B cum. pit (él) 819/300 TD TD | Beoek IIIT 529,034... — 12083 
Mills, Limited, issued capital 300,000 7} per cent. £1 cumulative | Creditors (ine. In- Senet xa nensenes an ae 
participating preference shares and 300,000 £1 ordinary shares, ace aeradiies ee Se ee ea 


together with £750,000 6 per cent. first mortgage debenture 
Stock, 1934-67, into which the holders of an outstanding issue 
of £295,600 6} per cent. first mortgage debenture stock will 
have the right to exchange their holdings, the company manu- 
factures newsprint paper at Northfleet, Gravesend; General 
Tobacco Company, Limited, issued capital 1,007,507 2s shares, 
the company acquires the goodwill and assets of a firm of 


off goodwill .... 330,000 .. + 50,000 : Govt. cogettien. 172,49 .. + 49,416 
Pr hares 284 + a nvest. and loans 
jae 269,522 .. — 10,526| inassociated cos. 524,446 .. — 50,339 


Total ........2424.700 .. + 83,149 Total ........ 2,424,700 .. + 83,10 








LONDON EXPRESS NEWSPAPER, LIMITED. 
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June 30, 1938. 
tobacco merchants and cigarette manufacturers, at a purchase LIABILITIES. Compared ASSETS. Congest 
price of 500,000 shares, the remaining 992,493 shares (out of with June Amount. "0,190 
2,000,000) are under option at par; George Spencer, Moulton and en i ee é . 
Company, Limited, issued capital 1,032,023 (out of 2,400,000) | Ord.shares, £1 .. 297,000... Goodwill & copy: |... ' 
5s ordinary shares, 100 ‘‘A’’ debentures and 20 “B” a8 Gebe. pref. £1 SS * paceies pian Hes | —- 
moratorium debentures, all of £2,500 at 7 per cent., were | igirenteccracs. “1 — 352] Investmente— 


Interest accruey.. 226... 
8% deb. stock.... 140,700 .. 
Interest accrued.. 4,690 .. 667 


issued to a creditor recently, 


20,000; Sunday Express 
1891 as a private company to 


the company was incorporated 
1 th 2,502.. ...- 
waar Holding} 34,178 .. + non 


carry on the business of india 


rubber manufacturers and india rubber spring manufacturers, ec 368,141 .. + 170,846 Co., £20,000 .. , 
and was converted into a public company in Ma 8 Pref. sh’r'holders mil ..— 199} | Loan, £11,076 .-" 4a. _ ay . 
r pany y, 1926. Loan. from sub- Debtors......++++ 15931 .. — gat 
Railway Traffic Figures, Short Notices on Company Reports, | *idisries........ SAeee .- + CARE) Goes .....- ee" gel. — = 
&c., will be found on later pages of this issue. Coeeees Sener o- EEE ** . 2 pci 


Amortization of 
leases......... - 11,959.. 
5% deb. redemp- 
tion fand ...... 1,791 .. ° 
Profitand loss .. 66,105 .. + 53,036 —— 


—_—_— 


_———— ; se + 27,2 
Total ........ 1,473.200 oo + 217,792 Total ...++++- 1,473,200 
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OIL OUTPUTS. 


+ 
Depreciation res. 130,050 .. + 30,000 
+ 








BRITISH CONTROLLED OILFIELDS.—Output for the week endi 
October 17th :—Buchivacoa : Production, 30,074 barrels on 
ments, 17,125 barrels. Trinidad : Production, 1s, . 


i 149 (includin THE TIMES PUBLISHING COMPANY, LIMITED. 
3,000 barrels from initial flow of well now ca ped . 





. June 30, 1928. pared 
MEXICAN EAGLE Otl.—The output for the w Oc 78. Ott 
. eek ASSE ‘Jone 
: 3th was é 20,000 barrels, P ended October LIABILITIES. Compane’ sai "nat 
VICE PETROLEUM.— om : Amoun 927. 
Gura Ocnitei for the Gite aden ies Company’s oil wells at £ 7 m8 Copyright & good- a" . 
(10,682 barrels) ending October 14th was 1,526 tons | 59% cum. pref.(£1).. 320000..  «- ee annie. 5205 «. - os 
° ares 5,000 i Freeho a «a? 
UNITED BritisH OILFIELDS oF TRINIDAD.—Output for the week fo cae 100°000 *8 TS | Plant... .ceeeeeeees an. 45 
ae October 17th amounted to 1,067 tons. Creditors (including ee is sis in Brit. 
October so 3760 SemrTD ONAIDE—Ontput for week ended | ieeias”.° exer .. ssopan| Naeresecis,. Mie | 
a7. ons). inves . ? ae 
VENEZUELAN OIL Conces N "5 RED + SP 1 8. ee Debtors seseeceeeees 231,908 «5 ab 
October 2oth was 110,289 ee . utput for the week ended Be ach sces8s 14,336 
ri See eeaet amtoe Mn PS Lite: ibe aeties 2 aeele aM ondeees 
ber 13th 113,901 ~ , c tons (previous week ended Octo- 3,039,138 4148 


Total ........2,034138 .. +174,366 Total ...-+++ 
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UNITED STEEL COMPANIES, LIMITED. 


NET PROFIT OF £123,761. 
POSITION OF HEAVY INDUSTRIES. 


The eleventh ordinary general meeting of the shareholders of 
the United Steel Companies, Limited, was held, on the 22nd 
tant, at the Royal Victoria Hotel, Sheffield. 
ee Benton Jones (the chairman), in proposing the adoption 
ae annual report and balance-sheet, having explained the 
she moratorium provided for by the scheme of arrangement, 
Sait view of the fact that this quasi-moratorium is now in 
we ration, and was in operation during the second half of the 
a under review, I think no good purpose would be served by 
reviewing the figures of the balance-sheet in detail. 

| also wish to refer to our taxation position. I am pleased to 
be able to inform you that since the accounts were closed we 
have arrived at a satisfactory settlement of and have discharged 
all outstanding taxation liabilities to April, 1927. This is of 
particular interest to ‘*A’’ debenture holders, as it removes a 
difficulty which specially concerned them. 


YEAR’S RESULTS. 


I shall now pass to the year’s results. The depression in the 
heavy trades has continued throughout the year, and while its 
severity has been greatest in the coal trade the prices obtainable 
for iron and steel have also shown a further decline. In our own 
case, coal prices havg fallen by 2s per ton, and the fall in steel 


| prices varies between 5s and 10s per ton, according to the class 


of product. Since our production of coal has been 2,500,000 tons, 
and our production of steel has been 850,000 tons, this reduction 
in prices represents a fall in value of more than £600,000 as 
compared with the prices ruling at the end of the previous year. 
To meet this réduction there has been no relief of any kind; no 
relief in raw materials, since for the most part we supply our own; 
no relief in railway carriage; and no relief in local taxation, and 
wages have remained practically at the same level. In these cir- 
cumstances the company has succeeded in making the net profit 
shown in the balance-sheet, viz., £123,761. 

I do not propose to occupy your time in considering the opera- 
tions of the past year. I prefer to draw a line at June 30, 1923, 
and to proceed to talk to you about our works and about our 
prospects, and when I say I draw a line at June 30, 1928, I do this 
for two reasons—First, I think I see a change of attitude in the 
minds of some of those engaged in the control of the heavy indus. 
tries. In spite of all difficulties, they are determined to make the 
best of things as they are, and endeavour by their own efforts to 
regain the prosperity which once was theirs. The growth of such 
an attitude must inevitably increase the competitive power of this 
country and bring it a larger share in the trade of the world, 
and in the future I hope we shall be able to look back and say 
that the bottom of the post-war depression was reached in 1928, 
and from that time forward the fortunes of our heavy industries 
commenced to rise. That is the first reason why I draw a line at 
June 30, 1928. 

The second reason is that within our own company we have 
made changes in organisation during the year which, we con- 
fidently expect, will enhance its future efficiency. 

COMPANY’S WORKS. 


Having drawn this line, I shall therefore proceed immediately 
to talk to you about our works, and I shall try first to picture to 
you what our undertaking really is. It is not just a local steel- 
making enterprise. It is an exceptionally large coal, iron, and 
Steel undertaking, having mines and works in three separate indus- 
trial areas of the country, brought together in what is usually 
called a vertical combine. 

Its production of steel during the year under review was one- 
oats the production of the whole of the United Kingdom. 
eimeaas and loans are held by individuals of all classes and 

8 In every part of the country. These two factors alone 
make it an undertaking of national importance and national 
Significance, 

Pet glance at each of the large branches of the company, 
ite oa - first to Workington, West Cumberland, 150 miles 
mines; tena Here we have collieries, coke works, iron ore 
the dietetics oe quarries, and iron and steel works, spread along 
reaching ts - of land between the sea and the mountains, and 
south, a sone “aryport in the north to below Whitehaven in the 
ton, whines me of 18 miles. The centre of activity is at Working- 
then: « + making of iron and steel has been concentrated and 

recently completed dock accommodates 10,000-ton ocean- 





going steamers, which bring in foreign ore and take out finished 
steel. The whole finds direct employment, even in these times, 
for 7,700 men, and indirectly the whole countryside is dependent 
upon it. 
NORTH LINCOLNSHIRE. 

Now let us go to North Lincolnshire. Here, in a small area at 
Scunthorpe, are congregated iron and steel works where, by reason 
of the presence of cheaply worked ironstone, iron and steel can 
be produced at a lower cost than in any other district in the 
country. Among these are our own works, Frodingham and 
Appleby, having their own supplies of ironstone. Frodingham 
is able to produce, and actually is producing, 50 per cent. more 
than it produced in pre-war days, and at Appleby the recently 
completed extensions form one of the most modern and efficient 
steel plate works in existence. These two together are much the 
largest works in Lincolnshire, and provide employment for 4,400 
men. 

Next, there are the Rother Vale collieries, three in number, lying 
between Rotherham and Laughton. This is one of the largest and 
best-equipped colliery and coking enterprises in South Yorkshire. 
The men employed here number over 7,000 and form the population 
of several villages. 

At Stocksbridge, on the Penistone side of Sheffield, are the large 
steel works of Samuel Fox and Co., which include a colliery and a 
coke-making plant. The number of men and women employed 
is 2,700, and with their families these form a community to them- 
selves. 

Finally, there are the steelworks of Steel, Peech, and Tozer close 
to Rotherham. Here, at the Ickles, are the works which were in 
operation before the war, while adjoining and touching them are 
the war and post-war additions, consisting of steel-melting fur- 
naces, continuous billet rolling-mill, and the strip and bar mills; 
the whole provide employment for over 3,500 men. Every branch 
performs some service for one or more other branches. 

Workington, in addition to making hematite iron for its own 
steelworks and for sale on the market, provides Samuel Fox and 
Co. and Steel, Peech, and Tozer with their requirements of this 
class of iron; similarly, Frodingham and Appleby, in addition to 
making iron for their own requirements, supply Samuel Fox and 
Co. and Steel, Peech, and Tozer, Limited, with their requirements 
of basic iron; while Rother Vale supplies all the works except 
Workington, which has its own supplies, with coal and coke. 

THE MANAGEMENT. 

Having given you this picture of the works, I propose to say 
a few words as to their management. The company, being a ver- 
tical combination, the several branches, except in the case of S. Fox 
and Co. and Steel, Peech, and Tozer, do net make the same pro- 
ducts or buy the same materials or sell in the same markets. In 
these circumstances your board held the vicw that no advantage 
would result from the setting up of a large central organisation 
to take over the complete management and control of all its 
branches. It preferred to retain individual management and 
provide co-ordination by means of representative com- 
mittees. However, at the end of last year your board, 
of which all the genera? managers of the branches were 
members, reviewed its policy and came to the conclusion 
that closer co-ordination would be obtained and economies 
would be effected if the final supervision of a!l the branches were 
placed in the hands of a sole managing director for the company 
and all its subsidiaries. They were extremely fortunate in being 
able to secure the services of Mr R. S. Hilton, then vice-chairman 
and managing director of Metropolitan-Vickers, and, later, I shall 
ask him to second the motion which I am now proposing. 


PROSPECTS. 
I now come to my third subject—our prospects. I shall com- 
mence by reminding you that our cornpany was pamniee = - 
great assets. First, large and valuable mineral resources; second, 


the long-established goodwill of its constituent members, all of 


whom had a long record of trading and all of whom, with perhaps 


one exception, had a long record of prosperity. On ” — 
tion the company still stands, and on this foundation there wh 
reason why it should not move forward to renewed eee. 
Again, while the profits of the company, In common bie rage 
undertakings, during the past few years have been ne aoe 
while under present conditions it 1s impossible Oo eae 
accurately what they are likely to be in the future, w 


















































LLL ET Ie 













762 THE ECONOMIST. 


remind you that the pre-war profits, as measured by the pre-war 
profit standard, under the Excess Profits Duty Act, were £750,00c 
Since the beginning of the war its output of coal has been doubled 
and the output capacity of its steelworks has been doubled. I 
is incredible, having regard to the two great assets on which 
have said the company is founded, viz., its large mineral resource: 
and its long-established goodwill, that its future earnings, aug 
mented by operating the additions which have been made to it: 
productive capacity, will not reach again and surpass this pre 
war standard. 

Keeping these facts in our minds, let us proceed. I need no 
enumerate the economic causes of the long-continued depressio 
in what are called the heavy trades of this country. They are 
common knowledge. I only refer to them at all because it i 
essential to realise that in the long run the future depends upo 
the removal of these causes. But although we all have to subm: 
to economic laws, the burdens which they impose may be mad: 
lighter either by the assistance of others or by our own persever 
ance and our own industry. 


DERATING AND SAFEGUARDING. 


So far as outside assistance is concerned, there are two measures 
much before the public at the present time which are of vita’ 
importance to us. These two measures are derating and safe- 
guarding. Let us look at each of them, taking derating first. 

The derating proposals of the Government, under which pro- 
ductive industry is to be relieved of 75 per cent. of local taxation, 
will be a real aid to industry, but, unfortunately, this aid will 
not materialise until October, 1929. How much assistance it will 
actvally afford us I cannot tell. I can tell you how much we paid 
in local taxation last year; it was £208,314. If derating means 
that in the future we shall be relieved of 75 per cent. of this 
amount, we shall be relieved of £156,234 per annum. Until the 
new rating valuations are complete, and until the properties to 
which the relief will apply are clearly defined, we cannot form 
an exact estimate of the assistance which derating will bring us, 
but it must represent a very substantial amount. 

While derating will be helpful, it does not touch the cause 
of the depression in the heavy industries. There is general agree- 
ment that unfair foreign competition is the greatest cause of this 
depression, and at the same time almost general agreement that it 
is necessary to apply safeguarding to iron and steel in order to 
remove unemployment in these trades. Unfortunately, political 
considerations are admittedly paramount, and action is delayed; 
but if safeguarding applied to the iron and steel trades would 
materially relieve unemployment in the heavy industries, those 
who withhold it, for whatever reason, take upon themselves a 
great responsibility. In our view, the immediate application of 
safeguarding is of vital importance as an ally to self-help, and 
to say that we can have it at the end of two years, if we are good 
boys in the meantime, is playing with the issue. 

While we may hope that the assistance which these two 
measures will give may be expedited, and though in any case they 
will help us materially in time to come, for immediate improve- 
ment we have to rely on ourselves. We are agreed, then, that 
self-help is our only present ally. 


SCHEMES OF CO-OPERATION IN COAL TRADE. 

Let us have another look at each of our works and see how we 
are helping ourselves and how we hope to help ourselves. 

First, we will go to our South Yorkshire collieries. I have 
already said that it is in the coal trade where the effects of the 
depression have been felt most severely during the last 12 months. 
Great schemes of co-operation have been inaugurated throughout 
the country, and some success in stemming the tide has been 
achieved. In the Midland district our own collieries are members 
of the Central Collieries Commercial Association, more commonly 
known as the Five Counties scheme, with the formation of which 
I was closely concerned, and of which I have the honour to be 
chairman. There is a consensus of opinion that the future ‘pros- 
perity of the coal trade depends not only upon the maintenance 
of the Progress which has been made, but also upon the further 
extension of self-imposed co-operative measures, so that unneces- 
sary and wasteful competition may be avoided as between producers 
of coal in this country and as between this country and producers 
of coal on the Continent of Europe. I am sure that the degree of 
co-operation which has been brought about will be maintained 
~~ I am hopeful that it may be extended. ; 
_ The vital factor in the situation is the low price at whi 
is being sold by European coal-producing mois c eae 
markets. In the long run British coal, nearly all of which for 
export purposes is produced in mines within a few miles of the 
coast, must wear down all other competition, but, though we pos- 
sess this advantage, there is no reason why we should not enter 
into conversations with our foreign competitors and explore the 


possibility of making an arran i i 
P Asa g gement which would be fair and 
















tained. Nevertheless, in view of the geopraphical 
works and the harbour facilities which are alongs 
position to sell rails at a very low price, and its 
improve as the demand for rails increases. 
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Our collieries are benefiting from the co 
rithin the Central Collieries Commercial Association, any Provided 
enefit to a greater degree if it is extended; but in they wi 
conomies have been effected and further economies and 


any Case, 
rents are being pressed forward. 


Improve. 


POSITION AT WORKINGTON BRANCH, 


We will go to the Workington branch first. 1 am sor 
hat this branch causes us anxiety. It produces a hj “a “y 
Vest Coast hematite iron, and, in addition to len a4 SS of 
n the market, it uses a part of its production for the Soa iton 
f steel rails. For full employment it depends upon its nn 
o sell rails in the markets of the world, but, because th ~ 


ion since the war has declined, full employment cann ws — 


Position of th 
ide, it is ing 
Prosperity will 


ae In the meantime q 
special endeavour is being made to find outlets for its steel in other 


directions, and to economise in every way on the cost of produc. 
tion, from the mining of the raw material to the manufacture of the 
finished goods. 


FRODINGHAM AND APPLEBY WORKS. 


In Lincolnshire, at our Frodingham works, with its old-estab. 


lished connection and greater variety of products, we have been 
able to maintain full employment at 50 per cent. above pre-war 
capacity, and results are distinctly good. Nevertheless, our efforts 
are directed to further economies and improvements. 


At our Appleby works the new plate mills which have come into 


operation during the last 12 months have so far fulfilled our ex. 
pectations. We are newcomers into the markets which require the 
products of these works, and the finding of Sufficient business to 
occupy them fully in the present state of trade must take time, 
but even with the rate at which they are at present employed, 
which is not more than 30 per cent. of the capacity of the works 
as at present equipped, good results are being obtained. 


Coming to Samuel Fox and Co., here again its old-established 


connection has enabled these works to be operated at a relatively 
high capacity, and while the level of prices limits profit they are 


in a position to take advantage of any revival in trade. At Sted, 
Peech, and Tozer’s works, once more at the old works, the old. 


established connection has enabled us to find profitable employ- 
ment. It is at the new Templeboro’ works, where employment 
has been difficult to obtain, where we have had to find markets for 


new production at a time when those markets were already fully 


supplied with steel imported from abroad. At the beginning of 
this year your board adopted a policy of pushing itself into the 
market in competition with imported steel, with the intention of 
bringing the works up to something like full operating capacity. 


This policy has proved successful. Losses have been eliminated, 


and with the experience gained these works have commenced to 
make small profits. 


At both S. Fox and Co. and Steel, Peech and Tozer, which are 
the only two works making the same products, a policy of greater 


concentration is being put into operation, and economies and 


improvements are being effected. 

In conclusion, I am sure that in the continued state of depres 
sion in the heavy trades, however confident I may be, you will 
not expect me to prophesy for the company a rapid advance 1? 
prosperity. All I shall say is this: the co-operative measures which 
are being inaugurated in the coal trade, and to some extent also 
in the steel trade, will be useful, and having regard to the ™ 
provements which we have made, and which we shall continue 
to make, in our works and our organisation, and the determination 
of all who are concerned in the control and management ee 
company, from the top to the bottom, to make it successful a 
the date where I have drawn a line, we look forward to a gra 
and progressive improvement. 


MANAGING DIRECTOR’S REMARKS. 


Mr R. S. Hilton (managing director), in seconding the - 
tion of the report and balance-sheet, said that the various W : 
had been maintained in an efficient condition, and were . 
of the outputs for which they were designed. The major’ om 
properties should always be able to show a profit, and ete 
he believed, could be made profitable, while all had faa 
which they proposed to exploit to the full. ty ae net 
in having a fine technical staff, enthusiastic 10 ove oo its 
The policy of the board was to allow each branch pen 
own load, merely retaining general control in the sm rk of the 
headquarters, whose duty it was to co-ordinate the wo rdinatios 
various branches. Centralised purchasing, and the c0- 
of statistics and costing, were also part of its — 


The report and accounts were carried unanimously. 
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{gRICULTURAL AND GENERAL ENGINEERS, LIMITED. CENTRAL 
CHAIRMAN EXPLAINS POSITION AND PROSPECTS, ee — OF MONTE 


The ninth annual meeting of Agricultural and General 
Limited, was held on the asth instant, at Winchester RECORD TRAFFIC MOVEMENT AND GROSS RECEIPTS. 
The ordinary general meeting of the Central Uruguay Railway 


ineers, ° 
eng London, Mr G. E. Rowland (chairman and financial 
Company of Monte Video, Limited, was held, on the 23rd instant, 


House, Lo R 
adviser to the company) presiding. 

at River Plate House, London, Mr Frank Henderson (the chair- 
man) presiding. 


The Chairman, in moving the adoption of the report and 

accounts, said: Our associated companies last year increased 

their net profit to £148,379. Deducting depreciation, taxation, Th ; : ; 

and dividends, the remaining balance of £53,945 is an increase of e Chairman, im moving the adoption of the report and 
accounts, said that it was a pleasure to be able to submit results 
of the past year’s working which confirmed the somewhat opti- 

mistic forecast made at the last meeting. With but minor excep. 


£40,635 00 the 1927 figure. The parent company reduced its 
tions, all branches had brought increased tonnage and revenue, 


jverdraft by £60,338. The surplus of _assets over all liabilities 
of the group is £2,515,480. A.G.E., Limited, is a holding com- 

the result in the aggregate being a further record in traffic move- 
ment and in the gross receipts. The items which showed the 


y who acquired 14 old-established, well-managed and pro- 
sperous firms, whose combined profits for the eight years previous 
to absorption averaged £252,706 per annum. They supply almost 

entirely the mechanical equipment a farmer requires, and also a most marked advance were wheat, stone and live stock. In the 

great range of engineering products. Our works cover 350 acres, —— 172,000 more tons of goods and 212,000 more animals 

Crcioee on ten thouse d workers are employed. ad n transported than in the previous year. To sum up, the 

All the concerns were acquired at approximately 32 per cent. reas sesegte were £ 76,000 a the expenditure was £50,000 

below the certified valuations, and, with the exception of £39 in perenne Se ee a SND Sy Laie, WED ae 

ratio of expenditure to receipts was slightly less. 
The commercial situation had improved considerably on that of 
a year ago, and naturally followed the greater volume of trade 


cash, paid for by shares of A.G.E., Limited. The vendors 

voluntarily transferred 12 per cent. of their shares to the prefer- 
and the higher prices ruling throughout the year for the country’s 
principal products—namely, live stock, wheat and wool. This 


ence shareholders in 1924, but still retain 82} per cent. of their 
original holding. The 14 concerns when taken over showed a net 
balance of assets of £2,983,444. : ; 
No amalgamation was ever formed on more conservative | ¥4S at once reflected in the purchasing power of the public, and 
fnancial lines. The inability of your company to hitherto show | #44 resulted in an increase in the tonnage carried of all kinds 
of consumable stores and camp requirements. Exchange, too, had 
remained steady at round about the par sterling value of the 
dollar, the effect being a loss of only £1,200, compared with a 


adequate profits is, I think, due to the omission on formation of 
make the necessary adjustments in the books of the associated 

loss of £15,000 in the previous year on the transmission of the 
company’s funds to London. 


companies, following upon the reduction in values that the vendors 
In conclusion, the Chairman said that a telegram had just been 


themselves made as a contingency against any slump or fall in 
received predicting another good year for the railway, but at the 


their stocks, &c. 
Had the adjusting entries been made when they were acquired 

same time anticipating a slight decline in prices for the country’s 

staple products, which might cause some trade depression. 


the trading would have shown a profit of £699,658, and the 
The report and accounts were unanimously adopted. 





























unused portion of the reserve against contingencies would, at 
March 31st, have stood at the substantial sum of £642,559. These 
figures should be an effective answer to any criticism as to the 
company’s trading. 

Until the coal strike in 1926 our sales had automatically and 
substantially progressed, and they have now almost overcome the 
setback then received. With the steps we are taking to increase 
them, we should be able shortly to obtain the ro per cent. addi- 
tional turnover required to reach a satisfactory profit-earning 
stage. 

We propose setting up immediately our own sales company con- 
trolling from Aldwych House the export sales of the products of 
the group. 

Your companies have received valuable assistance in their 
export trading from the Department of Overseas Trade and the 
Export Credits branch of the department named. 

Aldwych House’s net revenue will this year be in excess of 
£20,000, and further lettings will from date increase it to £27,000. 
When the building is fully let we can anticipate a return of £47,000 
per annum. 

We have accepted an offer for the purchase of the debentures 
which are to be issued to us by Aldwych House Estates, Limited, 
10 part payment for this property, thus considerably reducing our 
indebtedness to our bankers and improving our balance-sheet. 

Our associated firm, Blackstone’s, whose oil engines command 
large and continually increasing sales, are placing on the market 
a high-speed crude oil engine of their own manufacture throughout, 
which has successfully passed exhaustive endurance tests. 

Davey Paxman have been very successful in obtaining orders 
for their cold starting vertical oil engines with Blackstone spring 
mjection and their own patent exhaust valve gear. 

Demands for the Aveling crude oil road roller continue to 
expand, and they are maintaining their reputation as the leading 
toad roller firm in the world. There is a growing demand also 
for their concrete-mixer. 
oe have introduced during the last year a high-speed 

“sel engine road roller which they have already supplied to this 
ae and no less than 16 foreign countries. 
soaumne 8, the pioneers of the tigid six-wheel steam wagon, report 

asing sales. Howard’s sales of abattoir machinery, petrol 


locomotives. as 1 : . : 
to expand, » as well as for their ploughs and implements, continue 


S : 
eee the Bull A.C. and D.C. motors show satisfactory 
Our very efficient organisation i ires i 
. ganisation in Buenos Aires is successfully 
nur eee eemands of this keenly competitive market. 
results, African subsidiary is already showing satisfactory 





BUENOS AYRES WESTERN RAILWAY, LIMITED. 
SATISFACTORY RESULTS OF THE YEAR. 


The 39th ordinary general meeting of the Buenos Aires Western 
Railway, Limited, was held, on the 23rd instant, at River Plate 
House, Finsbury circus, London. 

Mr Follett Holt, M.Inst.C.E. (the chairman), who presided, 
prefaced his remarks by an allusion to the portrait presented to 
Sir Henry Bel! (the iate chairman) by the shareholders in recog- 
nition of his eminent services, a replica of which had been brought 
from the board room for them to see. 

Proceeding, he said that though the actual earnings showed a 
small falling off, compared with last year, the results were satis- 
factory, enabling them to make the same allocation of £100,000 
to reserve as last year, to maintain the dividend on the ordinary 
stock at 7 per cent., and carry forward an additional £50,000. 
The year, with fair crops, fair weather and fair labour conditions 
proved to be one of normal working. 

Last year, after his visit to the Argentine, he referred to several 
subjects which appeared to be of first importance—the organisation 
of the fruit industry, the colonisation of land, and the provision of 
elevators. Good progress had been made during the last 12 months 
in all of those important matters. In an effort to protect and en- 
courage the fruit producers, they were co-operating with the rail- 
ways serving the plantations in Rio Negro, Misiones and Cor- 
rientes. 

From the point of view of British coalfields he was sorry to have 
to report that very satisfactory progress was being made with 
the development of their oilfield in the Argentine, and last year 
in their own locomotives and power-house they had taken their 
one-third share of the production available. Moreover, petrol was 
now being made on their field, and Diesel oil could, of course, 
be produced, so they had at hand the prime elements for the 
Diesel and petrol engines that it was foreseen would be required 
by them, not only on the railway, but on the roads, and even in 
the air, in the future. 

Their railway was thoroughly well equipped with rolling stock, 
and the whole system well maintained. What the country required 
most was greater productivity over which to spread its growing 
overhead charges, and indeed the world, with its higher standard 
of living, required all Argentina could give it. What they wanted 
was more population in the vast empty spaces through which 
their railway passed. 

The report was adopted. 


Our Chili : : 
oe branch is already in operation and making headway. 
&. e 1s being made to secure the additional turnover 
otarn on your capital’ to secure you a satisfactory and regular 
Teport and accounts were unanimously adopted. 
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BUENOS AYRES AND PACIFIC RAILWAY COMPANY, 
LIMITED. 


GooD RESULTS—INCREASE OF CAPITAL APPROVED. 


The ordinary general meeting of the Buenos Ayres and Pacific 
Railway Company, Limited, was held at Winchester House, Old 
Broad street, London, on October roth, the Viscount St Davids 
(chairman) presiding. 


The Chairman, in moving the adoption of the report and 
accounts, alluded to a matter which had led, he believed, to some 
little discussion in Buenos Ayres. Some months ago a member 
of Parliament asked a question in our House of Commons about 
tariffs on the Argentine railways and as to the action of the 
Argentine Government. 


He (the chairman) believed that, probably, in consequence of 
that question, the British Government asked for some report on 
the matter from the British Ambassador in Buenos Ayres. He 
(the chairman) would like to make it quite plain that the Argentine 
railways never asked or wished for any intervention. Most cer- 
tainly their own company did not, and he did not believe, for a 
moment, that any single director of any Argentine railway could 
have done anything of the kind, for, to speak quite frankly, to do 
so would have been a public confession of his own inability to 
manage his own business. 


The gentlemen of the Foreiga Office, no doubt, had very great 
talents, but he would like to say quite frankly that, in his opinion, 
they would get on very much better if they would devote those 
talents in some cther field. 


As to the composition of their own company, it was considered 
in Argentina, and also in Great Britain, by many people, especially 
among the Socialists, that railways were vast capitalistic bodies 
composed of an aggregate of rich men. No doubt a company 
such as theirs was a powerful body financially, and had among 
its shareholders some rich men who held large amounts of stock; 
but, taking the debentures and the shares of their company as 
a whole, they were divided among 36,000 people. Whom had 
they among their stockholders? They had lithographers, weavers, 
strap-makers, platelayers, printers, labourers, tram-drivers, post- 
men, coachmen, bricklayers, compositors, chauffeurs, and miners. 
That list 1evealed that what were regarded as great powerful 
bodies, with large wealthy purses, were rich and powerful because 


in their big purses were a lot of little purses of little people all 
over the country. 


The stockholders would have noticed from the report that the 
directors were proposing to take powers to create £3,000,000 of 
preference stock. That was not for immediate issue, but to 
provide for future requirements. 


Referring to the business ot the railway in the year under 
review, he wovld point out the gratifying increase in certain steady 
forms of traffic. Having detailed these, he said, in conclusion, 
that, taking the position as a whole, he would say that the 
prospects for the current year were such that they ought to be, at 


least, as good as the conditions which prevailed in the 12 months 
under review. 


The report was unanimously adopted, and the increase of capital 
approved. 


—_—_———— es 
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BUENOS AYRES GREAT SOUTHERN RAILW 
LIMITED. 


GOOD RESULTS AND PROSPECTS. 


The ordinary general meeting of the B 
Southern Railway Company, Limited, was aa ae Creat 
at River Plate House, Finsbury circus, Lo arin 
Charles Allen (chairman of the company) presi 


The Chairman said that the results for the past yea 

so favourable as for the year 1926-27, when ie te WETE not 
shown, but they could not be regarded as otherwise — Were 
tory when compared with the normal years immediate —— 
ing. The directors again proposed to transfer £200 oe 
general reserve fund, and they recommended a final divid oer 
5 per cent., making 8 per cent. for the year. The eneral a : 
fund now stood at £1,730,000, and the renewal and other a 
aggregated £9,432,000. The increases in those funds ref nds 
the sound financial position of the company. In the earl a 
of the year the question of a revision of tariffs was niet a 
Minister of Public Works of the late Government, who nas oc 
owing to the conditions prevailing in 1922 being modified the 
increased rates then authorised were no longer just and reason 
able. Eventually a schedule of reductions was put into ieee 
without prejudice to any rights the company might consider they 
had in connection with the general question of tariff intervention 
and revision. 


AY COMPAyy 


ding. 


As to the effect of motor transport on railways, the directors 
were fully alive to modern tendencies, and were diligently study. 
ing recent, and anticipating future, developments. Conditions jp 
Argentina were very different from those in England, owing to 
lack of roads, the immense distances to be traversed, and the 
tonnage of goods and the numbers of livestock to be moved, » 
that the problem with them was less acute. As to the coming 
year, crop prospects were excellent, and he was not only hopeful 
of the continuance of traffic earnings at a satisfactory level, but 
a decrease in working expenses. 

The report was unanimously adopted. 





FREDERICK HOTELS, LIMITED. 
EXCELLENT RESULTS—GOOD PROSPECTS. 


The thirtieth ordinary general meeting of the Frederick Hotels, 
Limited, was held, on the 24th instant, at the Hotel Russell, Russell 
square, London. Mr Ronald Peake (the chairman) presided. 


Mr A. Macmurchy (general manager and secretary) read the 
notice convening the meeting and the report of the auditors. 


The Chairman, in moving the adoption of the report and 
accounts, said: For the year we are now considering, the number 
of visitors accommodated and the business done was considerably 
greater than in the previous year. In only two years have the 
profits of the past year been exceeded, and that only slighty, 
these two periods being during the special attractions of the 
Wembley Exhibition, which brought a great many additional visi- 
tors to London. For the year under review there has been no 
special attraction outside the usual routine of social and sporting 
events in London, and we can, therefore, take it as being a a 
year. In view of the increasing competition of new hotels and 
restaurants in London, it is reassuring to find that we are mai 
taining our position. 

If you compare the profit and loss account with that of - 
year, you will find there is an increased profit of £6,157: ” 
total net profit for the year after paying the debenture interest 15 
£64,736 12s 2d, and to this has to be added the amount broug™ 
forward from the previous year, bringing the available crap 
to £111,805 os 6d. Out of this the preference dividend of £275 


3 2 . ent, on 
has already been paid, and an interim dividend of § ere 
the ordinary shares was paid on March 31st last, abso!’ ® 

? ] dividen¢ 


£10,312 108. The board recommend the payment of a fina 
of 10 per cent., on the ordinary shares, making 15 per cM 
the year, leaving to be carried forward to next years oe 
a balance ot £53,367 108 6d. This is the fourth year in ee 
sion the company has paid a dividend of 15 per cent. on salt 
nary share capital, and I must say that when I became ¢ ? a 
of the company in 1919 I did not anticipate the steady prre 
which has been made. 


With regard to the prospects for the current ye 
to say that up to date the business has been grea 
corresponding period of last year. We hope the inc 
tinue and that next year we shall be in a position wt 1 
you as favourable an account as that with which we @ 
dealing. the 

The Right Hon. Lord Bethell (vice-chairman) seconded 
resolution, which was carried unanimously. 
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| duced. They could, he considered, look forward to the future 


amount of relief. 
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384M RAILWAYS AND TRADING COMPANY, LIMITED. 
STEADY PROGRESS IN RAILWAY EARNINGS. 


The forty-eighth ordinary general meeting of the Assam Rail- 
4 Trading Company, Limited, was held, on the agth 


ays an 
stan at Winchester House, Old Broad street, London, Mr 
1 ’ : mi! 
James Mackenzie presiding. 


The Chairman, in moving the adoption of the report and 
accounts, said that though the board were not able to show quite 
as large a trading profit as last year 1t was, apart from that year, 
the largest ever earned by the company, and was amply sufficient 
to make all the usual provisions and allotments. 

In the railway the encouraging feature was that the earnings 
were still on the ascending scale. It was a subject for considerable 
satisfaction that the coaching traffic and other general traffic had 
expanded sufficiently to compensate for certain fallings off fore- 
shadowed a year ago, and that the accounts actually showed an 
increase on the previous record year. They might take special 
pride in the passenger traffic, which had responded consistently 
to the better accommodation provided. 

As regards the collieries, the slump in Bengal coal continued, 
and the board had had to reduce prices, but it was satisfactory 
that sales had been increased and cost of production per ton re- 
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with confidence. 

In view of the fact that the Government had the right on 
12 months’ notice to buy the railway in 1931, the directors 
had endeavoured to ascertain what the intentions of the Govern- 
ment were. The Government had informed the board that while 
they were unable so far ahead to give an absolute guarantee they 
thought that the purchase of the railway in 1931 was extremely 
improbable. That statement might be viewed with a certain 


had solid ground for their expectation of a satisfactory future if 
the scheme went through. 

The report and accounts were adopted, and the scheme of re- 
construction was approved at the extraordinary general meeting 
and at the meeting of noteholders. The meeting of preference 
shareholders was adjourned for one week owing to the absence 
of the necessary quorum. 


The final result for the year was a profit of £157,514, and the 
directors recommended that a final dividend of 74 per cent. should 
be paid on the “‘ B” stock, making 12} per cent. for the year, and 
leaving £14,825 to be carried forward, as against £13,571. 

The report was unanimously adopted. 


HERRBURGER, BROOKS, LIMITED. 


““REPUTATION HARD TO BEAT.” 


The eighth annual ordinary general meeting of Herrburger, 
Brooks, Limited, was held, on the 25th instant, at the Midland 
Grand Hotel, St Pancras, London. 

Mr C. E. Heath, D.L., O.B.E. (the Chairman), said that the 
directors thought the results could be considered quite satis- 
factory, all the more so considering the bad times the piano trade 
had been going through. There was no doubt at all that the 
general depression in trade had affected their customers. 
Possibly, too, the rage for gramophones had made a 
difference, but he did not think that it would seriously 
affect them in the long run. He believed that it was 
beginning to be realised that nothing good would come 
without exertion. If that were true, then they could expect that 
amongst other things people would gradually abandon the 
mechanical and would again appreciate the fact that the greatest 
enjoyment came from what one produced oneself. They were told 
that in America the player piano vogue was diminishing rapidly, 
and that people were going back to the straight piano and the 
learning of it. So they had every hope that the piano was not 
going to lose its supremacy in providing one of the most deep- 
seated and satisfactory pleasures—that of music. 

A sum of £19,258, which had been set aside for income-tax 
purposes, had been brought into the profit and loss account as it 
was no longer required for that purpose. That sum had been 
applied in the reduction of their goodwill asset. 

The result of their operations, after the payment of the final 
dividend and that reduction of the goodwill item, was that they 
carried forward £098,107, an increase of about £20,000 on their 
carry forward last year. When they bought the businesses of 
Messrs Shenstone and Bansall the balance not yet paid to them 
was to come out of surplus profits over and above the share- 
holders’ 15 per cent. They were paying them £ 17,369 on that 
account, leaving £83,730 still due to them. Their new ventures 
had been a great help to the company, and they hoped still 
further developments would prove the wisdom of the purchase. 
As to the future they still had competition to meet, but the quality 
of their products was never better, and it was quite certain that 
their actions and keys had a reputation which would be hard to 
beat. Indeed they field many letters of appreciation, and there 
were dealers and educational authorities who went so far as to 
insist on their action$ being incorporated in the pianos they 


bought. 
The report and accounts were unanimously adopted. 


————————————— SO OOOaeG0em 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the ECONOMIST, 6 Bouverie street, Fleet street, E.C. 4. 





WILLIAM BEARDMORE AND COMPANY, LIMITED. 
SCHEME OF RECONSTRUCTION APPROVED. 


The annual meeting of William Beardmore and Co., Limited, 
and also an extraordinary general meeting of the company and 
separate meetings of the holders of 8 per cent. seven-year notes 
and preference shares, to consider a scheme of reconstruction, were 
held, on the 28th inst., at Winchester House, London. 

Lord Invernairn of Strathnairn (chairman of the company), 
addressing the annual meeting, said that for the year 1927 they 
had, including dividends on investment, made a trading profit of 
£88,079. Against that there fell to be placed the interest charges 
for the year of £229,885, giving a net loss for the year of £141,806, 
which was an improvement on the results of the past few years. 
The work on hand for 1927 showed a very strong position at the 
opening of the year, but the falling-off orders, owing to the 
known financial difficulties of the company, had become very acute 
towards the end of 1927, and had continued in 1928, but the 
pen, was now improving, and, if the reconstruction scheme 
aa he felt certain that the position would be materially 
ae which had been prepared by the advisory committee 
oe Le sacrifice on the part of all concerned, and 
sane = ask for the approval of the shareholders unless he 
minnie — material than the advantages of the financial 
were aa alone. When the scheme assumed the form now 
oka ee the board had pressed for a delay, so that they 
wete possibl y test whether the economies which they thought 
ies eae r could be made effective to a sufficient degree to 
wl " ; assurance as to the successful operation of the 
comma Z the future. He was glad to be able to say that 
without ree of £125,000 per annum had been made effective 
the-omameeg cing either the quantity or the quality of output of 

Th ys products. 
eal sae ;, not sufficient grounds for any expectation of a 
wat age te in the trades in which they were interested to 
higher Prd , 4 hopes in the way of increased business or 
successful, the ~ . — future, but, if the company was to be 
administration. . rely upon internal economies in management, 
the Stabe aa nd method to enable them to earn a profit on 
made and from a of work offered. From the economies already 
Vestigation had ian further economies which their further in- 
coupled with th In icated to be possible they believed that, 

¢ marked improvement during the year 1927, they 
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Mar. Oh ncavcsdaailh 
June 29. cccccccccce 


seescesooros 


Debt under the War Loan 
Acta, 1914 to 1919... ..ceccccccces 


PUBLIC INCOME AND EXPENDITURE. Ways and Means Advances Repaid 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 01a Sinking Fund, 1907-08— 


| 
Estimate Total Receipts into the Week Week Finance Act, eevecesoresoeses 
for the sheqeer izems 
Y 28, | 
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TREASURY BILLS BY PUBLIC TENDER. ( 
Tenders for £40,000,000 in Treasury Bills were opened on (ct. 19, 
1928, and the total amount a: for was £48,290,000. For bills st 
3 months, dated Monday to Se aera Po oe Sout 30 pe en, . 
a 











big: and above in full; Saturday 186 1d, and above in full. The 
i 490,000 | amounts allotted were in bills at 3 months, £40,000,009. 
cs Date. Applied 3 Mon 
; Offered. or. ake. 
| 1978. ’ & } 
7 Aug. BY. cccccccsncsancocccesccces 40,000,000 55,875,000 ‘ 


Aug. Wo cneccnecsénsssnasessensese 40 800,800 
Aug. SOOCOSH SECO SH OTESESSESEEOS 


40,800,006 58,475,000 
Vedéoseucngunecssnntinesnes 36,900,000 56,215,000 
020,000 


{ 


Bept. 14... cccccccccscccccece eeoce 36,008,000 56,010.000 
SIet Srvocecaresconcesnoronsones 46,800,000 Seaaa sd 
Bicccccccossecescecessecese | 46000000 | 51,126,000 
45,550,000 


Oct. SOOCOHOSEHOHSSSOL COCO OESOOES 


Oct. BD. ccosccccoccccescsoccccess 40,800,000 48,290,000 


HHoAAHHDAALAlpP, 
O28 AHK SD SAMNM |S 
Pr itTtTt Tie 





By Tressary Bilis sabaiased 5 eat ane ane 
Ei B Loan .... - 41316 756 

; Cert 1.550.000 ca. or 
By National War E se 


4 By 44% Treasury E oar gs oD 
a By SX Tressary Bonds, 93,603,348 es 
ee (4) Ways and Means Advances... 5,500,000] 333.2! 


¢ . In of Issues under Land 
and 192) s @eeeseceveeveecccorccoccss id oi U ahs | 
WUE Sichnsnslocséscoces.s 4 .258.1946.9 2.2: L499 375 
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October 97, 1928.] 
The Bankers’ Gasette. 


ee ee ee 
BANK OF ENGLAND. 
Return for Week ended Wednesday, October 24, 1928. 


£ £ 
issued pecceecel84,758,275 | Government debt .... 11,015,100 
Notes Other seourities ...... 8,734,900 
Gold coin & bullion ..165,008,275 


—_—_—_——_ 


184, 758.275 184,758,275 


mass: 23 DEPARTMENT. 


£ 

‘ capital .. 14,553,000 | Government securities 37,300,308 

Prop toe ePcasse 3148.37 | Other soouritles ...... 39,391,386 
Public deposits®...++- 10,123,407 Notes eecccecevecceceoce 51,579,490 
Oe deposi,» ..::-.108170078 | Gold and siver ola .. 3,708520 


Beven-day & other 
129,999,704 129,999,704 
* Including Exchequer, whe Commissioners of National Debt and 





' 
j 


Amount, | Ino. or Dee. on Inc. or Dec. on 
1928,' Last Week. | Last Year. 





‘Oct. 24, 

348514 + 34,844 510 

cece er eee eee eS SSSSSeSeSeeee ee + 
Petlic Geposits ...ccccccesecese eves} 10,123,407 | — 1,095,482 | — 10,842,992 
Other deposits ....+cccssccccccvees 102,176.074 | + 2,157,770 | + 11,324,754 
Government securities ......ceseee 37,300,308 | + — 3,389,311 
Other securities......ccccsccosceves 59.396,386 | — 157 | — 13,606,932 
Reserve... sasaaessoseaaueneneeien idiveres _ anaes + 17,519,865 
ciroul: eeceseoerseeeeese eee a= — 2. 593,885 
Ooin and bullion cesccccccccccceccs 166,736,795 |— 410.429 | + 14925.980 

% of reserve to liabilities .......... 4 _ + 








Al aeeel 


% 
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U.S. FEDERAL RESERYE BANKS.—In 9's (000's emitted), 








Total 
Total 
Bills 
Total bills and 

Liasruirres, 

actual cireula - 

reserve 2,349,550 
Total tase 
Capital paid in and surplus 378,910 a 78a 

350,070 

Total ls aia ae “4 6,146,750 | 5.226430 | 5130080 

Reserve note fee 

eombined ............ 6T3% 67°6% 668%, 53% 





SOUTH AFRICAN RESERYE BANK.—In &'s (000’s omitted). 








® Equal to one billion paper marks or one Ren 


Kg. 31 
“hsas.” 
26,03,05 





“aa. 


21,532,606 
10,92,33- 
23,71,63 











tenmark. 
is calouiated in accordance with the new legal prescription 
wae oe ict ioe gold equals 1,393 Reichsmarks. 
NETHERLANDS BANK.—In florins (000’s omitted). 
%. 22, | Oct. 15, | Oct. 8, t. 1, 4, 

ssrrTs. 1928." 1928. .  |May30,1914 

Gold ° canesauavded 434,968 nein _— cH ee ison 
Silve Ktegocicces ns 22.065 sN051 
otes in cireulation 1,982 833,399 | 855,580 | 806,871 316,632 
D ite wks ass ears 48049 | 45,877 41,063 §,016 





BANK OF JAYA.—In florins (000's omitted). 





a. 


Oct. 
isa.” 


a a P| ae ee 


187,200 187,200 187,700 187,500 { 17,541 


39,786 
T1567 


109,499 


11,250 
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NATIONAL BANK OF BELGIUM.—1n Belgas (000 s omitted). 





(b) In aenmad francs. 
SWISS NATIONAL BANK.—In francs (000's omitted). 


1928. 1928. as oO 1997. 31,1914 
eo .....| 462752 | 467.967 | 467,920 isso) anan | “Inass 
Savences 2777.--:| asneas| aussi | 211438 | asosss| apres | 103000 
oven in ctronlatn) Tse | ‘saeet| ‘esew| ‘oeesz| igeser| S8780 

BANK OF ITALY.—In lire (000's omitted), 
wien “Tea | Rope “ia cy 


A 
Gold, eoin and bullion ........ with, 5,001,574 
= bills & balances abroad Eetnes eraser 6,778,790 ones. 148 6,789,425 
Other cash .........0--ccsceces 105,005 | 108,872 | 105,655 106,394 106,482 
— Staten. abroad due by 


Sd. Sisk osascbente ona 117 713 13 uns 

soins oe yaar | usa || sae | Lat 
“UiNuncochdhakacead 1,395,437 | 1,301,491 | 1,514,181 | 1,626,873 

os eda wiun inde ai Ligui 1,237.085 | 2,937,085 | 1,237,085 | 1,237,085 | 1,237,085 

mE 1,038,199 | ‘998,150 | 997,939 | 998,023 | 998,763 


Motes in circulation .......... 7,476,229 {17,032,402 |17,175,€54 /17,140,337 {17,010,121 
eesevesccccocees 2: aaovass 3oisa3s 300,000 


BANK OF NORWAY.—In kroner (000's omitted). 
= 15, ; Oct. — "7 29, Oot. 15, ; Position 


1927. M 4 
Coin and 146 930 140823 196.930 | ad ‘ie 








| 
Se st caauaee ean 

Norwegian and Foreign Gov. 7 a ae 

t secu 9,283 2,283 
Discounts and loans 254,946 | 252620 asae7e real 
Notes in circulation 308.494 | 309,250 nae | 319,622 | 113,484 
at 71.712 94,129 | 71,880 
BANK OF SWEDEN.—In kronor (000’s omitted). 

Oct. 20,] Oct.13, | Oct 6, | Be ; 
aaa ...... As asin, | dae, | iia | “ae | ir 
Government securities-Swedish| 11,012 | 11012 lpi od Lone 


” Foreign| 64,150 64,150 | 62,300 62,300 | 71,495 


foreign TSOS ......06 sendie 749 759 759 779 1,087 
Bills payable in Swedent........| 234,478 274,912 11 
abroad 30,°07 oa 17,281 os he 


a » — @broad.......... 25.183 25,252 | 111,319 
Balance abroad... ..........eces- 55,886 46,897 | 522.3 
Advances made on oe |e 


ee} 46,191 41,917 | 45,706 69,817 | 34,697 
> eaoees 495,073 | 524,349 | 664,661 | 492,517 
deposits............| 129,281 | 129.122 | 125934] 11 103.35 
Private deposits ........ ....... 34.270 20,160 | 24,913 re ano 
t+ The sum of the items “ Bills payable in Sweden" and “Advances made on 
t Securities and Bonds cludes advances and cash credits which 
not available as cover for the note iene xm ae 


BANK OF SPAIN.—in pesetas (000’s omitted). 


+. ' 

Assrrs, 1928. 198. | 1998 | 1 191 
Se 771) Seas | Snes scone “Gis 
* LoaasAdiscounta| 2,064210 | 217537 | 2,162,537 | 2,116,672 | 1,833,293 
Spanish 4% stook| 344475 M4ATS | HANTS | 3407S | ‘340475 means 

ony lp Fe iso,000 180,000 | 150,000 | 150,000 


Circulation ...... 4,392,175 | 4,4 24 
915,893 Saas “oro ty era | 





* Inclading 91 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 


5, | Aug. Se 
Assets, 928. 
Coin and and bullion. gas a413 gos aaa Bar, 
rN 77 
269.418 969,102 | 267619 267,706 156945 
osesaislin 265,503 261.955 225,808 
1,694,470 1,599,143 


eo.“ Ges 904 ‘Genres 685994} 576,826 
Bliver, dc. --o-cc-.:.| tas | eats | eset | URES | SATS 
Government loan .. 714 11,557,977 11,316,44 19,585,139 
oe Eaauaea “od lepine rer 16,187,812 reryty 6,037,432 
tes in ciroulation..| 21,331,409 31,048,357 | 21,063,743 15,845,486 
Deposits .....0s0c00. 697,936 | 1,144,337 6,894,739 nore 10T1,360 


AUSTRIAN BATIONAL BANK.—in eee (000" 


Metal reserve— 
Gold in coin, ete. .. 
















8 Omitted), 


Foreign bills seeese z 
Other — billet. a 
LiaBILrrims, ma 
Ronveleek - 
Notes in ciroulation.. 6 
Deggeite Misa 


E 


¢ In dollar and sterling only, 
NATIONAL BANK OF HUNGARY.—1n Hungarian 
omitted.) 


eeroreeccces 


Drafts and notes ..... ceksus saeeeenens 


Inland bills, warrants and securities .. 
Advances to the Treasury ........... 
LaastLrries. 


* Caloulated at pre-war parity of exchange. 
NATIONAL BANK OF BULGARIA.—In levs (00's omitted), 





Oct. 7 t. p ) | Sept. 161 Oana 
Gold and —— — ists, a, 2 ss a oh 
phonies voles oe 980,481 | 1,480,369 | 1,432, 2% 
CURECRGCICS .ccccccscece eeoeces 013,307 

Discounts an -| 1,633,472 | 1,595,867 tsatorr erie ee 
Advances oche Soren. ooeeee| 4,490,995 | 4,370,995 | 4,470,995 | 4,470,995 4516414 

Capital paid in .........0.00.+.| 616,423 | 516422/ 516,422/ 5164 
Reserves eerrcossees eeeecegorecce 1,197.945 1,127,975 1,127,97> Limin ua 
—— notes - eee Deseo iota 4,500,944 ote np 4,221,273 
SOS vee | apataas | Magatowes | RRQ | 28h | Liou 


BANK OF POLAND.—In zloty* (000’s omitted). 
soa, sme | tame | ae | a 


, | Aug. 31, | Oct 0, 
1998. ' | 1977," 


Gold SOCecoesssseoseeoerssooos 603,112 602.938 602,879 185,86] 
Of which held abroad....| 195,290 es280 195,290 195,290 | 252.592 
ourrencies......| 668,987 662,647 671,577 679,187 270 
Bills accocees| 641,213 660,031 631,442 | 633,252 | 420,247 
Loans securities 900,838 93,254 81,118 80,543 51,615 
Reserve seourities..| 55,642 55,660 55.647 Bs 
of the Treasury} 25000 25,000 25,000 25,000 25,000 
Share seeececocoes 150,000 150,000 150,000 150,000 
Notes in croulation ....| 1,237,043 1281 388 1 srs? 1206 i8 Pr 
Current accounts... “s : ; : 636,618 521,838 "569,686 553,570 | 274558 


Government Accounts..! 15,000 75,009 75,000 | 75,000 | 24888 
* As from October 15, 1927, 8°91 zlotys equal one U.S, dollar 


BANK OF ESTONIA.—In Est. kroon (000's omitted). 
Oct. 15, Oct. 7, |Sept. 30, Sept. 23, Sept. 15 
1928. 1928. tess, | tose, 1928, 


Asserts. 
Gold coin and bullion ... -eeapithe 10,045 ae — eet | sets 
Ssbaiieny etnies on 0-00 oie ei | ot | tl 
Loans and advances* ................-- | 16,163 | 15,969 | 16,355 | 16374 | 1588 
Notes in circulation ...........+...++« se.iee | 38,335 | sect | somo Sm 
Sight deposits and current accounts ..| 23,187 22,188 | 21,450 | 25258 
sient Gopesies and cust’ esecnnts <. 58°72 % 586% 58°27% | 59°27%' 5984% 


* Includes a sum not exceeding Ekr. 15,000,000, guaranteed by the Government 











BANK OF LATYIA.—In lats (gold francs) (000’s amitted). 
; te 3, | Sept. 19, Come 12, = 

1928.'| 1928. 
Gold bullion ion and coins «| 23,740] 23,740] 23,238 | 23,742 a ui 
Bilver coin.......... «eoses| 4227) 4209) 4,209 356 | 4,536 7331 
Balance abroad tevteoves 85,805 | 86,159 | 86,129] 84,114 | 83.808 He 
Treas. notes &em. change 10,164 9292 m6i8 
Short bills sci nuse 83.889 Te ae | ssa 

Loans against secur: ee . J 

Other assets....... recast Z 10,809 | 16,51 













pesueske § 


| 

AssErs, HA 

y |B o 
State eoee ats 
Foreign phage e 41,489 | 42523 | oss 


currency . 
and credit .... 
Capital | 
see ee eencceeocoecok 


Banknotes in 


Discounts coccccce 


Advances 91,656 ort) aa 
Laanenrrms, 1,151,11 


Set ces: | RSS| | HR 





\ 


. 193292 SS3re F ucs 


woven foee 










= 


I3e2 #982 -/ 


= 


eae RF 









see Geiee™s 


BANK OF DANZIG.—In Densig guiden (00's omitted). 


Be 5, /Sept. 29, eps, 15,JAug. 5 . 1b Joly 31) Oot 
; i S28. 928. | OF a 
eecece 8,753 2418 " 
ceteris] t) "| 6] 8] “el Oe 
bape cone ame) 2611) 2,71] 2360] 2,795] 2.350 
Bal, BE. of one nee | 19346] 15,372 16,100 | 14,032 | 1 
sos | Bat] | gma 
Loans eoccseeceeee ae 20,898 22,066 24,391 34,978 97,421 27,308 
Foreign ex 2,480 a38 
Gerba on Gomi) 9409) S| ane] es | dae 
os 7500 | 7,500 9,500] 7,500 
38651 | 34,409 
— 2669 | 4.165 


LONDON RATES. 


st | 














a (changed from 5% April 21, 
) ce rccecescscecceroccccseses eos 


Market rates of discount— 


vain |__| omne a 

















i | | 





RATES OF EXCHANGE. 









ss 




































&l | Cable| 4 . ; 
Pate essere toa | DT. | 1902 | . 
Peeeseee ° ° 20 : 20 : 
Amsteniain tom | ma | inter | seecate’ | 30. 
Brussels ...... togl | TT. | 3500 | 34: 34'89}- 
— eseeenee £1 T.T. | 9246 894-4; oesiat 
Birne .--.. estogl | TT, | aan | 95°a54 | 25° 190- 
spoicesee-pevomer to 41 | Pr, | 19159 | 38-4749 | 18:1 
Stockhn’ orto £1 | TT. | 18159 | 18 - 083-09}! 18 134-14 
Copenhagen . .|kroner to £1 T.T, | 18159 | 18 17-174 | 18°19. 
Uae. feendoce at | Ra | Mga | B48 50" | 30 oo 
Viema igstoal | TT. | sassy | tarty | eT bec 
Prague ...... etosl | Tr, | 40%e) 1643-3 | 1639,— 
se toa | mie | fom) st, zoek 
to £l T, | 37¢2 | 37-s0—5 | 97° 
re 790-795 | 803-06 
vein 670-6 | 668—73 
eed %5—7 
—— 110 | 912—22 955—8 
isa. | 1 
Ceecccee 48-66 
We 18159 
25°23 | 95: 95 * 10-20 









8 
a 
> 


jae 


& S25 


eteinc, 





ey 
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MOSOOW QUOTATIONS FOR TOHERVONETS. 


te Morons quascient {eetived ia London, the following age 


quotations for 
I tobervonets = Bont Teo Bi storing = 946 cold roubles. 


ba | 


gee bets § _g8 






e i Bank Bills, Trade Bills. 
°o 
tJ |3 Monthe./4 Montha.'s Months. '3 Months. Months. Months, 





t 
¢ 































7a applied to banks: 40-» charging not more than 11%, p.s, for their loans. 


CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Compan cable the 
money and exchange rates in New York :— 





He 7. thE 
ee 4 shoe | ee 3 
Non meme 90 ays bs af ot af * S 5 
Commercial accra. $0 aye: a: aoe Bam = q: : 
Piatt aa tad 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa, Union of South Africa. 


London on South Africa, | South Africa on London. 


Buying, | Belling. Buying. | Belling, 
n-h osdeauceeeessseees os dis. {par to pm. prem, 
Demand .....ccccccceee 1 dis. 2 ® pr die ito 2 
30 days eeeeeereeresseors 1 ” nw % ” n 
oo Gove Ocvcccrecereces 3 ” ” : ” ” 
wdays oc ee 2 | Be las : wide 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
Country, | “Gale | Par Value.| Usance | Rate. 





eeoreeesceccere 


© eecccevece 
eeveerseerecese 


eerecereseseoves 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DomINION OF New ZEALAND. 


London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling, Buying. Belling, 
A New | Aus- | New | Aus- | New 
| facta] ASK. [ral Atta [kPcal ot [ate 


tne | ah eh 













0 RATES. 
Changed. % Chanced. 
Amster.iam eeee Oct, ese Oslo ..cccecccs Mar. 
Athens @occce ce Jeno tn ** at Paris cece aed Jane is ise = 
Belgrade ances July 3, teal .. 6 | Prague ..... ae Mar. & is cs 
ane Oct. &, -. Y | Pretoria........ Jam. & is |” 

Brussels ........ June 30, 1928 .. 4 Reval .......4. - Jan. 3 1988 .. 

eeesce Sep 4 ee 6 
Budapest ...... Ook A lems :. 7 so seteeeeees on ~{% 
Gopeanegnas:: Junedg tget << § | Boge cc? Aut 8 
Dansig ........ June 20, 1937 6 Stockholm...... Aug 9, is38 - & 
Helsingfors .... Ang. i is o- i Swiss Bank on 
Eaboe sroveste FP ge HRS ne FE | ghigete----.--- ek. 1 eat sod 
ral Reserve .. Jul “ Ww ae a 

crocs MRNA = | RRR RE 
















more than 11% p.a. for their loans. 











Oct. 27, 
coor Bop. 26, Oct. 3, Oct. 10, Oct. 11, Oct. 24> 























From February From February 6, 
1928, . 1928. 
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770 [October 27, 1999) 
The following were the United Kingdom im 

ports of silver registered f , Ports and ex. 

to mid-day on the aand instant tec, ay the tsth instant 














BULLION. 


statistics of imports aad exports of gold. for 
cok ees theaber 25, 1928, are issued by the Statistical 






















; -—France 
Germany, £9,505; Java, £10,800; U.S.A. » £43497; 
Department of H.M. Customs and 19,912 iota countries £51196; total, £1 63% Canna, 
mecatnitiin Brported trom Great Britain ussia (U.S.S.R.), £89,400; British India,’ Acs ec 
Imported tae me ireland. ss | Northern Ireland 67 countries, 4,7,661 ; total, $191,611. Nndia, 45550; other 
Seeecceeirente en ee es a Inpiax Currency Returns (In Lacs of Rupees.) 
France eee } Denmark eccesssscere eeeees ; 
Free Bia raf 5e754 || Netherlands........--c----| 96475 nee eer eee ere etetss vie ys 1 448 ve ‘Teg 
Briton Woot tren 24650 | France --ir-------2-"7"777'| $0300 | Silver cole and bullion outof India 2): 29874 .. togn 
Italy ere eneseeeseoeeesses 1,233 Gold coin and bullion in _ 976 os ** oe ee 
Hunghsy ccsccseees----| S60 | GOU8 Coin ond bullion out of India") 77 2976 «Si 
Gibraltar? ..cc..2.ccccese e 4,000 Securities (Indian Government) i 4,234 c 4.234 fe da 
British India ........seee0- 26,8344 Securities (British Government). 56l |. 561 » 4 
Straits Settlements ........ 2,000 7 ° 5B 
Other countries ..........-. 8% | The stock in Shanghai on the 2oth instant consisted of about 
Soe — 669,225 ean wowed — * “372.540 | 57,500,000 ounces in wa pre dollars and 13,240 silver 
coc cccsesssecs:: bars, as com ith about 57,000,000 ounces j 
GOLD MOVEMENTS. 82,800,000 dol and 11,800 silver bars on ie ws kee 
The arrivals and withdrawals of gold during the week, ; 
as announced by the Bank of England, have been as llow rs 
oft... Ame dn [ost is-Bamenld...-..... 1400] MINING OUTPUT STATISTICS FOR SEPT., 102, 
” » ecccccccccccveseccece ° = : eeneneee ovsenseeaem — 
" $3 -ccsccccscesecsccecee BAD | © 23—Barea0ld........000. 26,00 
ol enenah eanmeioadaien > ml | 2b-Bars sold «.........+- 5008 
0 BS cccccccceccccccccccers nil ° 24—Bars so seogeceeeeee ene 


Fatal... ccccccccccccccccece nil Total .cccccccccsccccsecsccers 187,000 
Net withdrawals, £187,000. 


Messrs Samuel Montagu and Co. write on October 24th as 
follows :— 


GOLD AND SILYER PRICES. 





3 Black tin and wolfram concentrates; 50 tons 
arsenic ; est. value, £3,421. 

16 | (First balf of October.) 

44 t. value, £6,010; est. cost, £4,218. 









75,320 és 
t).—The total estimated working profit of the gold 


Miretricks, £5,698 Total, £1,.81,266, The ea 
mated worki tin August, 1928, was :— Witwatersrand, £1,079,153 ; Outside 

Barclays Bank (Dominion, Colonial and Overseas) announce 78. 

that the sub-branch at Claremont (Cape Province), hitherto 

under the control of Wynberg, has now been converted into a 

full branch. 

The London office of Bank of Montreal received a cable from 
head office announcing that the following appointments have 
been made:—Mr S. C. Norsworthy to be assistant general 
manager Province of Ontario branches; Mr Jackson ds, 
O.B.E., and Mr G. W. Spinney to be assistant general man- 
agers at head office; Mr. J. W. Spears to be assistant general 
manager for Western branches. 

The National Provincial Bank, Limited, announce that an 
office of the bank is now open at Frampton House, corner of 
High street and Waterloo road, Mablethorpe. 

GOLD. 

The Bank of England gold reserve against notes amounted 
to 165,108,740 on the 17th instant (as compared with 
# 165,180,455 on the previous Wednesday), and represents an 
increase of £,11,202,425 since April 29, 1925-——when an effective 
gold standard was resumed. The exchange with Germany 
reacted to a point at which gold could be exported thereto 
ata At et at the rate fixed in the open market this 
week. bulk of this week’s supplies was consequently 
acquired for this quarter as shown below. The American 
exchange continues to hover at a point slightly higher than 
that at which gold could be shipped to New York with ad- 
vantage. About £577,000 South American bar gold was 
available in the open market this week. £350,000 was secured 
for Germany and £100,000 for a destination not di , the 
and Tdi There we eft. of gold af aan 
a a. was an efflux ‘old of £180 durin 
the .ook ed mets Ga | — . 

ollowing figures (in lacs of rupees) relate to India’s 
foreign trade during September last ape of merchandise 
on private account, 20,71; exports, including re-exports, | of 


ise on) private account, 24,84; net imports of gold, 
47; net im of silver, 41; sat inapetts of currency notes 
1; total visible balance of trad 


1 of trade—in favour of India, 3,34; net 
balance on remittance of funds—against India, 1,65. 
3 SILYER. 
_A quieter tone has prevailed, and the movements in the 
silver quotations during the week have been narrow. China 
has worked both ways, but has been more d to buy 
than to sell, but buying orders from the Indian rs have 
usually been limited to prices slightly below those current. 
On most days America has been willing to furnish the 
moderate supplies required, and Continental sales have con- 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
ntaeaoGko Ce 

Ww al. 
(b) Week ended “Teas. oe a Week, 
Oct. 19, 1928, 
“oot i 


Great Northern bj 562 | 11:3) .. 
Great Southern bi 2,187 | 26-4) .. 


Receipts fer receipts from independent omal aa cannes tee 
ii acd eee OVERSEAS RAILWAY RECEIPTS. 


™ ra SS Ey rer an ct ihr ets 


2 7 
° 7 Gross Recei Total Gross 
—_ 7 for Wee Receipts. 


n A R Ni Period. g Se ermeeeees | eee 
soutnera Panjab] 3 mths [Sane 20 oval aspnsisl + 1naass 40,71,000) +6,39,207 “— : a ES isaa, | + or — 1928. Le 


CANADIAN. 
3 


BRAZILIAN, 


Burma 
tute of Babia ..)§ mths{sept. 30] sa | asoisl+ _ saol 030 2,199 | Madras 


CHILE AND PERU. 


Including Lucknow-Barelly State Railway. (s) Total receipts of of all lines, 
' * Return for 15 days. 


ARGENTINE wa 
.. (L6weeks/Oct. = ann 


om | 2. | Boa 
19,100 
198,000 

7,051 
89,000 
102,000 
45,500 
Entre Rios ..........'l6weeks! _20]_728 | _30,000}+ _—6,700!_421,500/+ _ 57,000 


United of Havanat -heweeks | | | Sissel . saal 198,504|— 47,152 
¢ Figures include Havana Central Railway. 


URUGUAYAN, 


& & 
tral 16w Oct. 5 411,319 + 21,576 
Oo Uren -. Beat. Gz) est be “tout 81, 7 4,239 
orth.Ex weeks 3,980 
oc. Urue. \(West. Ext.)|l6weeks 37,725\+ 1,747 


CANADIAN. 


cn 
Canadian National. A1wecks|Oot 14 roa ——— 
Canadian Pacific . -42weeks| 


BRAZILIAN (b). 


& a & a 
alo Seema = = ia ig is oe yey 
eeks 532,000 
4aweeks 21 179,5 
an Palo.........-Mawecks! 21/1534! 50400. 9.5001 265.151 + 173524 


CHILBAN. 


= & 
1,442,930] + 123,980 
wosts Oot al M0757 + Bier gael 135,599 


: syffeat 


: Me 


‘Biel 


I+ 


Al 
aE g Htc ac 


" berly Cordoba Light, Power, and (b) Four-weekly return. 
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a sone ioe 7 és ee aS! RO 
: gece 2 ces ore stsmer ats i Stance Ka Re Retin ts en oar, 
eta I a ee seibaaed Rees ss Pee Re pet ai Bei Se ao ms " Sey peace sles as Nossa Ser, pee wa a : Be ws +e PPR 
bi = — Fs nama < mee nae 5 ed gece Nk an ea p ee Cece a aay F A rs ee ‘ wee 
4 aR : ’ 7 a ¥pr 2 Bit, ace aa ot “oh Sah Nhe Be on ST he : Absaiy . mien ; - ? 
pein oe ae ‘kai alaieritidaka sah o> : epee ieee eRe he Rina pnee, a om i tle a SRNR Mladen elec a” LP Le aE : i ca 


Biahe's su ies Rees ESOP ash iB ahead ee NLS 


INSURANCE COMPANY, LIMITED 


* Maas Ormoage. Livenrco. ane Lonoen. 


COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Less tax 


Less tax 


Less tax at 4/ 
Less tax at 4/ 
Less tax” 


Less tax 


Tax free 


> BSR 24 


aouas: : 


° = 
> o BS 


: ong: wm: 


The directors of the Peruvian Corporation announce with much 
regret that owing to ill-health Mr. ‘George Acton Davis has re- 
signed from the board. Mr Oliver R. H. Bury has been elected 
camel oan a “te ee of Mr Acton Davis. To fill the 

r irectors have elected Si 
— a K.B.E., M.P. * oe 
e Rt. Hon. Lord Meston, K.C.S.1., has joined the board of 
the Rohilkund and Kumaon Railway Co., tonnes, in the place 
of Sir John S. Campbell, K.C.S.1., C.1.E., deceased. 

Octavius Steel and Co. advise that they are secretaries of the 
following companies, and that their registed offiee has removed 
to 14 Fenchurch Street, London, E.C.3:—The Badulipar Tea 
Co., Limited, the Bamgaon Tea Co., Limited, the Bhadra Valley 
Estates, Limited, the Bogabagh Tea Co., Limited, the Budderpore 
Tea Co., Limited, the Derby Tea Co., Limited, the Dhoolie Tea 
Co., Limited, the Endogram Tea Co., Limited, the Isa Bheel Tea 
Co., Limited, the Longai Valley Tea Co., Limited, the Lookaan 
Tea Co., Limited, the Lungla (Sylhet) Tea Co., Limited, the 
Nedeem Tea Co., Limited, the Pathini Tea Co., Limited, the 
Rungajaun Tea Co., Limited, the Sonabheel (Assam) Tea Co., 
Limited, the Budderpore Oi] Co., Limited. 

R. and J. Hill, Limited, notify that Mr H. C. Archer, owing 
to ill-health, has severed his connection with this com: both 
as chairman and director. Mr H. L. Peters, who ion hen a 
director of the company since its formation in 1897, has been 

chairman, and Mr E. Eady, of Manchester, has been 
appointed a director. 

The directors of the Employers’ Liability Assurance Corpore- 
tion, Limited, have appointed Sir Joseph Broodbank chairman of 
the corporation in succession to the late Sir Edward Ward, Bé. 

Mr Edgar Gubbins, of Messrs Gubbins and Co., has been 
elected a director of the Anglo-Foreign Pulp Co., Limited. 

It is officially announced that the name of the well-known 
brewery company on whose behalf Mr W. W. Collins, of 11 Queen 
Victoria street, E.C: 4, made an offer on October r2th to the 
holders of the ordinary shares in Messrs Huggins and Co., 
Limited, to purchase their shares is Messrs Watney, Combe, Rei 
and Co., Limited, of the Stag Brewery, Pimlico, S.W. 1. 

The resolutions submitted at the extraordinary general meeting 
of the Trustees Corporation, wr eragen Ege wasted to the oi 
duly passed, and letters of rights wi to t inary 
stockholders on October aoth. 


RUBBER, @e. 


AMHERST ESTATES (SELANGOR) RUBBER.—The directors of the 
Amherst Estates (Selangor) Rubber Co., Limited, anounce that, at 
a meeting held October 17th, the proposed amalgamation with 
St. Ives Rubber Estates, Limited, was agreed to, and an extra- 
ordinary resolution increasing the capital of the company to 
£100,000 for the purpose of the said amalgamation was duly 
passed, 


WISCBLLANEOUS. 

BEAU BRUMMEL (1928), LIMITED.—The secretaries write on 
October 15, 1928, that since the statutory meeting of the 
company the progress achieved has been extremely 
rapid. The so shops with which the company commenced were 
increased in three months to 80 shops. This number has since 
been considerably increased, and the company will have its 
hundredth shop opened by the end of November. The newly- 
opened shops are showing great promise, turnovers increasing 
weekly. The shops taken over by the company as a result of the 
amalgamation have all justified their purchase, and, in every 
case show an increase on last year’s figures. 

BURMAH OIL COMPANY, LIMITED.—The very heavy over-sob- 
scription to the debenture offer has made it impossible, contrary 
to expectations, to despatch allotment letters before the sth inst., 
on which date their I t would 
be due. It is expected that allotment letters will be posted on the 
aoth inst., and shareholder appli should await receipt of these 
before tendering payment of the instalment. 

CARLTON SHOE COMPANY, LIMITED.—We are informed that the 
Carlton Shoe Co., Limited, has been acquiring an additional 


An educated palate deserves 


DE RESZKE 


The Aristocrat of Cigarettes 


ametican = Sts fer 1/00 Tenor (Terkich) - 95 for 3f8 
American De Lane - 2§ for 2/- Bgyptian Blend - 20 for 2/- 
De Reszke Virginias 20 fot 1}- De Reszke Turks < 20 fer 1} 


})o MILLHOFF & CO. LTD., 86, PICCADILLY, Wa 
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SUMMARY OF COMPANY PROFIT AND LOSS AOCOUNTS. 


Amount 


[October 27, 1998 





Appropriation. 


Avail- 


Company. 
Kingston -. 
H ry i eeeseeseoees 
odgsons amet 
Fairfield Shipbuildi’g & Engin 
Sinclair @eseeeeeee een eeeeee ee 


Joseph Lucas @eeeeeecseoeeoeonveaeoee 
New Im: Motors eeeeeoeneees 
Rudge- Pen nre mane 


Anglo-Ecuadorian Oilfields ...... 
British Tanker @e@eeteoeeoeeesese ee 
Rubber, &c. 

Batu Matang eeeeeeeeooeoeoe se eeee 
Bukit Lintang CCeeseoosseseeese 
Central Sumatra ....cccccccces 


Sead cine 


Kenn ( eeseeesoeeoeeees 
KMS. (Malay 8 vaedeced 
M (F. eeetoesseseoses 
Strathisla (Perak eeceseecesvecoece 
Sumatra eeestcescecseoseses 
Sungei Buaya (Sumatra) ....... 
Tan e@eeersccece eee 
Tikam 


Stecseie Was «cen ik:s 
Textiles. 
Simpeon and Godlee eeeeeeeeceoenes 


Sen ant Corto e@eeeeevoeereee 
ndon Express Newspa eese 


Times Publishing Co. .......... Fone 


di 

P ag 
able for Last 
Distri- fce, B 
bution. 














Dep F c 
Amount./ Amount. |Rate. tion, &c. a | Divi. 


8S 5S & ESSRSSESRSOERS= FF: 








¢ Free of income-tax 





The STANDARD LIFE ASSURANCE Co. 


A New Departure in Life Assurance. 


The Standard Life Assurance Company issues a 
new form of policy at a minimum rate of premium 
with annual participation in profi Bonuses. 








Each ee oe bonus may =e soulied to reduce the 
thus inisihing aah sae 
Example of Annual Cost of a Whole Life 


Policy for £1,000.* 


actual amount payable 





attractive options are available to the i 

intnti@nidudeddbenacae 
Liberal surrender values guaranteed and endorsed on the 
Whole Life Policies by Limited Premiums and En 

Assurances are also issued under thie plane 
Write to-day for copy of Iustrative Booklet “AJ. 19.” 








chain of boot and shoe shops in a number of the most important 
towns in the country which, it is expected, will greatly increas 
the business of the company and the activity of its central factory 
It is understood that the company will increase its capital in th 
near future by an offer to Shareholders with rights of subscriptico. 

GILLETTE SAFETY RAZOR.—A dividend has been declared on the 
common shares of 1} dollars per share for quarter ended November 
goth, and also a 5 per cent. stock dividend, both payable December 
1st to shareholders of record on November 1st. A shareholders 
meeting has been called for October 31, 1928 to authorise an io 
crease in the Stock from 2,000,000 to 3,000,000 shares. Net earnings 
after reserve for taxes, depreciation and all other fixed charges, of 
Gillette Safety Razor Company for the nine months ended Septem- 
ber 30, 1928, amounetd to $11,172,775, compared with $10,030,159 
for the correSponding period of 1927. 


LONDON EXPRESS NEWSPAPER, LIMITED.—The report for year 
ended June 30, 1928, shows a profit of £85,393, after making 
liberal ‘provision for depreciation of plant, &c. This nr 
with a profit of £41,004 for poroedng 7". The directors - 
that the progress of the Northern edition has been steady a 
regular, The ordi dividend is 2 per cent., but, the directs 
are setting £44,209 to debenture redemption fand, which oa 
enable them to cancel the whole of the 5. per cont. Saiemi ‘yy 
standing, and propose to do immediately od ol 3 
general meeting. propose to ms further divi 2316 
per cent. on the ordinary shares, which will a es 
making total dividend for the year on the or dividend o 
cent., against 2 cent. for preceding year. the 2 pet 
10 per 8 yg oad. oN 297,000 ordina segue whereas 
cent. pai receding year was gg,o00 ordinary 
The valance-sheet is cusmnacteet in another column. 


MANCHESTER SHIP CANAL.—The monthly approximate sem 
are as follows :— Total 
September, , Total for Nine Months. 928 


1927. 928. 


8 8 & 
113,105 .. 105,086 .. 8,019 .. 1,104,913 .. 1,058,968 «- oe 
NEW IMPERIAL MOTORS (1987). LIMITED.—The frst 17 4.) 


t ? 
yest ended Angust 3 1oa8, shows © Oe! Eom of £2ft)§ 
i expenses. 















October 27, 1928.] 


ividend on the ordinary 3 
The divig rence sha receive 10 per cent., as 
of £50,000 is’ again put to reserve for contin- 
0,000 is agein set aside for staff pensions and 
he sum of 50,000 is set aside for reserve for 
i r this purpose in preceding report. 
ard is incr 
ad that. the circulation of 


779127 to L 1962. The 
repo mes has pn satis- 
maintained. The balance-sheet is fully summarised in 

ano nAISO (CHILE) DRAINAGE COMPANY.—The net 

.—The net revenue 

op ro year ose March 31, 1928, after pa t of debenture 
interest, amounts to £11,740, to which is added the net amount 
brought in of £17,127 making a tota] sum standing to the credit 
account 4 There has been transferred to 

tensions £4,281, and after allowing pr! the prefer- 
ivi » 1925, which absorbs 

Bo ¢ there remains a balance available of L165. The average 

tate of exchange for remittances for the year was $40.22. The rate 

of exchange on March 31, 1928, was $39.36. The total number of 
proprietors paying rates on March 31, 1928, at Valparaiso was 

9,934, and at Vina del Mar 2,702, an increase for the year of 

204 and 254 respectively. No dividend has been paid on ordinary 

shares since .2§ per cent., tax free, for 1920-21. Meeting at 

111 Old Broad street, E.C., October 16th, at 12 noon. 


UNION STEEL CORPORATION (OF SOUTH AFRICA), LIMITED.— 
A cable was received October roth advising that the company’s 
blast furnace at Newcastle, Natal, which was restarted on Mon- 
day, October 15th, is running satisfactorily, and that good special 
foundry pig-iron is being produced. 

WALFORD LINES, LIMITED.—The accounts for year ended April 30, 
1928, show a profit on steamers’ trading and other sources of 
income, after providing for all working expenses, of £12,844, 
against £27,991 for preceding r, against which have to be set 
cost of surveys, laying-up, repairs, £0,661, against £5,563; 
rent and general expenses, £5,530, against £3,551; directors’ 
fees, law and accountants’ charges, £1,715, against £1,889; insur. 
ance Claims not recoverable, £1,422; leaving a debit of £5,484, 
against a credit of £16,899. After deducting credit balance in 
hand, £735, there remains a debit of profit and loss account of 
£4,748; to this has to be added 10 per cent. written off steamers’ 
capital account, £10,388, ering a debit balance of £15,136 to be 
carried forward. eeting, inchester House, London, Octo- 
ber rgth, at 12.15 p.m. 


shares is again 12} per 





Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Thursday Evening. 
COMPARATIVE AYERAGES OF GRAIN. 


owing table gives the estimated sales of 
harvest years 1928-29, 1927-28, 1926-27, 1925-26 :— 


| isn 1909, sara] ro] 1925.1926 


273,963 | 349,114 | 308,463 
1,693,891 | 2,955,851 | 2,897,826 








wheat 















a 8 a s a4 8 a 

8 10 7 ll § 10 3 

the Quantities Sold and the 
two weeks, and for the 
1924 tO 1927 :— 






spells of eunshine over the United 
agricultural operations and enabled 
winter SSest Plas een is in ¢x- | 
: young wheat t every oppor- | 
aking a favourable ‘en. Supplies of native wheat | 
; _@ light scale, and sold readily at full 
in th iptions, however, experienced a quiet movement, and — 
floating and forward cargo section prices sagged under . 
‘A bay en feeding aualities. 
Teasin crop Australian and Argentine are in- 
: sing, and will soon become an important factor in the ter- | 
le in situation, as both crops are ressin satisfactorily, 
afloat dae liberal yields. A half cargo of white Pacific 
63 ibs shi #s > Fmaermpet hy aed cargo 46s 6d, and Rosafe 
Plata man Ping /shipped. 438 6d. Feeding stuffs firm, La 
from aize reservedly offered in face of sustained buying — 


No, and es. er. 
no. | Northern Manitoba cos patna age eee. 3 sre ve 
o. 2 Durum 
Ibs. | English os 4d fo os 8d 
standard grade 38, town 


0. 4 449 6d, No. © are. 
Ronaie 63 tbs 46a, all swahi nor 6 
Flour slow. 


Per 112 ths, 
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whites 39s, patents 40s to t deli i 

; 418 per sack delivered in the 
eee with 6d to 1s per sack less for deliveries in the | ia 
ot ricts. Of imported, Manitoba patents range from 35s to 38s 
: Sg we seth 38s, Australian 6d to 338 6d ex-Store. “On 
= a rms Manitoba top patents October-November quoted 35s to 
is i export ditto 3 0 338 6d, Australian 33s to 34s per 280 

- Maize firmer. te landed 42s 6d, ditto ex-ship to arrive 
os 34, OctoBer-November 41s 6d, November. ber 41s 6d, 

ecember-January, per 480 Ibs. Yellow maize meal {11 5s 
ex-wharf, white African ex-ship to arrive £9 7s 6d, yellow ditto 
&9 173 6d per ton. Barley slow. Californian ex-store 41s to 56s, 
anges 538, Chilian brewing 45s to 58s, Australian sos to 528, 
eae 448 to sos per 448 Ibs. Algerian/Tunisian 248 landed. 

—_ jan feed 298 od ex-ship per 400 Ibs. English malting 

to 158 6d, feed 98 to 108 per 112 Ibs. Oats firm to dearer. 
Plata 29s, No. 2 Canadian Feed 27s 6d, Mixed Canadian feed 
22s 6d, Chilian Tawny 288 6d, ditto white 33s, all landed, Ger- 
ie wares, 28, eras to eee 26s od per 320 Ibs. English 
© 98 4d per 112 h ex-ship 28s 6d to 
to quality per 336 Ibs. ’ wine 
AMERICAN WHEAT MARKETS. 

The downward trend of prices has continued this week. A 
short rally occurred on Tuesday, but this was not maintained. 
Weather conditions have been favourable in the domestic belts, 
Argentina, and also in India, where beneficial rains have fallen. 
It is predicted that the next official crop estimate for the whole 
of Canada will be under 500,000,000 bushels. Quotations :— 


Jan. 4, | Oct. 17,| Oct. 24, 
1928, | 1928. | 1938. 
use 


Visible supplies of wheat in Canada at 46,673,000 bushels show 
an increase of 8,500,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 17,937,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—The position on the Cardiff 
coal market has not undergone any material improvement this 
week. It transpires that the prices paid by the Paris Orleans 
Railway for 50,000 tons of small steam coals ranged from 
12s 2d to 128 3d per ton f.o.b., including wharfage. Exporters 
were offered the opportunity of supplying 70,000 tons of large 
rr TT I LET a 


STANDARD BANK 


OF SOUTH AFRICA, wareo 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern Rhodesia, Southern Rhodesia, 
Nyasaland and Tanganyika. 


AUTHORISED CAPITAL .-- £10,000,000 








SUBSCRIBED CAPITAL _.... eee 916, 
PAID-UP CAPITAL ... oes See ed 
RESERVE FUND ose ees pe ’ ’ 
UNCALLED CAPITAL 6; ’ 
£11,809,995 
———— 
etutiey cnet: Matin tae Solomon, B. Joel, eq 3? 
Rt. Hon. Lord Balfour of Burleigh. Horace Peel, Esa. - rf 
Seg, amen ae | Se ge Heme 
Sms Flite inky, ioa., osx | @.0,8.1., ¥.B.8. : 


ee OO). ee 
in South Africa—John Jeffrey, James 8. Shiel. 

Fee eee Tenino tn Senth Africa, ¥. Le Sueur, W. K- Roberton. 
Manager 


Deputy General 
Kesistan South Africa—Francis EB. King. 
— r—Bertram Lowndes. 
Secretary—Herbert G. Hoey. 


RAR NITE NTE NES 
Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C.3, 

West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.3. 

Nsw Youu 


‘Acunor: 67, WALL, STREEL 
Hamsvrae AGENCY. 
Bank of British West Africa, Ltd., 49-55, 
Over 350 Branches, Sub-Branches and 


UENBURGER-STRASSB. 
Agencies in SOUTH AND 
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| HARRISONS & CR 


1-4, GREAT TOWER STREL 


BRANCHES IN 7 

WITH CEYLON, INDIA, 

TAPAR AND WHERE 
DEVELOPMENT OF ESIATES AND SALE OF 


SFIELD 
T, LONDON, go O- 






Our Sheffield correspondent writes :-—The 
finished iron continues to improve slightly, 
demand for soft basic Tiaetitik ta obtainable at sli 
being held ‘back by 
ments and the unsettled condition of the coal and 
which constitute Sheffield’s lar, 

ys on @ normal level may not be resum 
the New Year, when stocks will be Gthunatet and rolli 
and tracks require renewing. Some good ed 
yres for the South African railways, but the latter 
appear to have bought their wagon tyres i i 
wire continue busy. R 

i rt that is 
the cutlery and ate I 


current 
to 198 6d; seconds, 
178 to 178 30; Eastern V; 


‘anthracite best 


178 6d to 178 10§d; 
168 73d to 178; best small 
118 to 128; coking smalls, 
large, 338 to 358 6d; Red Vein 
40s to 42s 6d; French 

to 41s; rubbly culm, 10s od 
patent fuel, 208 to 218 6d; 


oo ay customers, Buyi 
steams, 128 


12s 6d to 128 gd; 
large 20s 6d to 25s; machine-made 
nuts, 418 to 438 6d; 
to ; foundry 
, ex ship, 28s 6d to ags. wire rope and ro 
while quiet for 
maintaining recent levels. 
seasonal orders for 
is looking up. Australian seasonal 
loyment in the local 
tionary. 


G correspondent writes :—Ontputs are moving off 
steadily and the market all over is quite firm. Fifeshire steams 
market, and Lanarkshire splints have become stiffer 
As regards nuts, trebles are strong in all districts, 
steady, and the smaller sizes easy. 
follows :—Lanarkshire :—Ell best 


% ety artley, 16s “i oe. i 
I ; sin 128 ; pear ; dross, 

Fite ~Scresned a eiaation 183; "first-class eas 
138; third-class steam, 128; trebles, 15s to 168; doubles, 133; 


to 128 6d; secondary steam, 118 94; 
singles, 128 gd; pearls, 118 3d. 
tion, 16s 6d; jewel, 153 6d 


, in is unsatisfactory. Unem 
Shipping prices are | continues more or less sta 


Our G w correspondent writes:—-The i 
e West of Scotland, although on the whole steadily 
: progress at a very slow rate. The makers of 
ed steel are getting busier, and order-books are better 
filled than they have been for some time, although works are not 
yet fully employed. Makers of heavy steel are not so fortunate, 
tion with them is much less satisfactory, as, while 
i and structural engineers are usi 
portion of British steel than formerly, 
eed are comparatively oo Shee 
3 ts are running at 
y for either 


second, 36s; steam, 138 


—Prime steam, 128 

; doubles, 138 6d; 
mscreened naviga- 
i ; steam, 138 6d; trebles, 138 od; 
doubles, 138 3d; singles, 12s od; pearls, 116 6d; dross, 10s. 


Our Sheffield correspondent writes :—Demand for house coal is 

collieries losing orders in the London 
Northumberland 
of the marketing 
bunker orders that are 
weak. 


1eet-makers continue 
ull capacity, and there is no 
or galvanised sheets. Prices 
It is reported this week that the Fairfield Ship. 
Co., Limited, of Govan, Glasgow, have 

steamer to be used for traffic service 
The builders will also supply the machinery. 


istrict owing to 


AQ 


are 

the competition from 
of the working 
to execute all the 
coke market is 


building and Engineerin 
secured a contract for a 
Bosphorus. 





t writes :—The 


: 


ar 
s ture to 

the past week. Conditions still remain 
makers of Cleveland iron 


correspondent writes :—Pig-iron: There is no 
the pig-iron market throughout 
subdued, 


still find keea 


‘= 


eat te 


Lis tt an nt ee 
188 to 18 34 per box f.0.b. Swanses. 
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LIVERPOOL, Oct. 24, 1928. 


Prices during the last week have been subject to numerous 
fuctuations, but the net result is a decline of some two to four 

ints. Predictions of frost were the cause of the advance on 
Thursday, which lifted the price of January to 10.37. However, 
the predictions failed to materialise, and with improved weather 
the advance was lost on hedge selling and some “bull” liquida- 
tion. Spot sales for the week October 17th to 24th (inclusive) 
are 37,000 bales, of which 17,940 are American, 3,800 Brazilian, 
7,250 Peruvian, 2,350 Egyptian, 1,800 African, 3,200 East Indian, 
and 660 sundries. Imports for the same period are 64,602 bales, 
of which 35,568 are American, 1,247 Brazilian, 59730 Peruvian, 
17,300 Egyptian, 4,565 East Indian, 192 sundries. Quotations 
today are:—American middling, 10.65d; Egyptian sakel, 18.30d ; 
Egyptian uppers, 12.s0d; Brazilian fair, 10.954; Peruvian 
G.F.M.R., 11.654; West African middling, 10.654; East African 
G.F., 12.90d; Peruvian smooth, 11.80d. 





MANCHESTER, Oct. 24, 1928. 


The tone of the market throughout the week has. been firmer 
than for some time back. Raw cotton rates have been generally 
steady, and owing to spinners and manufacturers having recently 
8 ee Oe Se ees We 6) On. wile, and 
lucers ate in a better position to resist low offers from buyers. 
ing has to some extent checked trade, as 
numerous customers have not been prepared to pay fuller prices. 
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outstanding feature —these are but instances of 
attributes whi 
Radio-G 
advance of a ; ss ae 

i uperiority is due to entirely new principles © 
Te oe allied with exceptional beauty of design. By 
test and comparison no other instru 
can compare with a Triotone—t 
. , discovery of the day. 
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A good deal of cloth inquiry has been met with { i 

or In 

business has been somewhat interfered with by the holidays = 

the other side. i hina remain more encouraging 

and trade tee to be done, chiefly in bleached shirtings. 

several minor outl especi Egypt, 

East, and South America coatiane o previa an re lc 

demand, and a very fair turnover has taken . Advices from 

Certain weaving districts are more favourable. In American 

— a eee have been firmly held. It has been 
, secure t undercurren 

continues healthier. gute ce ming: mt nes nee 


 caaniutanicaiaiciensintiicinageatecte at eee eee 


THE WOOL TRADE. 








Our Bradford correspondent writes :—The latest rts 

the primary mafkets reveal a strong and general ‘Gana te 
wool, and all really good types are definitely dearer. It would 
seem, therefore, that the recent decline in wool values has been 
checked, and although there are some users in the West Ridin 
who still believe that values may ease somewhat as the bulk 
the clip comes on to the market, there is evi a strong 
feeling in some quarters that merinos are on a able basis. 
There is a persistent inquiry for merino tops, and a considerable 
amount of business has been booked during the last fortnight. 
Quotations for crossbred tops are irregular and business is very 
*‘ spotty,” but some forward selling has been done at low rates. 
There is rather more inquiry for yarns, but competition is still 
excessively keen and prices are mostly replacement values. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The news received from overseas markets is still encouraging, 
for there is continuous activity in all centres and prices are 
hardening. The outlook for the raw material has been improved 
by the development in consuming centres during the past week or 
two, but this is still inadequate, for machinery consumption has 
not been improved a great deal. A large quantity of wool ‘s 
being absorbed by Japan. Neither New Zealand nor South 
African wools can be expected to be largely drawn upon for the 
ae of either woollen or worsted goods by Japanese 
machinery. Buying in’Australia gives advantages in the cost of 
purchase and freight, which rule wool from other sources out of 
the question. It is understood that a circular been issued by 
the War Office to those who tendered at the beginning of the 
month for the new Army contracts. From the tenor of the 
it may be gathered that forthcoming supplies are wanted at less 
money, and no doubt this demand has been influenced by the 
recent fall in wool values. 
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RECEDENTED volume without “blare"—a 
UNS magnificence in which tone purity 1s the 


the unique 
ch make Triotone instruments, whether 
hone, Radio Set or Gramophone far in 
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THE JUTE TRADE. | HIDE, LEATHER, AND ALLIED reaps, 


Dumper, October 24. The decline in hide values still continues, and tanners are there 
Desinwm inte jute mde generally in very quik. The, Doig | foe baying ery castiouly flat wes acta me 
Puja boliays in Calcutta ate to a large, extent responsitie So | Best ox fell Wo pba at last week's Bermondsey sales” Pet, ee 
° jute ° 9 i 
a the Tre days of ths week. Offers of the raw | at - —_ eee from 10d to 164d, and declined if 
material to this market are not numerous, while the tone is quiet, | to §d per 4b. are steady, but de-wooled 


s i ol are a 
steady. Good first marks are offered at £ 08, and light-| shade weaker. Oversea hides are not et stabilised, altho 
— 4 be had at from & to f% 108, MN . aoe v5 a is better. The United States, ‘how. 

shipment. There are sellers Te L.J.A. group of Daisee assort- | ever, have 8 American fregorifics at 


; rifics of 
res, but for single marks £32 to £32 5s is wanted, | sellers now asking an advance of yd on this price, River Pp 
met Ae ee rules teom A2 t < £34, October-Novem- | are steadier, and dry B.A. Americanos have again been a 
ber. Spinners have displayed li nclination to do business in| 16d. African hides, which maintained their price well ot 
the fibre. The main feature in the market is the talk of the | time, now one caaaeeee ee a. 
Calcutta mills increasing their production by six hours per week. | be bought at 15d, and seconds at 14d per ib. In Austratian mea, 
There is nothing definite so fr, and the question will not be | works hides, the position has steadied itself somewhat, and Queens 
settled until the meeting of the Mills Association about the middle | land hides may now be bought at 133d, and New South Wales at 
of next month. The general opinion of the market is that the | 133d. Cables from the United States report the Chicago hid 
mills will decide to work longer hours, increasing from 54, as at | position as weak, with best heavy packer steers selling at 2} 
freely circulated | cen 


ts. 

bo Calcutta in the middle of last week that the matter had been | The demand for sole leather shows a little improvement in som 
practically settled. The immediate effect was that the price of | directions, sales are, however, reported to have been made at slight 
raw jute was rushed up about 30s per ton, while Calcutta goods | reductions, and this has res in making buyers more nervous 
suffered a drop of from 1s 6d to 2s per 100 yards for all positions | than ever. Dry hide bends are decidedly lower, but prices for the 
of shipment. Since then the fibre has been quieter and come | better grades of wet salted are fairly firm, and tanners refuse any 
back in price, but Gunnies, though steadier, have not recovered | substantial concessions. Offal remains fairly firm in Price, but 
anything of the fall. The serious effects of any decision which | buyers hold the opinion that leather values must come down, as 
the Calcutta mills may come to in regard to extended hours may | some tanners are now holding fairly large stocks, and shoe many. 
be gauged by the fact that six hours extra per week will mean | facturers are putting substitutes freely into the soles of certain 
an increased production of at least five million yards of jute cloth | classes of boots and shoes. Upper leathers are slow, and prices 
per week. nae ; of willow and box calf inclined to weaken. Patent is also weaker 

A fair business has been concluded in jute yarns, and spinners | and kip curriers not at all busy. Good sales are reported of black 
are comfortably svi with orders for some time. Business has | placé kid on home and export account, brown shades coming in 
been done for January-March deli at 3s 6d to 38 7d for | for attention from home shoe manufacturers. 


_ 


common 8 Ib cops and at 3s 7d to ee 

to spin and quantity purchased. is not much yarn avail- —_—_—_—_—_—_—_—— 

able for delivery this year, for which spinners require 3s 8d for 

cops and 3 of for spools. All other yarns have been dealt in to VEGETABLE OILS AND OILSEEDS. 
a larger extent. Twist at sid for 3-ply 8 Ib, sacking 24 Ib weft ommapron, 


at and 8 lb chains at sid, w Rove rules from £28 for very active, thou 
48 fe and from £18 for 200 Ib. Fine yarns have been reized Linnd oil anntuadia Leet Semen eet Se st 
much business has so far. Carpet 14 lb : : » Rowendfies 
after, but = - 7 sympathy with seed, is a shade lower on the week, with raw oil 
warp is steadv ~ ante icenteten for jute clot have | 3 10s per ton naked os Hull mill for spot and_November. 
bought little. Wants are there to fulfil, but hesitation is dis- wor de: oor ae be 8 So onan ae t. Cotton oil is 
played owing to the uncertain outlook pending the decision of | vite common edible i linge capa, BS fap Ma 
ee tte, omills on the question of tae production. Prices row a: edible is dearer at £34. Other seed oils are 
Calcu ; teased , u : 
are steady at 43d for 10} oz 4o in. and 3§d for 8 oz. In the oilseed section the feature has been the steady demand 
for linseed on Continental account. English crushers have not 
— the market to ens ie + saa ae been 
THE TIME TRADE. sa , values are som at easier. te offers at £15 18s odj 
ER z spot and afloat and £16 October-November. Little or nothing; 
a rs to be doing in new crop Plate, which is nominal 








(BY OUR OWN CORRESPONDENT.) 15 108. for January-February shipment. The quantity safe 

The spot market for Eur building woods is improving week | for Europe at 192,000 tons is 17,000 tons ‘ess on the week. nm 
by week in favour of olders, largely in account of the good | a fair trade at reduced prices cotto is firmer, and shippers 
deliveries taking place, and also to i 4 


nseed 
much smaller quantities | are holding out for £9 173 6d for black Egyptian, October load 
coming forward. The stock, which was comparatively large two or | ing, and up to: £10 .° The demand for oilcakes ig 
three months ago, is now clightly less than normal. improving and prices are firm. 

The octane: Gost, batten an@-board shigmente tothe end of 
= yng (of © feet}, and of planed ‘and deed | 
0 1,281,950 5° cu » an 
floorings and matchings to 87,700 loads, im of these descrip- OVERSEAS PRODUCE. 
loode, Olfin Srgt hentia’ Wad vetea Fckendeeien | eames Ti onesie , 

. mentior sawn vari _ Finland, Sweden _ i e general situation, 
and Poland have sent considerably less quantities this year com- aoe Cnet eee endl, ahmed in bome-grows granu- 
pared with last to date, whilst the Russian shipments have de- | lated and British refined. In strong contrast to the dismal and dis 
creased but slightly. Also, with the exception of Russia, the concerting stateof affairs experienced last season with regard to the 
shipments from the above-mentioned countries are less than 1926 home crop, it is gratifying to note that most cheerful reports are ia 
shipments to date. In the planed wood imports, Sweden, Norway vogue this year. Roots in all localities bave developed splendidly, 
and Finland, in order of their importance as shipping countries | and while of good ht on the average, saccharine content is high, 
of these descriptions, have sent Jess this year compared with end | Thus, despite acreage sown, a large production will b¢ 

September, 1927, and Norway less than in 1926. accomplished, probably 220,000 tons, against under 200,000 last 

Throughout the year the spot market has never got up to|season, The fact of so much bome-grown sugar now circulating 
shippers’ ideas of values, hence the paucity of free on board | tends to k prices low in the U.K., and incidentally affects 
buisiness compared with 1927, which was an abnormal year for | world’s price, though possibly in only a minor degree. Cubas 
wood shipping. The avtumn timber fleet this year is expected to | raw sugars appear a dead letter” at the moment, though 
ws _ lasoes Soa, * Psarepese years, and the close season’s supplies reviving interest on the part of Marseilles is osetean 

. There | to the )3 

Although | the free on board market has been quiet on account ob ee ~ ‘ais Queen se t a soeeie November 
of shippers’ high values (now given way to more moderate ideas), ber, held for.148 od, and this “figure is also asked 
normal yeers, although very considerably’ hen of ee enaie | for rebsing crystals, bis 09 fer cant polarhation. Homes 

I Tading. : d Works, 

U.K. purchases last year were too large and too unwieldy, semnhen granulated selling at 238 74d to 238 100, as to factory, ex 
dock congestion and delay in delivery, too much for » and 
permitting an excessive winter stock. Over-precaution this year 
Ts have oF ros effect. peanertlp inet and Swedish 
w manufacturers have consi a smaller 
a way to defeat over-production. PRE ree a 


matron essay sant ||| NATIONAL PROVIDENT INSTITUTION 





October delivery. Dutch u | London, sold, 248 14 
Czecho, granulated, NovesberrDecambers 125 524, f.0.b., Hambum- 


and inferior grades, as the superior classes of maho teak 48 GRACECHURCH STREET, EC. 

satinwood, and rosewood are of small supply, with values: fem: Sa-— = 27 

Sawn hardwoods are now arriving in smaller quantities, much BONUS DECLARATION 1927. 

to be desired by eee on this side. w FE.A i 
American supplies are still too large, although wearing down, 1% per annum, steadily after.” expectation" 

thanks to smaller shipments, and the market has gained cweneth, a oh at extreme ages. 





















Oatdbet 27/1928.) 
yember-December, 128 6d, f.0.b., Rotterdam. 


Dated fore js maintained at a high level, and with reduced native 


tion 10 im tions would to be necessary. 
yield, sae cont Perit basis 96 per cent. October-Novem- 
Foreiga, ted 108 134, .i f., U.K.; preferential, 138 9d ditto. Terminal 
ber, quo steady but quiet. Ot white, December delivery, sold, 
sections “March, 128 9d; May, 13s. Raws, December, quoted, 
- ‘March, 98 6d; May, 98 9d; August, tos per cwt. Cuban 
receipts ainst 60,946 ; stocks, 522,427, against 558,000. 
ed ts, 83.54 chews chet | of the Gaited K dom for 
Stot*tading October 2oth totalled 86,744 tons, against 53,066 at same 


time last year. 

_There is only aslow movement in spot goods, and then 
an qualities, bat previous rates are maintained. Kenya 
mild gizes, sold, 1358 to 1368; Kilimanjaro, 1208 to 1208 6d; Costa 
Rica, good bold, new crop, 1708 6d. 

ocoa.—Spot parcels stead with a moderate demand. Forward, the 
ition was somewhat distur ed, and after a sharp upward movement 
Preaction set in. Thechief factor would appear to be the reports as 
ra valorizing the Bahia crop, and this induced covering on the part of 


shorts, but Babia is not & pes important crop and calmer feelings 


led. December sold, 528 to sos; January, 51s od 
“eon: March, 518 6d to 498 6d; May, 518 6d to 98 6: uly, 
52s to 498 od. Accra F/F, November-Jaouary, sold, 478 to 
458 30, £.0.b. 


proved the sum total of Indian oftered 

ition was brisk and well distributed, in 
fact there was more stability about the room than for some consider- 
able time past,.so that a market resulted for all descriptions. 
Good to fine liquoring teas ruled very firm, medium jd to rd dearer, 
and common, eo plain, teas $d higher than last week. Ceylon sales 
of 20,415 packages also came to a good market, and common, also 
medium, grades advanced 3d to $d per lb. Finer lots somewhat 
to variation in quality. Java and Sumatra auctions 
were firmer with a good demand. New season's China meets a quiet 
market, chief demand being for medium Keemuns round about 1s 8d 
to 1s 10d. 

RICE. —Market as previously commented upon. India still absorbs 
all available supplies of Burma. Business on European account is 
very quiet. 

BEANS.—Quiet of _ Rangoon haricots, spot, 268 me ee 
parcels. es tters, spot, 328 to 348, as to samp‘e; ditto, 
October-November, sellers, 308 ; October-December 318; November- 
January, 308. Obtenashi, October-November, Continent, 318 od 
to 328 6d, as to port; and London, 318 6d cwt, c.i.f. 


TEA.—60,919 packages 
during the week, Com 


SPICE.— Pepper weaker, but took a turn for the better. 
Lampong, spot, 18 5d; August-October, sold, rs 43d, ts 4d; October- 
December, 18 id to 1s ; Mantok, spot, 28 1d; August-October, 
sold, 18 10$d ; - mber, 1s 9§d to 1s 93d. London stocks 


po by 231 “aa on rellichersy week, for “od Ib. Tellich eee tem 188, 
, Spot, 18 ; Te . 1s ‘ try, January- 
March, 1378 ; pleppy. a358 cwt,c.i.f. Cloves one steady. Sago 
floor easier. Parce t to the U.K., sold, 118 6d; October- 
November, sellers, trs 9d ; November-December, 128, ¢.i.f. Dutch 
farina, October-November, sold, 128 6d, f.o.b. American starch 
powder, Corona, Octuber-November, sellers, 15s, c.i.f., U.K., and 
tapioca flour ranges from 9s 3d to 12s, ci.f., as to quality. Tapioca 
very slow on former terms, both for Singapore and Java kinds. 
—_ ginger again wanted, and parcels, spot, London, sold, 53s 


PEAS.—Market steady, moderate inquiries. Japanese, September- 
October, sold, 208 6d; October-Noveasber, athe 20s 3d; Novem- 

ber-December, 208 3d ; December-January, 20s cwt, c.i.f., London. 
FRUIT (Dried),—Currants in steady demand. Pyrgos quoted 
48s 6d; Patras, srs to 538; choice up tos ; Amalias, 49s to 50s 6d; 
Galf, 548 to 578; Vostizen to 648. Sultanas: A moderate spot 
trade in Smyrnas, also fine Cretan, but Australian slow. Medium to 
good Smyrna, spot, quoted 50s to 62s 6d; Cretan, 48s to 80s; Greek, 
ech Australian new ranges from 473 to 808 ; Californian, soda- 
388 to 408; unbleached, 368; Cape, unbleached, 38s to 
458: bleached, 488 to 55s. Raisins in good demand, and prices 
a Val common to medium, 54s to 658; good to fine, 
ee choice, 98s ; yj am yathe, hah Figs steady. Genuine 
» Spot, 318 to 348; finer quality, 388 to 408; layers, 566 to 
+ 958 to 1308. Evaporated fruits: Trade remains 
position of Caltech and there is no — er 
° an apricots. pears, peaches. 
pst ae be plums remain small, while shipment prices are firm 
large lly for large counts. Californian plums in short supply, and 
quility. Cairns 65s to 68s. Australian pears 758 to 858, as to 
corals ornian, extra choice, 858; fancy, 978 6d. Apricots, 
1153 738 to 1158; Cape, 708 to Sos. fornian, new, 878 6d to 
faacy, Gas » Californian, choice, 528 6d; extra choice, 578 6d; 
° oa Apples, Calif » Spot, sliced, extra choice, 1108. 

o better slightly irregular. M 


: request, but azagan, 
tom te owader, 1628 6d; Majorcas, 165s to 180s; Bitter Jordan, 


CANNED GOODS, 

Vailab - FRUITS.—Larger supplies of Californian fruits are now 

a le, and a nee business focied at omaty mae 
strong, t are absor 

States markets, aeeies Tasletles sell steadily at recent 


A 

nes sligh with moderate in- 

dre business Checked byt firm ailing limits, Italian 
y, both spot and for shipment. 


on Uni 
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for the past week totalled 29,918 tons, against 41,243 last | N 
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offers firm and reservedly made. Pink talis nominal, and halves 
realised 328 6d to 35s. Japanese crab in limited supply.  Fivest sells 


at 928 6d to ogs. 
and lunch tongues. —Demand still slow and prices tend easier for ox 


CONDENSED MILK AND MILK POWDERS.—There is a moderate 
a nenees in force, and prices occasionally the tarn in buyers’ 
avour. Full cream, sweetened-English, spot, 468; Dutch ditto, 4ts; 
ovember-December, 428. Machine skimmed, sweetened-English, 
spot, 28s: Dutch ditto, 27s; November-December, 26s 6d; Jan - 
March, 26s od, all in 5 cwt barrels. Powders :—Spra . F.C., 
26 per cent., 2 by 56 Ib tins, prompt, 100s; M.S. (t cwt cases) 
prompt, 47s 6d; Hatmaker . F.C., 26 per cent., prompt, 
828 6d; M.S., ditto, a all net, duty paid, ex-wharf London.’ On f 
the grocery side, F C.S., 218; M.S.S., rrs, usual packing. ve 
HONEY.—Continues in good demand at very full rates with a | 
a7s 6d to Gos; light aber, 470 Oh; manuhectung tng ses | 
; light amber, ; manufacturing, 458; | 
Domingo, 458 to 528 6d cut. ™ sal a 
RUBBER. 


Market fails to show any improving signs, and business continues 
to drag somewhat. Plantation shee tone and November, sold, 83d 
to oid; December, 83§d to 83d; January, od to 8¥§d; Janu 
March, 9%0 to od; March, 94d; April-June, of ofa 1b. \ 
London landings last week, 1,307 tons; deliveries, 2,200. tocks 
show a seon the week of 893 tons at 26,477, compared with | 
70,060 at corresponding period last year. 
GENERAL. 

JUTE.—This market is still under the influence of the Duga Puja, 
and prices are barely steady, though sellers refrain from pressing. 
Firsts, October-November, to Antwerp, sold, £32 ; November-Decem- 
ber, usual ports, eat 4 £ 3, 158: lightnings, -December, 

8 u 


£29 toston. H 

HEMP.—There was decidedly more tone about the market for | 
Manila to-day. Marked revival in demand caused sellers to adopt 
reserve measures, and in several instances quotations were 10s per { 
ton higher. J 2, January-March, Pe? £35; K ditto, £32; L1, Md 


‘is 5s; L2, £2558; Mz, £261 2, £24 108; S 1, £47 ora i 




























































46;S 3 £40: G, £38. New Zealand scarcely mentioned. S 

rm for descriptions, with the all-fa African attracting 
attention. No. 1, f.a q., October-December, quoted £37 58; No. 2, 
£34 108, c.i.f. Very few offers of — are now noted in the London 
market. In good marks, October-November business was effected to 
German ports at £42 per ton, c.if. Mexican receipts last week, 
16,000 bales; deliveries, 10,000 ; and stocks amount to 134,000 bales. 
Manila receipts for the past week, 26,000, against 31,000 bales; 
estimate for next week, 30,000, and following week 29,000. 

SHELLAC.—Steady, quiet. T.N., spot, 210s; December, 203s; 
March, 1948 cwt. 

COPRA.—Fully steady in price, and buyers rather more prominent, 
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while American crushers have absorbed increased quantities recently. 
Seraits, S.D., October-November, to Rotterdam, Tee 25 1338 30; 
November-December, buyers, {25 12s 6d: -January, 

26; Datch East Indies, October, sold, {25 9s 6d; - 

lovember, £25 73 6d. Ceylon, October-November, buyers, £26 153; 
November- . £26 128 6d; South Sea, S.D., quoted ra 
Palm kernels, November-December, Hamburg, quoted {20 738 6d 


ton. 

TALLOW.— Messrs Colchester and Woolner write on October 24th. 
as follows :—The tallow market was barely steady on the spot during 
the week, but. prices are unchanged to-day. A few orders which 

ae the . for : poukdons Shij ee of tiow fron 
to ou near ions. ipments ow from 
Australasia during September amounted to 2,763 tons against 2,960 
tons during the corresponding month of last year. Quotations are :— 
Australian mutton : Fine, 468; good to fair, 453 to 428 6d; dull to 
dark, 418 3d to 40s; hard, 46s. Australian beef: Fine, 458 6d; good 
nes.n 3 to 428 6d; dull to dark, 418 6d to 393 6d; sweet, 48s. 
Present shipment from Australasia—Good mixed, 423. Present ship- 
ment, from South America—43s 3d. The market letter is unchanged. 
Town tallow, 393 6d per cwt. Rough fat, per 8 lbs value, 8d; ted 
stuff, 28s 6d per cwt. eet Town, 40s net cash, naked, ex 
works. Country—Frail casks, 403; home melted, shipping casks, 
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